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Abstract

Objectively, the author makes a comprehensive study on China’s foreign capital
M&A market to the overall and systematic discussion on the special phenomenon and
process of foreign eapital M&A. In this book, the foreign‘ capital M&A is analyzed in
depth from three perspectives respectively.

First, based on the essence of foreign capital M&A, the author brings forward the
“market concept” of foreign capital M&A in China.

Based on the comprehensive study on the foreign capital M&A in China, in the for-
eign capital M&A cases, the acquiree, thé supplier in the M&A market, is taken as
commodity , while the acquirer is the buyer and the demander in the market. Besides
acquiree and acquirer, there is also government existing in the market, with significant
market natures and market characteristics. Acquiree, acquirer, and government play
different roles in the foreign capital M&A market in China.

From the perspective of suppliers in China’s foreign capital M&A market, we can
tell that China’s state-owned enterprises and non-public economies have quite different
market patterns from those in the western countries. Therefore, the suppliers in China’s
foreign capital M&A market have to think about how to face fierce acquisitions, how to
avoid being bought under a reluctant circumstance, and how to find buyers on their own
mitiative. The matured suppliers play an important role of upgrading China’s foreign
capital M&A market. _

From the perspective of demanders in China’s foreign capital M&A market, such
demanders as transnational industrial groups and overseas private funds have the advan-
tages of capital. Therefore, the demanders are in such a proactive position that they
might even buy a company under coercion. Even though the suppliers are not willing to
sell their companies, the acquirers will still purchase in their own way and the acquirees
can do nothing but follow the rules. The three principles followed by the demanders to

dominate the market are respectively stock-holding, acquirees being top companies in
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the industries, and more than 15% profits in the future, which are also the fundamental
ideas for the transnational corporations to complete acquisitions now in China. Even
though the acquirees might not be able to stop the acquisitions or beat the powerful ac-
quirers, they should learn the rules played by the acquirers, and use the rules to protect
and fight for their own interests. Learning the rules played by the acquirers is very im-
portant to protect Chinese corporations in the foreign capital M&A market.

From the perspective of government in China’s foreign capital M&A market, un-
doubtedly, the government can’t simply copy the supervision systems and measures in
the western countries but set up macro supervision policies and mechanism which are not
only in line with national conditions but also meet the international practices. It is most

important for the government to set up appropriate macro-management policies and take

s
efficient supervision measures to establish an efficient environment of foreign capital

M&A market. In the foeign capital M&A market, the government is the VIGIL of the
market, macro controlling the market like planning and supervising.

Second, based on the international background of China’s foreign capital M&A
market, the author brings forward China-oriented global concept.

Studying China’s foreign capital M&A market under the international background,
we can find out that China is the focus of the world. The international background drives
development of China’s foreign capital M&A market. Thanks to the economic globaliza-
tion, China and other countries in the world start to re-integrate the resources and re-di-
vide the industrial layout. Thus, M&A becomes an important form of global resource in-
tegration. The International Syndicate Loan, an important index of transnational M&A ,
indicates that, transnational M&A is a major pattern of direct investment among the de-
veloped countries. Even in the developing countries, the flow of FDI is improving, a-
mong which China has already become the largest developing country to attract FDI.
China with rapid economic development is also a target for international hot money and
industrial capital. The transnational flow of global capital brings out and pushes forward
the formation and rapid development of China’s foreign capital M&A market.

Third, based on the development of foreign capital M&A , the author brings forward
transition concept of China’s foreign capital M&A market.

To study China’s foreig;l capital M&A market in the process of historical develop-

ment, we can tell that it is of great urgency for the foreign capital M&A market to com-
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plete market transition. The foreign capital M&A market in China has entered a transi-
tional period since 2006. The transition is mainly reflected by the transition of market
structure and the transition of supervision system. With the transition of market, the
market target is also changing. The core problem of China’s foreign capital M&A market
is that its transition is never a single issue but a combination of multiple transitions,
each problem entangling with another one.

Based on the above ideas and logical relationships, the structure of the book is as
followings:

The first chapter of The definition of foreign capital M&A explains the concept and
features of foreign capital M&A, introduces the theoretical basis and strategies theory of
foreign capital M&A, and discusses the nature and basic rules of foreign capital M&A.
This chapter aims at providing a comprehensive explanation of foreign capital M&A theo-
ry. The author brings forward novel and creative views on foreign capital M&A while e-
laborating the existing theories.

The second chapter of Global Historical Perspective on Foreign Capital M&A intro-
duces the history of global foreign capital M&A, focusing on the typical foreign capital
M&A cases in the world as well as the history of foreign capital M&A in the typical
countries. This chapter aims at elaborating the history and tendency of global M&A so as
to help the Chinese enterprises to gain a clear understanding of their positions to set up
their offensive strategies, and gain a comprehensive understanding of the international
factors of forming and developing China’s foreign capital M&A as well.

The third chapter of Characteristics of foreign capital M&A market in China analy-
ses that China’s foreign capital M&A is transaction which reflects the alienation relation-
ship of acquirer holding and using the resources of acquiree. With clear market nature,
it has distinctive market characteristics. This chapter demonstrates that the foreign cap-
ital M&A in China is getting more serious, but the market is not mature yet. It also
points out that it is urgent to complete the transition of China’s foreign capital M&A mar-
ket, which started in 2006. The transition of supervising system and the transition of
market structure are two major patterns of the market transition. This chapter, by analy-
zing the formation and the development of China’ foreign c?pital M&A market, aims at
testifying its market nature and features as well as pointing out that the core of the mar-

ket transition is the combination of multiple transition.
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The forth chapter of Analysis on suppliers in China’s foreign capital M&A market
focuses on introducing the key industries in foreign capital M&A and the characteristics
of the suppliers, and analyzing the nature of China’s foreign capital M&A as well. This
chapter aims at pointing out that the suppliers in China’s foreign capital M&A market are
still immature and the matured suppliers play an imporzant role of upgrading China’s for-

eign capital M&A market.

The fifth chapter of Analysis on demanders in China’s foreign capital M&A market

focuses on introducing the economic behavior orientations of key acquirers in Transna-
tional Industrial Groups and Overseas Private Funds. In the foreign capital M&A mar-
ket, Transnational Industrial Groups are sustained acquisition economies while Overseas
Private Funds are professional short-term acquirers. This chapter aims at helping the
suppliers to get a clear understanding of the demanders habits so as to draw up defensive
and offensive strategies.

The sixth chapter of Supervision and Policy Orientation for Foreign Capital M&A
Market in China introduces the supervision experiences of western countries and discus-
ses the supervision status and trends of Chinese market. The chapter points out that the
foreign capital M&A should be analyzed from three aspects which are PURPUSE, PRO-
CEDURES, and RESULTS, and be regulated with different rules. To develop and im-
prove the laws and rules is the core task of regulating the foreign capital M&A.

Moreover, the appendix and the bibliography are also included in this book.

The above structure offers a fresh observational perspective and an analyzing meth-
od to pay close attention to the realities in China. To respond to and adjust the impact of
the foreign capital M&A results in the changes happening in the economic departments,
which reflects that China has made great efforts and gained interim progress in the

process of exploring the richness and power in the context of globalization.
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