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PREFACE

Localization is a prevalent objectivity in a big economy,
and the revelation that such objectivity plays its vital role in
the administration of both national and international economic
and trade policies, in our participation into the international e-
conomic and trade negotiations, and in our performance of the
WTO rights and obligations. We may find that on the one
hand, the bilateral or multilateral economic and trade agree-
ments are to be administered at a local level, which in turn has
an impact on the local economic and social development, that
on the other hand, national interest finds expression in the lo-
cal interests which are so unbalanced that the government has
to weigh them against each other and seek the best overall
effect in the economic liberalization.

At the fifth WTO and China; Beijing International Fo-
rum, held on November 9th, 2006, the executives from vari-
ous nation-wide WTO affairs-related institutions kick-started a
round table discussion concerning the local WTO Affairs, the
MOFCOM officials in charge of the WTO-related affairs deli-

vered a pertinent speech, the specialists in the field of foreign




economy and trade initiated the selection of significant events
concerning the local WTO affairs, and some major domestic
mass media started to use the term of local WTO affairs in their
published, online or TV reports. Accordingly the concept of lo-
cal WTO Affairs was introduced to the public.

Although we put forward the concept of local WTO Affairs
in 2006, the scheme in support of local WTO Affairs came into
being in 2002, and such a scheme was defined as the Four Par-
ty Synergy system in 2004 which pools up the efforts of the
MOFCOM, the local commerce administrations, the business
associations and the enterprises. In 2006, the system was final-
ly ascertained when it was introduced into the Rules of the
MOFCOM on Responding to the Antidumping Investigations a-
gainst the Export Products (MOFCOM Decree NO. 12, 2006 )

Although we have defined the objectivity of localized WTO
Affairs and assessed its practice in policymaking and institution
building, our attention to the development of the local WTO Af-
fairs does not rest upon its nature of localization entirely, but
more broadly upon the overall liberalization of the national eco-
nomy,and the impact of the WTO-pursued liberalization on the
local development in particular. We attempt to start with the
WTO regime and evaluate the role of liberalization in the local
economic development, social progress and institution building,
for the purpose of emphasizing the importance of literacy and

use of international rules in our reform and innovation.
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We thereby set up the topic of rules triggering development
as the theme for the Annual Development Report of the Local
WTO Affairs. Currently using Beijing as our research subject,
we not only makes a comprehensive evaluation of the various as-
pects of the local WTO affairs, but also selects a topic for a
thorough analysis on the principle of pertinence to both the
WTO affairs and the local development and to current issues.

We have selected the topic of the implementation of the two
European directives concerning the electric and electronic prod-
ucts as our specific research subject of this year’s report.

The consideration behind this is that as the biggest trading
partner of China, Europe brings a big effect on China’s exports of
mechanic and electronic products due to the implementation of
the two directives, and that there hasn’t been as much informa-
tion in China about the domestic rule versions of the two Europe-
an directives as about the directives themselves. As we know,
the European directives can only be put into real effect after their
transposition into the corresponding national rules of the Europe-
an member states, and such transposition reflects the specific si-
tuation of the member state concerned. Accordingly the kno-
wledge of the transposed directives is of a practical value.

Another consideration behind the selection of the two Euro-
pean directives is the similarity of directive transposition into
national laws with our legislation at a local level. As a big econ-

omy with typical local differences, we hold the opinion that in
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our pursuit of institution building and sustainable development
we can benefit from the rationale behind such green legislation
as the two European directives in terms of its influence on eco-
nomic and trade development and its tolerance of the develop-
mental discrepancies of the member states in the transposition
process.

This book is the first issue of a series if such reports. We
expect to attract the attention, support and assistance of the fel-

low researchers and make joint efforts in advancing the local

WTO affairs.

DENG Hongbo
Director of the Beijing WTO Affairs Center
2007. 6. 12
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