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ABSTRACT

The work makes a study on the path of the Chinese insurance de-
velopment, the institutional factors influencing on it, the function of
guaranteeing Chinese insurance indusiry under social risks and its di-
rect contribution, its developing space, and the performance of every
insurance company.

The development of the Chinese insurance industry can be divid-
ed into three periods: the first period is from its establishment in China
to the founding of PRC; the second period is from the founding of PRC
to recovery of the Chinese insurance industry; the third period is from
1980 to now. The development of the Chinese insurance industry indi-
cates a special characteristic of its path-dependence.

.Since Chinese insurance industry has recovered in 1980, the
speed of its development is much faster than that of other countries.
From 1980 to 2005, its increase rate reached about 30% per year. Al-
though the development of Chinese insurance has achieved much, it is
faced with many problems: - the first one is that people have inadequate
understanding about insurance, even have misunderstanding about it;
the second is that the developing pattern of the insurance is extensive
operation; the third is the vicious or insufficient competition between
insurance companies; the fourth is the lower performance; the fifth is
the important insurance company develops difficultly. All of these hin-
der the healthy development of the insurance. Meanwhile, the Chinese
insurance is faced with 2 formidable challenges: the first is the chal-

‘lenge brought by the transaction of the society-economics-value cul-
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ture; the second is market pressure brought by joining WTO. The in-
tention of the work is to study how to deal with the problems and chal-
lenges, which including: (1) why and how it has been developing?
(2) which factors influence the development of the insurance? And
how to influence? (3) how about the function and direct economic
contribution of the insurance? (4) How much space are there for the
insurance space? (5) how about the performance of insurance compa-
nies? (6) how to develop from now on?

The work concludes that the development of the Chinese insur-
ance industry is due to all factors of the whole society-economy-culture
system. The most important factors are the nation, marketing system
and ideology, etc. The nation will decide the level of contraction or
expansion of the insurance industry due to its utility maximization,
thus giving a direction of its development. Marketing system is an im-
portant condition to guarantee its development, thus no marketing sys-
tem, no need to let insurance industry exists. The degree of market-o-
riented is the most important economic factor to be considered and will
have a direct correlation with the insurance industry. Different ideolo-
gies will have different degrees of influence on this industry, while
Chinese traditional ideology impedes its development.

To study the development of the insurance industry in intermedi-
ate scope: the function of guaranteeing Chinese insurance industry un-
der social risks and its direct influence on economy growth. Since
1980, the former is gradually strengthened to guarantee the social re-
production and people’s stable living conditions. The output of the in-
surance industry will contribute to the general economy. Simultaneous-
ly, the Chinese insurance industry has been taking an active part in
social management and contributed much to society.

To study the developing space of the Chinese insurance industry
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by comparing to the status of insurance industry in developed coun-
tries. The Chinese insurance industry is still in its infancy, and Chi-
nese insurance has big profit space by studying its competition condi-
tion in other aspect. The most important thing for the Chinese insur-
ance industry is to take the advantage of the favorable economic and
social conditions and increase development.

The work has studied the performance of the insurance companies
and measured the efficiency of input-output from 1999 to 2005, and
puts forward the improved methods according to the related results;
and has tested the profitability of whole insurance industry by the anal-
ysis on every company’s underwriting profit and give some relevant
suggestion.

At last, the work has made the conclusion by overall study, and
gives simple suggestion: the first is to improve the construction of mar-
ket system and legal system; and optimize ideology, especially
strengthen the construction about honesty. the second is to improve

structures and forms of company operation.
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