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Abstract

I. Main content and basic thought of the dissertation

Long been existed sirice the birth of specie, seigniorage has been
experiencing changes with the development of currency form and mon-
ey system. At the early stage of metal currency times, gold could be
minted into gold coins with freedom, and the worth of mintage materi-
al itself equaled the par value of the coins, therefore coin minter
could get no extra revenue. At that time, anyone could have coins
minted by offering the mintage material and certain payment to the
mint, which is the early concept of seigniorage. As a matter of fact,
the early seigniorage was the balance that the coin minter got after the

mintage cost was subtracted from the expense that coin buyers paid.
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At the late stage of metal currency times, however, finding out im-
pure noble’metal currency also could be in circulation corresponding
with their par value, the coin minters thereupon adopted impure noble
metals to mint coins. By this means the extra balance between par
value and ,actual worth of currency was obtained and the seigniorage
was produced accordingly.

Afterward with the replacement of specie by banknotes whose is-
sue was monopolized by the government authority, the seigniorage
covered a large part of national revenue. And now the world has
stepped into the age of electronic currency. It is self-evident that elec-
tronic currency has brought great impact on seigniorage. It is possible
that the incisive viewpoint of “ Currency Non-nationalization” and
“Free Currency” predicted by Hayek (1996) may come true and sei-
gniorage may take further changes in future.

Since ‘there has, heen no .ample study on seigniorage.:although
some work has been done in the academic circles, the author gives a
relatively overall analysis of seigniorage on the base of studious re-
search and exploration. in the dissertation. During the process of stud-
ying seigniorage ; the author has observed the monetization phenome-
non of global economy, and discovered that seigniorage has different
function and influence on the monetization course in different coun-
tries, In the author’s opinion, the problem of seigniorage is put for-
ward when; analyzing the currency amount of a currency system from a
static angle, however, the problem of monetization is raised when re-

viewing from a dynamic angle. Seigniorage and monetization are two




economic phenomena that can be accomplished without coming into
conflict, for monetization is produced with continuous increase of sei-
gniorage and more seigniorage can be created with development of
monetization. On the base of summarizing previous theory, the au-
thor, as the first one, combines the problem of seigniorage and mone-
tization and conducts a series of investigation and research, trying to
discover the internal power of economy growth.

Whereas it does not mean that there is no end for monetization.
The monetization index M,/GDP of our, nation was 29. 53% in 1978 ,
while in 2003 the ratio reached 187.86% , which reflected that the
monetization degree of our nation has been enhanced dramatically
since the year of reform and opening up. The history of global eco-
gbmic development tells us that the monetization course slows down or
retrogresses when the monetization ratio reaches certain degree, thus
seigniorage revenue would be reduced sharply. Or the increase of cur-
rency amount will be embodied in the form of inflation, bringing se-
vere harm to economy. In the author’s view, the slowing down or even
retrogressing of the ratio means the accomplishment of economy mone-
tization, which marks the beginning of the after-monetization period.

, After verifying the analysis. of China’s economic growth in prac-
tice, the author draws the conclusion that another path of developing
economy should be found in the after-monetization period, China’s
economy cannot count on seigniorage and monetization any longer. And
the influence of currency on economy will be embodied in the other

forms, that is, the realization of two conversions ; indirect financing’s
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conversion to direct oné; currency financial means’ conversion to non-
currency financial one. The non-currency financial capital gross
should be increased in order to meet the need of investment, eventu-
ally reducing currency expansion and promising another harmonious
growth of economy under the condition of low inflation and frothiness.

II. Structure and chapter arrangement of the dissertation

Chapter One Literature Summarization and Actuality Research is
niade up of two sections.

Section One Literature Summarization of Seigniorage Research
discusses the origin, development and latest progress of seigniorage
theory, and introduces different definition, evolution history of sei-
gniorage and its distinction in different currency system. On such ba-
sis, the author presents his understanding of modern seigniorage. Tn
order to further grasp the meaning of seigniorage, the author divides
seigniorage into broad-sense and narrow-sense ones. While in the dis-
sertation the focus is put on modern narrow-sense seigniorage mainly.

Section Two Literature Summarization of Monetization Research
first presents the definition of monetization and categorizes monetiza-
tion into currency deepening and currency extending and discusses the
relationship between monetization and economy growth with M,/GDP
as an index to measure monetization. Then monetization and relevant
theory of financial development are discussed, and the basic model of
combined monetization and seigniorage in economic growth and the
seigniorage model of inflation are also set up in this section.

Chapter Two Relationship between Seigniorage and National Eco-
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