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Publication Statement

This research report is mostly written by Professor Wu Xiao-
giu, director of Finance and Securities Institute (FSI) of Renmin
University of China, with the collective contributions from ex-
perts of FSL It is the annual research report on capital market
written by FSI for the 12th consecutive year and was presented to
The 12th China Capital Market Forum (2008) held at Renmin
University of China on Jan. 12, 2008 as the theme research report
of the forum. As a convention, FSI has a theme for its research re-
port on capital market every year, The theme of the research re-
port in 2008 is China Capital Market: Global Perspective and
Jump Development. .

Invited by Professor Wu Xiaogiu, Professor Dong Ansheng
from Law School of Renmin University of China, Doctor Jiao Jin-
pu, deputy director of Bureau of PBK, took part in the discussion
of this research report, writing and reviewing some parts of its
important content, which enriched the academic field of the
report. .

Professor Zhao Xijun, deputy dean of the School of Finance of
Renmin University of China and executive deputy director of FSI
compiled this research report and revised its English transla-
tion. Doctor Xu Rong and Doctor Ying Zhanyu participated in chec-
king and amending part of the report. Having checked the core con-
tent of the research report, professor Wu Xiaoqiu finalized the
manuscript after some necessary modifications.

We would like to extend our sincere thanks to Xinyuan Real
Estate who sponsored the research report and China Renmin Uni-
versity Press who strongly supported its publication.

This research report shows the main viewpoints of the chief

N
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author and FSI on the reform, opening-up and development of
China’s Capital Market.

Finance and Securities Institute of Renmin
University of China (FSI)
January 17, 2008
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Core Viewpoints

After thirty years’ reform, opening-up and development,
China has transformed from a poor, backward and closed country
into an increasingly internationalized nation with relatively strong
competitive edge and huge growth potential in its economy. At the
current stage, China is facing a new strategic goal, that is, how
to transform from an economic power in its size into an economic
power in its quality?

We argue that with the continuous growth of Chinese econo-
my, the trend of securitization is getting more obvious and acceler-
ating. In a quite long period in the future, China’s financial assets,
securities financial assets in particular, will go through an unprec-
edented growth so that China’s capital market will develop by leaps
and bounds. This irreversible trend will drive China to transform
from a country of a sizeable economy to an economic power.

The accelerating development of China’s capital market is
making China a capital power. This is the driven force and core
symbol of China’s financial rise. China’s emergence as a financial
power will be the most significant event in the first twenty years in
the twenty-first century, and the capital market will become the
platform of the financial games of economic powers. With China’s
financial rise, international financial order and financial market
pattern is undergoing or will undergo significant, if not historical,
changes. The international currency system will experience struc-
tural reforms because of the internationalization of RMB and a new
international financial center will emerge in the east of the world.

In order to realize the strategic goal and maintain the momen-
tum of development of China’s capital market, we must adjust the
policy focus of China capital market and find the policies under
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global perspective.

We hold that development is the core concept of China’s capital
market and the basic characteristics of such development policies
are supply-oriented. The policy focus is to increase supply, opti-
mize structure and properly ease the demand so as to realize the
strategic balance of China capital market.

Capital market has become the platform of the financial games
of economic powers in the twenty-first century. Only we interpret
the capital market with such concept and in such perspective can we

find the correct path for developing the capital market.
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