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ABSTRACT

With the development -of new economic growth theory and

the knowledge based development of modern economy, all
countries pay close attention to the importance of human capital
to sustainable development. Under the conditions, the govern-
ment of Ghina puts forward the policy of “Rejuvenating the Na-
tion through Science and Education”, which makes people, attach
much importance to education, mainly in which process human
capital is produced. Thus, research into the relations between e-
conomy arid, edication by means of new methods becomes neces-
sary. For the purpose, the dissertation is. written, through which
the author is going to offer theoretical support for China’s stra-
tegy in social and economic development.,

Based on the study of all kinds of economic growth theories,
this paper is written by using the method of equilibrium analyses
of neo-classic school of economics. But this is the potential fac-
tor. Being aimed at less research about the contribution, of educa-
tion, three-level education and three-economic area’s education,
the author makes use of the data from the investigations conduc-
ted in China to do econometyics of these three aspects. To com-
pare the empirical results with other researches, the author

makes quantitative analyses and finds some reasons for the low
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percentage of contribution of education. The macroeconomic cir-
cumstances are the basic reasons for the operating rules and
mechanism of educational capital. It is necessary to analyze the
formation and operat}on of educ”ati‘on'alv capital from the angles of
“educational supply-demand mechanism”,“labor market”and“the
mechanism of educational contribution and economic develop-
ment”. This is an advancement in positive analysis. '

Through the theoretical and empirical analyses, the author
comes to- the ¢onclusions. First, education is the main motive
force and endogenous mechanism of -China’s modérn economic
growth, Second, in China, the contribution of education to eco-
nomic growth is lower than westernh déveloped countries. The
main redson is the lower éducational level of labor force. But the
potential corntribution is higher. Educational system cannot get

the significant support from economic development. Third, the

marginal productivity of primdry;middle and higher education to”

economic growth decreases dnd the influence of government’ s
consumption policy on education at three levels' increases.
Fourth,levels of education in the east,middle and west economic
parts are different, being higher in the east and lower in the
west. But the potential contribution to economy is higherin west
China. Education or schooling is a better way to cover the gaps
among ‘the tlhiree parts at different levels of economic develop-
ment.

Key words: Endogenous Growth Theory, Ecomomic Growth,

. Education and Economy, Human Capital .
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