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PREFACE

In order to relief and eliminate poverty in western area, Chinese government has been car-
rying out an integrate poverty reduction project in 27 poorest counties of Inner Mongolia Autono-
mous Region and Gansu Province through using World Bank loan since 1999 (the project cover-
age enlarge to 40 counties from 2001). Poverty monitoring and evaluation system, as a part of
Western Poverty Reduction Project (WPRP), has been set up on the base of cooperation of Na-
tional Bureau of Statistics (NBS), State Council Leading Group office of Poverty Alleviation and
Development, and Project Provinces. NBS takes West Poverty Monitoring and Evaluation Sys-
tem (WPMS) as one of the major tasks to support the government’s effort to alleviate poverty.
Rural Survey Organization (RSO) of NBS is responsible for operation and management of
WPRM. The province branches and the county survey teams of RSO in project area will take
part in the data collection. Up to the end of 2002, four years data were collected, forming the
very bases of Poverty Monitoring and Evaluation Report 2002 for West Poverty Reduction
Project.

The Report is compiled to reflect poverty situation, household warfare, development oppor-
tunity and their changes of the project area, and try to evaluate the impact objectively. Howev-
er, there may be some difference between the effect showed by data and the real influence of the
project, because the effect of project (some long term project activities in particular) may lag be-
hind the process of project activities, as well as because the large gaps of initial conditions and the
dynamic factors between project villages and non-project villages and among the areas. Any sug-
gestion and comments are deeply welcome.

In the process of our survey and report formulation, many experts contributed their valuable
suggestions and advice. Among them, we would especially thanks Mr.Petro Aklilu, Ms. Sari
Soderstrom, Ms.Zhengxuan Zhu, Mr.Martin Ravillion, Mr. Alan Piazza, Ms.Shachua Chen,
and Ms.Benu Bidani in the World Bank, and Mr.Wang Guoliang, Mr.Feng Qiang, Mr.Xu
Hui, Wang Weimin and Ms.He Xiaojun in the Foreign Capital Management Center of State
Council Leading Group office of Poverty Alleviation and Development, the relative experts in
National Planning Committee and Ministry of Finance.

Editor
June, 2003
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ABSTRACT

Poverty monitoring and evaluation system, as one component of Western Poverty Reduction Project
(WPRP) , has been set up on the base of cooperation among the National Bureau of Statistics (NBS), Leading
Group of Poverty Reduction of China and the Project Province (Inner Mongolia Autonomous Region and Gan-
su Province) .Poverty Monitoring Survey covers 15 sampled project counties (selected from 27 counties carry-
ing out WPRP since 1999). The sample includes 150 villages and 1 500 households, and information on the
level of community, household and individual are collected. The baseline survey was conducted in 1999, and
tracing survey is to be carried out every year from 2000 ~2002 on the same sample. A random start point,
symmetry systematic sampling method was used to select the county, village and household. The data were
collected through the visiting of interviewers as well as the dairy-book kept by the sampled households. The
data from four years survey mentioned above construct the very bases of Poverty Monitoring Report 2002 for
Western Poverty Reduction Project Area.

The poverty monitoring survey shows the project area recovers from the serious disaster occurred in past
two years. The poverty incidence drops and the living standard of households improves obviously in project
villages. The poverty head count rate drops from 21.9% in 2001 to 16.3% in 2002. Per capita net income
reaches 1 236 yuan with an increment of 246 yuan compared with previous year. After deducting price factor,
the real growth rate of per capita net income is 23.5% . Per capita living expenditure is 1106 yuan, increasing
6% actually on the base of previous year; Engle coeffecience, an important measurement of living standard,
goes down to 50.6% in 2002 from 54.1% in 2001. The survey also shows that the obviously improvement of
communication facility while a lot of other rural infrastructure such as road, electricity net, water supply, vil-
lage clinic remained same as in previous year. However the basic social service improved continuously which
confirmed by steady increasing enrolment rate of 7~ 15-years-old children and immunization rate of children
under 5-years-old. As looking across province, in Inner Mongolia project villages, household net income in-
creases as high as 40% along with much better harvest of agricultural production compared with previous two
years. In Gansu PVs, household income keeps increasing tendency (8.1% increment compared with previous
year), although output of summer grain production declinces in some area.

The survey results verify that the coverage of WPRP enlarged and the poverty reduction fund achieved by village
and household increased continuely. Since 1999, all the surveyed PVs and 74.7% households have attended poverty
reduction project, and 97.8% PVs and 64.1% households in PVs covered by WPRP. The fund to household from
poverty reduction project per household is 1 645 yuan, in which 1 139 yuan from WPRP. In Inner Mongolia PVs,
the fund to village and household keeps quickly growth in past four years and the fund per household reaches 2 213
yuan. In Gansu PVs, the fund to household also increases quickly since 2001 and per household fund adds 28.7% in
2002, though the fund to household is relative rear in the first two years of the project. The results based on regression
analysis proves the positive impact of WPRP on income of participants. In Inner Mongolia, supported by moderate cli-
mate, the project avtivities in animal husbandry carried out in past years have strong positive impact on net income lev-
el in 2002, although the activities have no impact on income in 2001 which suffered from serious drought. In Gansu,
The regression results shows that the some project activities continuesly have siginificant positive impacts on participa-

nts’ income.
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