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Preface

Economic globalization driven chiefly by the developed coun-
tries has become irresistible trend of the world in the present age.
Nevertheless, economic globalization is regarded as the double knife
— edge sward for the developing countries, which brings not only
the opportunities for economic growth and development, but also the
grievous threat for economic security. Taking East Asian developing
economies as cases study, this book addresses the impacts of eco-
nomic globalization on their economic growth and development.

East Asian developing economies are our near neighbors, and
both the level of economic development and the stage of industriali-
zation are closed to each other. Most of East Asian economies are in
WTO earlier than China, therefore, have participated in economic
globalization in advance than that of China. Looking back, their e-
conomic growth had experienced some biggish twists and turns,
which was on the track of sustained high — speed growth to their e-
conomic miracle, and, withal, from miracle to the gulf of the crisis
ascribing to the explosion of currency and financial crisis in 1997
which had convulsed global currency and financial markets. After
passing through some arduous reforms and adjustments for several
years, the crisis driven economies of East Asia has finally walked

up to economic recovery, and succeeded to economic resurgence.
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The speed of macro economic growth of East Asian region in the
whole has reappeared strong momentums that has surpassed any-
where of the regions in the world.

Economic globalization is a very long historical process that is
full of complication and controdictions. When we contemplate the
past course of economic globalization in East Asian region since
1980 s, it is not difficult to discover that the pushing factors are not
only from “above” , but also from “below”. The pressure imposed
by some major global economic institutions such as WTO, IMF and
World Bank, as well as the initiatives originated from authorities of
East Asian economies in participating economic globalization are re-
garded as “globalization from above”. Whereas, the impetus from
below stands mainly the initiatives of participants including various
kinds of transnational corporations and multinational enterprises,
joint ventures, and large national corporations, as well as numerous
small — medium enterprises. In the context of economic globaliza-
tion, the East Asian economies have accumulated some rich experi-
ences and lessons in the development process of their national econ-
omies. The multifarious patterns of East Asian economic develop-
ment have provided the diversified experiences to draw on. There is
a strong dissimilarity if we compare the economic performances. of
East Asia developing economies that was contributing mainly to the
big difference existed in the level of competence among the East A-
sian authorities. As a result, while some national economies have
strengthened, and economic jump occurred, the others happened a
complete reversal that have attached their economies further to the

outside world, or fallen again the cheap site for foreign investment



and export market of foreign exports.

Unfolding in front of the readers is the ultimate achievement of
the research project “Economic globalization and Economic Securi-
ty: Lessons and Experiences of East Asia” , which was listed as one
of Doctorial Training Base Research Projects of 2003, Humanities
and Social Science, China Ministry of Education. The book is com-
posed 7 chapters in addition to abstract, preface, references,and
postscript.

Chapter 1 canvasses the related issues of globalization. After
making discriminations on the commons and differentiae of concepts
and connotations between globalization and economic globalization,
it introduces dissimilar annotations about the word of economic glo-
balization. It focalizes the argumentations on the outset of economic
globalization as well as the impacts of economic globalization on de-
veloping economies. A serious of indicators for measuring the extent
of economic globalization and its formulas are advanced. It oppugns
the capabilities of the three major international economic institutions
in managing global economic affairs.

Chapter 2 discusses the basic theories of economic globalization
and introduces in brief the various sects of globalists. Because eco-
nomic globalization is a historical process of developing, its theoret-
ics are also in forming. Marxist theories of international division of
labor as well as international value were full of thinking of economic
globalization, but the doctrine of new liberalism has become the
bedrock of present economic globalization. From different angles of
view, this section summarizes the disparate interpretations and

wrangles of economic globalization of the various schools of thought



as well as the running afoul of view points.

Chapter 3 probes into the impacts of economic globalization on
East Asian economic development, and re — explores the roots for
the eruption of East Asian financial crisis. Flooding of Japanese —
led foreign direct investment and American — European indirect in-
vestment had accelerated speed of economic growth of the region,
and brought the opportunities of economic prosperity to the region,
but at same time had buried genes for crisis explosion. From the as-
pects of re — visiting the calamity caused by currency, debt and
bank crisis in 1997, re — evaluating the economic reform agenda un-
der IMF conditions of debt releasing and some tough problem left
behind, this section makes a deep survey on the opportunities and
challenges of East Asian economic growth and development which
were brought forward by economic globalization and to draw some
lessons and experiences.

Chapter 4 explores role of total factor of productivity in the eco-
nomic growth of East Asia. After introduces the connotation of the
conception of TFP and the common way for exam, this section ana-
lyzes the flaws and mistakes in the way of testing TFP used by world
Bank. It also elaborates some other negativists viewpoints toward
TFP and formulates the argumentation of understanding objectively
the function of FTP in East Asian economic growth.

Chapter 5 studies institutional transformation of East Asian de-
veloping economies under globalization. It is the common for the
developing economies for running short of mechanism of economic
operation, and the process of institutional transformation of East A-

sian region is basically keep in pace with the process of economic



globalization. The highlights are centered on the driving forces and
inducements for the changing of economic institutions of the region,
and the reforms and vicissitudes of their foreign trade and financal
systems as well as exchange rate regions.

Chapter 6 intends to make further explorations for financial and
monetary security of East Asian developing economies under finan-
cial globalization. Starting from the definition and connotation of fi-
nancial globalization, it elucidates flow of international monetary
capital around 1997, and some other manifestations of financial glo-
balization in the region. It also studies the reform and financial lib-
eralization of the region, the development and stabilization of their
monetary and finance, as well as highlights the existing problems.
With an aim 1o avoid the reoccurrence of financial crisis, a series of
indicators for solidity of bank and financial sector are formulated,
that are in accord with the East Asian economic development. In
addition, based on the three kinds of indicators of Asian develop-
ment Bank, this chapter commons briefly the bank and financial sit-
uation of the region.

Chapter 7 investigates the policy - features and numerous kinds
of replying acts of East Asian economies in the time of “post Wash-
ington consensus”. Tt illustraie the rise and the setting of East Asi-
an regional economic cooperation, includes also the East Asian cur-
rency and financial cooperation in the period of post — crisis. The
transitions of economic development strategies and policies as well

as revival of regional economy are also to be studied.
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