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Abstract

Economic growth is an everlasting issue for human beings. In the process of global-
ization, economists pay more and more attention to the issue of the function of the inter-
national trade in economic growth. Economic growth is attributable to many complicated
and interwined variables, among which international trade is just one of them. The book
argues that the research into the relationship between international trade and economic
growth should not be limited to the abstract and direct relaiionship. Rather, we should
focus on the relationship between the international trade and intermediate determinant
variables of economic growth. In this way, we can delve into the mechanism of trade-led
growth and find out the intricate connection between the two, thus avoiding the rash
and simple conclusion of the dichotomy of the linear relationship.

Theoretically, international trade is an important component and determinant of
economic growth. But international trade, de facto, exerts varied and differentiated im-
pacts on different countries in different stages of economic developments. In the more in-
tergrated and globalized world today, international trade is one of the main channel of a
country’s intergration into the global economy and a prerequisitive for one’s economic
growth. However, international trade proper will not ensure inevitable realization of eco-
nomic growth. The role of international trade on the economic growth correlates to the
extent to which the mechanism of trade-led growth is in full play, the realization of
which require appropriate conditions Historically, the trade-led growth hinges on the
stages of economic development and trade strategy and policies compatible with the in-
ternal and external environments. The appropriate strategy and policies can help the ful-
fillment of the mechanism of trade-led growth.

Based on the previous study of the other economists, we reexamine and carry out
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an all-round research into the issue of international trade and economic growth theoreti-
cally, historically, empirically and experimentally in totally new perspective. We will
try to avoid the simple econometric analysis, rather we will focus on detailed analysis of
the mechanism of trade-led growth and the conditions for its fulfillment from varied per-
spectives. We argues that international trade can promote economic growth; the trade-
led growth occurs mainly through the trade’s impact on capital accumulation, technolog-
ical progress, industrial restructuring and institutional change; trade-led growth can be
conditionally materialized; free trade and trade protectionism are just tools for the ful-
fillment of trade-led growth; economic growth relies on the appropriate trade strategies
compatible with the economic development and economic environments; China has
trade-led growth to certain extent. The book consists of the following parts;

Firstly, the book studies and evaluates the economic thoughts of the relationship
between international trade and economic growth in Marx economics and the other west-
ern economic literature. We contend that the foreign trade theory in Marxism not only
contains all the basic features and elements found in the other economic literature con-
cerning the role of international trade in the process of economic growth, but also is
based on a more profound theoretical foundation. Marx thinks that international trade can
stimulate economic growth. He argues in uniqueness that free trade and trade protection-
ism are just two seemingly independent but, de facto, coexisting, interdependent, re-
lated and convertible economic policies which can be alternatively applied in different
stages of economic development. And the change of the policies just reflects the position
and strength of the capitalism. Undoubtedly, Marx theory about free trade and trade
protection are more justified than those of the other economists who tend to argue for the
dichotomy in the role of free trade and trade protectionism on economic growth.

Secondly, after the theoretical analysis, we conduct a historical study of the inter-
national trade and world economic growth. We find that international trade not only re-
flects the development of the world economy but also can stimulate the world economic
growth to great extent. And the ups and downs of nation states and some regions are
closely related with the prosperity and downturn of international trade. To make a more
scientific probe into the effects of international trade upon economic growth, we build a
cross countries model and use panel data to make an empirical study. We find that over-

ally, international trade promotes the economic growth of the sample countries, but the
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extent of positive effects of the international trade upon economic growth varies with the
types of the countries.

Thirdly, based on our empirical study, we further probe into the mechanism of
positive effects of international trade upon economic growth and the basic conditions for
the mechanism to be realized. We argue that international trade positively affects eco-
nomic growth mainly through capital accumulation, industrial upgrading, technological
progress and institutional change. The realization of the dynamic benefits of international
trade hinges upon the external environment, appropriate trade strategy and policy, the
development of market economy and institutional condition.

Fourthly, followed by theoretical and empirical study, we focus on the interna-
tional trade role in the economic development of the representative countries, U. S, A,
Japan and South Korea, hoping to draw some of their historical experience which may
be condusive to China.

Finally, we study the role of China’s foreign trade in China’s economic growth from
historical, empirical and policy point of view. We find that undoubtedly, China’s for-
eign trade exerts a great positive effect upon China’s economic growth. But we also draw
the attention that China is faced with some serious problems such as degradation of trade
structure, deterioration of the terms of trade, trade and its negative impact on environ-
ment and trade friction with trade partners, all of which may negatively impact the sus-
tainable development of China’s foreign trade. And to sustain our foreign trade and eco-

nomic growth, some strategy and policy solutions are provided accordingly.
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