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Abstract

Based on a sample of Chinese listed companies issuing B — shares, this dissertation exa
mines the status and the effect of internationalization process of accounting system in China from
1993 to 2003, the difference of usefulness of accounting information, the difference of conser-
vatism in earnings measurement, the non — rule causes of such diffe rences, and the predictive
value of them.

The analyses reveal that accounting reforms in 1998 and 2001 are effective in reducing the
measurement difference of accounting earning and net asset, and that the harmonization be-
tween IAS and local accounting system is advanced in rules and practice. The difference of ac-
counting information usefulness shows that “simple internationalization” is no sense, and the
suggestion of simply replacing local accounting system with IAS is not supportive. The
difference of accounting information is value — relevant, so it is necessary to disclose the differ-
ence in financial reports. Comparing the difference of conservatism in measuring accounting
earning shows that IAS is more conservative than local accounting system, although they are
both conservative. Therefore if accounting earning of IAS is more than that of local accounting
system, it means that the future performance of firm is good( such as more future cash flow and
more Buy and Hold Retum) , and that the stock market reacts positively. The difference of ac-
counting earnings has its predictive value. Except the difference of rules, some non - rule fac-
tors help explaining the difference of accounting earnings, such as the economic characteristics
of firms, auditor switches, auditor opinions, and earning management due to market regula-
tions.

All the conclusions show that accounting system is environment — dependable and that sim-
ple duplication of high - quality accounting system can not guarantee high — quality accounting
information. The execution of accounting system affects the usefulness of accounting informa-
tion. Therefore it should emphasize the whole institutional environment in the reforms and inter-
nalization of accounting system, such as economy environment and law environment, etc. Im-

posed uniformity is not beneficial to the development of accounting system.

Keywords: accounting system internationalization reform difference
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