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LESSON ONE
ZOOMING UP IN THE CHARTS

Adam Zagorin

Two weeks ago, China had the 10th largest economy in
the world. This week it jumps to third, behind the U.S. and
Japan. India, formerly No. 11, leaps to No. 6. Mexico climbs
from No.12 to No. 10. ,

What has been going on? A stunning advance in Third
World productivity? The sudden arrival of a new Green
Revolution in the agricultural sector? No, something more
mundane but almost as far-reaching is taking place as the
Washington-based International Monetary Fund switches to a
different system for estimating the size of each country’ s
economy. Those most affected are rapidly industrializing-
nations such as Mexico, Brazil, India, Indonesia and Thailand,
and their upgraded status is likely to change perceptions of the
world’ s economic balance of power. Says Robert Hormats, vice
chairman of Goldman Sachs International; “ This new
accounting underscores in quantitative terms just how powerful
China, India and other developing countries are today, both as

markets and as competitors.



The IMF’ s latest calculations replace an accounting
technique that valued in U.S. dollars the output of goods and
services in every nation. That system, still widely used by
economists as well as by multilateral lenders like the World
Bank, produces swings in a country’s gross national product,
its total output of goods and services, every time the value of its
currency shifts in relation to the U.S. dollar. If the Chilean
peso, for example, loses 5% of its value against the greenback,
estimates of the country’ s growth—10.4% in 1992 - are
automatically reduced by the amount of the devaluation, as is
the economy’ s total size. When currencies are kept in an
artificial relation to the dollar, as in many of Asia’s developing
economies, wild distortions can occur. By the dollar-based
method, the economic output of Asia, - excluding Japan,
accounts for only 7.3% of the world total, less than the Asian
share of 10 years ago. “That’s absurd given that Asia is the
fastest growing region of the world,” a senior IMF official
points out. Distortions of that sort argued for a change.

The IMF’s new gauge relies on “ purchasing-power
parity,” a means of calculating national income that many
economiists believe should have been put into practice long ago.
Rather than GNP being measured in dollars, a national basket
of goods and services encompassing the likes of transport, food,
clothing and shelter is tallied in local currency and compared
with purchasing power of similar goods and services in other
parts of the world. This method provides a more accurate
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assessment of the value of what each person is able to buy, a
figure that is multiplied by & country’s total population to'reach
an estimate of naitonal output. Using this standard, the IMF
pegs China’ s output at $1.7 trillion last year, far above the
$ 400 billion used in earlier estimates. China’s per capita income
rises from $370 to $1,600. Taken as a whole, the developing
world’ s share of global output expands from 18% to 34%.

While the higher IMF estimates may be better yardsticks
of economic progress, they have also aroused Third World
concern that some hard-pressed developing nations may
suddenly be seen as too well-off to receive needed World Bank
loans. Under current rules, only countries with a per capita
GDP of less than $ 765 qualify for 35-year interest-free loans,
the most favorable terms available. World Bank officials insist
that they have no plans to change their own measuring
techniques to match the IMF’ s revised numbers. So the
worries in some countries may be justified.

The IMF’ s new tallies are still controversial. Some economists
believe that in a number of cases, the value of goods and services in
different countries cannot be meaningfully compared. But a majority
of economists seem to applaud the change. Nor is the end in sight:
forecasters who use IMF methods in adding the economies of Hong
Kong and Taiwan to that of China — envisaging a Greater China, so
to speak — calculate that that total output will exceed the U.S.’s in
less than a decade.

From “Time”, May 31, 1993
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Words and Phrases

zoom [zum] wvi. BEEM LA, HKEH L
stunning (' stanin] adj. FASEHK, HAHN
mundane [' mandein] adj. HEIE, HHHEK, A CE— 8K
B, HEA R
switch to HE % ZE
Brazil [bra zil] n. B
Indonesia [, indou’ nizzja] =n. ERERHEHIE
Thailand [' tailond] =». F#&H
upgrade [' Ap greid] . #EFH,FHHR
status [ steitos] n. HifZ,JdR¥%
perception [pa sepfon] n. &, MA
underscore [, anda sko:] wz. FRiA
quantitative [' kwontitotivl adj. TEM
multilateral [' malti' leetoral] adj. K
lender ['lenda] n. 8N ,RHEHWH
in relation to &M RR, KT
Chilean [ tfilian] adj. BHB,HF AR
n. BHA
greenback [' grinbaek] n. Eé&
estimate | estimeit] =n. T, WA
n. &,
devaluation [, ditveelju' eifon] =n. WE1{E
distortion [dis tofon] n. EM,%kH,FE
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gauge, gage [geid3] n. Wi, F&,.55E

parity [' peeriti] n. W%, ¥%

purchasing-power parity ¥ 3X J3 ¥ #

encompass [in kampas] v, ¥,

tally ['teli] vt. & n. H#®,i2%

assessment [o sesmoant] n. fH#, MM ¥

multiply [ maltiplai] vt. {485 ,3#m

peg [peg] wvt. BE,BRE

per capita [po keepits] [HTEIEA,BADHHE

yardstick [ jaidstik] n. ¥, RE

hard-pressed [' ha:d prest] adj. WBUEA/K

qualify [' kwolifai] wve. @& #,HHME

justify [' dzastifai] ot. HEBH--e--- REYH(KEHEENY),
Hgeeeees RUtEBEE

controversial [, kontra voifal] adj. HHFWHK,BHEH

envisage [in vizid3] wvr. B ,IFH

Notes

1. Zooming Up in the Charts; HEHFZLHBEH L L
KEELWE=HFER, :

2. Green Revolution: #HEEM., HHR 20 H4E 60 £,
RATHREBRBEETRBTMEN —HRYEF=FENE
e FERELHRTFRTHIREBEYRNT A, 454K
HERSTRIRE MARTHRRERABREA
sAaR,



3. No, something more mundane but almost as far-reaching is
taking place as the Washington-based International
Monetary Fund switches to a different system for
estimating the size of each country’s economy.

