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Abstract

As a theoretical dissertation, this paper concentrates on how to in-
troduce social conflicts into an economic growth model, what are the
characteristics of the equilibrium growth path, and how conflicts and
growth interact with each other,

Defining conflict as a way to get benefits beyond production or ex-
change, this paper develops a “conflict-growth” framework. The key
idea is that the agents can get income not only through producing or
exchanging goods but also through conflict behavior. In all these
ways, resources are used to get benefits. The input-output relations
are determined by the production function in production process and
contest success function in conflicts. The equilibrium growth path
means equilibriums are reached simultaneously in the two fields.

Three models are developed to exhibit the theoretical framework.
The first model is used to analyze the characteristics of conflict equilib-
rium and the possible new meanings of them for a growth model. The
second model explains the new features of a growth path of a country
in a hobbes environment and under international conflicts. From this
model, we find that the equilibrium growth path is determined by in-
ternational and domestic factors. The equilibrium growth path has
three phases, subjected equilibrium, tolerated equilibrium and full-de-
fense equilibrium. Different defense strategies result in different
growth prospects and sustaining growth will endogenously induce
changes of defense strategies. The third model is developed to explain
the growth path in a country with domestic social conflicts. It shows
that growth may bring more social conflicts and conflicts will breach
property rights protection and then impede growth. Government is
very important because growth is influenced by the quality of it and
long growth can’t be sustained, and the economy may even fall into a
conflict-trap, if the government’s controlling power over conflicts can’t

grow with economic development. There may be inconsistency among
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the policies of full property rights protection, optimal growth and the
fastest growth. Incomplete property rights protection will emerge en-
dogenously if the government pursues optimal growth when property
rights infrastructures are not good enough,

This paper has important theoretical meanings for the develop-

ment of China.
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