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SALES CONTRACT

No. ;
( ORIGINAL) Date ;

‘ Signed at:
Seller Fax .
Address : Tel .
Buyer: Fax:

- Address: Tel .

This contract is made by and between the Buyer and the Seller, whereby the Buyer agrees to
buy and the Seller agrees to sell the undermentioned commodity according to the terms and condi-

tions stipulated below

o | W




Name and Specifications of Commidity Quantity Unit Price Total Price

Hualing Brand Air Conditioner
USD 400 per set

Model: KFR34GW, 220V 50Hz with re- | 5 000 sets USD 2 000 000
CIF London

mote control

Total Value of the contract; US Dollars two million only.

Packing: In new cartons ,

Insurance; To be effected by the Seller covering 110% of invoice value.
Shipping Marks: To be decided by the Sellers

Port of Shipment: Guangzhou

Port of Destination: London of England

Time of Shipment; On or before July 15th 2007

. Terms of Payment .

The Buyer shall open, through a bank accepted by both Parties, an irrevocable, transferable
Letter of Credit, in favor of the Seller, payable at sight against first presentation of shipping docu-
ments to the Issuing Bank. The covering L/C must reach the Seller before June 1* 2007 and remain
valid in until the 15™ day (inclusive) from the date of shipment.

10. Shipping Documents :

The Seller shall present the following documents:

(1) Clean on Board Bills of Lading;

(2) Invoice;

(3) Packing List;

(4) Insurance Policy.

11. Terms of Shipment:

(1) The carrying vessel shall be arranged by the Seller, partial shipments and transshipment
are allowed;

(2) After loading is completed, the Seller shall notify the Buyer by cable of the contract num-
ber, name of goods, quantity, name of the carrying vessel and date of shipment.

12. Claims:

Should the quality, quantity, and/or specifications of the goods be found not in conformity with
the stipulations of the contract, the Seller agrees to examine any claim so arising, which shall be
supported by a report issued by a reputable surveyor .approved by the Seller. The Seller is not re-
spdnsible for claims arising out of incorrect installation or wrong operation. The Seller is only respon-
sible for claims against bad workmanship of faulty materials.

Claims concerning quality shall be made within 3 months after the arrival of the goods at desti-
nation. Claims concerning quantity and/or specification shall be made within 30 days after the arri-
val of the goods at destination. The Seller shall not consider any claims for compensation, for losses

due to natural causes, or belonging to the responsibilities of the ship owners or the insurer. In case



the 1/C does not correspond to the contract terms and the Buyer fails to amend its terms within the
time limit after being notified by the Seller, the Seller has the right to cancel the contract or to delay
the delivery of the goods as well as to lodge claims for damages.

13. Force Majeure:

The Seller shall not be responsible for late delivery or non — delivery of the goods due to Force
Majeure. However, in such cases, the Seller shall submit to the Buyer a certificate issued by the
China Council for Promotion of International Trade or other related organizations as evidence.

14. Arbitration:

All disputes in connection with this contract or the execution thereof shall be settled by friendly
negotiation between the two Parties. If no settlement can be reached, the case in dispute shall then
be submitted for arbitration in the country of the defendant in accordance with the Arbitration Regu-
lations of the Arbitration Organization of the defendant’s country. The decision made by the Arbitra-
tion shall be final and binding upon both Parties. The arbitration expenses shall be borne by the los-
ing Party unless otherwise awarded by the Arbitration Organization.

15. Other Conditions:

Any alternations and additions to the contract shall be valid only if they are made out in writing
and signed by both Parties. Neither Party is entitled to transfer its right and obligation under this
contract to a third Party before obtaining a written consent from the other Party. After the signing of

" this contract all previous negotiations and correspondence related to it will be taken as null and void.

16. Remarks:

The Seller: The Buyer:
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