BARE, —HHUXEHRE R FEERLILEEFRAERT
WEEAERE HERRELRINERETESAH
AR - HTERENEBLEFLINKE,
(1) something --- is taking place Jy ¥ B f] &, more
"mundane but almost as far-reaching as the
Washington-based** & ) K J& something € i& ,
4T & i& M A that is more mundane:--
(2) the International Monetary Fund: ## IMF, E R %
TESHBAGEREBE I0RAE).

4. Robert Hormats, vice chairman of Goldman Sachs
International R -FERMERAABMEET ALK
BROE,

5. That system, still widely used by economists as well as by
multilateral lenders like the World Bank, produces swings
in a country’s gross national product, its total output of
goods and services, every time the value of its currency
shifts in relation to the U.S. dollar.
WEFE(BHAEORENNSH TR RENBRET*
ENAHFBAXAEHRIVBT IR —1TEZK
MERTSETHHEMXEZSAE TSN, XITEXNER
EFRE. CHNERNTFEBERESRERKE.

(1) gross national product BJ GNP, E R4 7= 8 4H,



(2) the World Bank: ~#F4R17GERAHE 11 RAF).

. It the Chilean peso, for example, loses 5% of its value

against the greenback, estimates of the country’ s
growth—10.4% in 1992 ~ are automatically reduced by
the amount of the devaluation, as is the economy’s total
size.

UBAMERIN , WREHMTFRIHNETHESY,
XPTERKIEE—1992 FH 10.4%—HKBRLEX
ARERBE TR, AXNMERELFHOSAE -,

A as RXRAFASI FEEBEBAE, M0

He opposed the idea, as had been expected.
EMBUS S M —H XN ER

. When currencies are kept in an artificial relation to the

dollar, as in many of Asia’s developing economies, wild
distortions can occur.

MERLEEHEET VJA%I?F&%%Q%TEW WX R (&
BHELTHERPERFBENBRE), RSUATEY
%H,

That’s absurd given that Asia is the fastest growing region
of the world.

ZERBUHRURA LAEFAERRHARX, ITHFR
MAEGHEB

given (that) # B3, B

Given sufficient time(ZX, Given that time is sufficient) , we

can amend L/C.

18 e ] FEA , AT AT LAB B 1E A



10.

11.

- a means of calculating national income that many
economists believe should have been put into practice long
ago.
HEEGHF¥FAAIXMITEEBRRANTERE T
LMo
that 3} % S 5 )\ #8 ¥ a means; many economists
believe A] & i & 1 A B 4 ; should have been put-- E R
EdxBaERH—MRR,

Rather than GNP being measured in dollars, a national
basket of goods and services encompassing the likes of
transport, food, clothing and shelter is tallied in local
currency and compared with purchasing power of similar
goods and services in other parts of the world.
FRAZTRIBERAFSE MRAA-TEEXME
HETRITE - R TARZH . SY . REMEFXL
HEHEANBERNGE S RERAMHAREERNRRY
59035 45 00 MO T 0 AT HERE -

B 7E 4 7 4 18 encompassing: & i goods and services; is
tallied-+- 1 compared--* X 3 5| #§ & , compared BI & M T
iso

---provides a more accurate assessment of the value of what
each person is able to buy, a figure that is multiplied by a
country’s total population to reach an estimate of national

output.
%#TE%?&%&‘JA)\%%ﬁm{Em’ﬁSfrﬁ 23X A
HEA-I EEHADLEHEE, BB HERE S BHE



12.

13.

14.

B4 3 8o

a figure B assessment B £ %, that is multiplied by--

B figure,

++»they have also aroused Third World concern that some

hard-pressed developing nations may suddenly be seen as

too well-off to recieve needed World Bank loans.

BH3ETHE=MHANAL, —HUHEENRRET
RLRRBIANTAERMARKBIBTENHAR
TR

that 3| 5 R4 & M A, 1E concern IR HL i,

-+ only countries with a per capita GDP of less than
$765---

HAERE AHENAESEET 765 XTHEK -
GDP = gross domestic product

BAL=SE BARTE

Nor is the end in sight; forecasters who use IMF methods

in adding the economies of Hong Kong and Taiwan to that

of China — envisaging a Greater China, so to speak —

calculate that---

BAFNBEERBR L, FAEWMEXEABRRTHE

SHARMFELESR GEMXHEST A HE AR

E—-B—RA-NHFERNATE,MOEMCCFER

HERAART I0EREALTEEH),

(1) forecasters+ - calculate that-- g F 4] &l ;

(2)BTE4 17 5 18 envisaging - R — HBRERNBEAE,
so to speak BH A AKX A0, ITTMHHF#R.



Exercises

I . Answer the following questions;

1.

What is taking place that is as far-reaching as Green
Revolution according to the text?
What is likely to change perceptions of the world’ s

economic balance of power?

. Which system produces swings in a country’s GNP and

its total output of goods and services? Why?
When do wild distortions occur?

And where do they occur?

. What are the IMF’s latest calculations?

Why do some developing nations show signs of worry
when the IMF’s new gauge has been used?

Which system do you think is more favorable in
calculating national income if a country desires World
Bank interest-free loans for 35 years? Give your

reasons.

I . Translate:

a) From English into Chinese;
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multilateral lenders

. gross national product (GNP)
. purchasing-power parity
Third World productivity

per capita income



