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Title :

Sharing Improvement Theory A Research on the Mecha-

nisms of Regional Unbalance Coordinating Development During

System Transformation

Abstract

Theoretically speaking, the issue of regional coordinating development be-
longs to regional eoopomic convergence. So it is imperative to conduct deeper re-
search and to expand it in theory by combining the reality in such a big develo-
ping country as China, especially to explore deeply the general mechanism and
special mechanism of realizing convergence of regional economic development.
Practically speaking, with the fast transform of economic structure, especially the
fBist transHrm of our economic system, regional development gap becomes wider
and wider, and the regional bi - economic structure characteristic becomes obvi-
ous, SO it is very necessary to plan as a whole and coordinate the regional devel-
opment in order to solve all the contradictions. Based on the two major big trans-
Prms going on in China’ s economy, seen fom the .system survey perspective,
centered on the coordination of the relationship between efficiency and equality , the
paper is to analyze systematically the issue of the regional coordinating develop-
ment in China ffom such aspects as the concept definition, mechanism explora-
tion, and the institution innovation of the building mechanisms.

On defining the core oonc'ept “ yegional coordination development” and its

“

dynamic ©Hm “ regional unbalance coordinating development” , the paper con-
ducts a deep and thorough survey into the connotation of the regional coordinating
development by combining the stable and the dynamic, the relative and the abso-

lute, the qualitative and the quatitive, the process and the result ect. It is pointed
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in the paper that regional balance development equals the coordinating the  eff-
ciency” and “equality ” in the development of the economy, the realization -of re-
gional interests “ sharing improvement” , and the eventual well - off of the all. It
is also illustrated that it is not always to get a balance between “efficiency” and
“equity” and always both win during the dynamic process of the regional eco-
nomic development but lay stress on efficiency in a particular period to ensure the
fister development in some regions and to obtain more profits according to the real
situations while emphasize equality in another period and give some more com-
pensation to other poor regions, with two sides waving advance. Provided that
seen fom the whole and the  dynamic process and the final result, attention has
been given to various aspects, we. say the relationship between efficiency and e
quality is coordinating, and the regional benefits “ Sharing improvement” or “both
win” have been achieved. This is an implication and origin of “ regional unbal-
ance coordination development” . The paper defines regional coordination develop-
ment fom a particular and profund angle, thus holds its connotation. Moreover, it
" can be said that the putting Hrward of the concept“ sharing improvement” , a crea-
ting concept based on “ Pareto improvement” and “Kaldor - Hicks improve-
ment” , equals the finding of a new mode.

In exploring the mechanisms of regional coordination development, first
based on the review of the various theories of regional economic convergence, the
article draws that even though it is only an illusion to get the complete equality of
average income in the country and areas, various regional economic convergence
theories show a obvious existence in long - term convergence mechanisms ffom
positive or negative aspects. This lies not only in the economic development con-
vergence power by itself, but more in the system design convergence power with

completive marketing system plan and reasonable govemment policies adjust-
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ment, being most important and deepest power. We can say that the general
mechanism realizing equality and regional coordination development is a joint of
the perfct marketing mechanism and the scientific govemment adjustment mecha-
nism without overstressing either of the two sides. Regions can converge with the
mechanisms work with each other, though, the real convergence track probably is a
“curve in inverse ‘U’ ” ,it_is also unbalance coordination development. Owing
to the fict that the general mechanism of regional economic convergence fitting the
perct marketing economic system is limited by the changing system f©mm in
China, the paper then introduces the concept of “transorm period” , examines
China’ s economy in the transrrm period with the view of “system first” , and
has fund out the region difrences existing in the past 20 years opening and refor-
ming, with difErent regions getting no equal benefits fom reform. The area differ-
enoc\s in the process of the system transfom just result in the regional gap during
the economic structure transbrm. So it is the special mechanism of actualizing re-
gional coordination development in the system transform period in' China that
pushing the balance of a lot of marketing system change in diférence regions.
Thus the paper analyses systematically and deeply the mechanism problem of re-
gional coordination development fiom general analysis to special analysis.
Conceming the building of the general mechanism and special mechanism of
regional coordination development , the article thinks that the major task is to blaze
system roefilly, positively push a change process of marketing system in the
Middle and West regions and the process of marketing integration in the whole
country, and perfct the region regulating mechdfiism mainly with the regional e
conomy bolicy , capable of supporting in tums the super - speed and non - balance
development of difErent regions according to the changes of equality and efficiency
so as to ensure coordination development among regions during the dynamic
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process of mechanism building. This can be named as “ building (mechanism)
while coordinating (development)” . When the building of the modem marketing
economic mechanisms reaches a high level in the whole country, and integrated
market Orms in the country, the general mechanism of regional coordinating de-
velopment will be built filly in our country, and the task of China’ s system
transfrm completed, and the special mechanism of system transrm in China will
become history. So, building the process of a general mechanism of our country’
s regional coordination development equals the process of the system reform on the
large scale. Promoting the balance of this process in the difErent regions of the
country is the very special mechanism in China’ s transformed regional coordina-
tion development. .

In short, the major line of whole article is the system. The soul is to coordi-
nate “ equity” and “ efficiency” . The thought “system counts most” crosses ffom
defining concept to the exploring of the general mechanism and special mechanism
and to the building new mechanisms. Thus it not only keeps the intemal coher-
ence and constancy but also shows a profound and special perspective rarely seen
in the present research on regional coordinating development issue. The article
builds a new theory ffame of the system economics on regional economic coordi-

nation development.

Key words: economic transformation; regional coordinating development;
sharing improvement; equity; efficiency; “curve in inverse ‘U’ " ; actualizing

mechanism; institutional innovation
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