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Abstract

As far as Russia, Eastern European and Central Asian countries are concerned,
2007 is a year when things developed on an even keel, and there were surging
undercurrents as well. Various evidence show that Russia’s foreign policy is becoming
more hawkish, and a long-term struggle between Russia, which relies on the advantage
of energy, and the West, which is advantageous in technology, has quietly begun.

The development of Russia, Eastern European and Central Asian countries in 2007
is characterized by the following: 1. The economy grew steadily and rapidly, and old
problems became less serious, but inflation became the new problem. 2. The political
situation was not yet stable with political crises appearing in a number of countries. 3. In
the region, the internal splitting and integrating were evolved within certain limits with
all parties accumulating strength, but it can be expected that the contradictions will erupt
in the near future. 4. “The Kosovo issue” was escalated and the issue of proposed
establishment of anti-missile bases in Eastern Europe became a focus. 5. Russia stepped
up its resistance for the purpose of changing the current military and political situations
which are in its disadvantage.

Russia, Eastern Europe and Central Asia used to be the sphere of influence of the
former Soviet Union. So far, the relationship between Russia and the West still plays a
decisive role in determining the situation. The adjustment in Russia’s policy toward the
West was based on the following factors: Firstly, the positioning of viewing itself as a
world power is the dynamics of Russia’s foreign policy.

Secondly, Russia has made some new judgments of the world situation. Thirdly,
Russia’s national strength has been improved, and it has a good estimate of its future
development. Fourthly, Russia’s dependence on the outside world has more or less
reduced. Fundamentally speaking, the enhancement of Russia’s international status
mainly depends on energy and energy has become Russia’s strongest and most effective
weapon in its diplomatic activities, Russia’s policy toward the West has taken a hawkish

turn. In terms of the material base, Russia is confronting the Western technology
advantage with its energy advantage.



The biggest challenge for Russia’s economic development was how to realize the
transition from a resources-intensive economy to an innovation-intensive economy. The
“ catch-up-and-surpass-strategy-based economy” is still the Russians’ basic positioning of
their own economy, and the specific objective is to be among the top 5 world economic
bodies by the year 2020 and realize the goal of transiting to an innovation-based
economy in the process. Under this model, the state can concentrate resources and use
them in key fields and industries of national development.

The Russia development model began to take shape in the years when Putin is in
power, and it will be continued with Putin being active in Russia’s political stage. If the
state plays its role in concentrating resources in the key development areas, the national
strategic objectives are possible to be achieved, and the objective of “catching up with
and surpassing” developed countries maybe realized. In short, the struggle between
Russia and the West does not only mean the confrontation between energy advantage
and technology advantage but also mean the competition between the Russia

development model and the western development model.
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