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STUDY ON HUMAN CAPITAL
AND RURAL ECONOMY
DEVELOPMENT

Abstract

Agriculture is the foundation of the national economy and
the rural economy is an important part of the national economy.
However; the current situation that rural economy- develops
much more slowly than the urban economy not only has an ad-
verse impact on the modernization progress, biit also on the es-
tablishment of a harmonious society in our country. The “No. 1
CPC Document 2007” calls for “development of modern agricul-
ture by the new-type farmers”, which, in terms of economics,
virtually refers to the issue of ruradl humati capital.

Human capital is the important part of the production fac-
tors, and production factor is the material foundation and motive
dependence of the ‘economic development. The basic structure of
this paper, taking the relation of the production factor and the
economic development as analytical foundation, interactive
mechanismof rual human capital and rural economy, rural hu-
man capital supply and demiand mechanism, rural human capital
team 4s its contents, using the meéthod of norm and practice,
was' set up. '

The way of thinking is that based on the researching back-
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ground, analysing theory and practice at abroad and home, the
relation of production facter and economy development was re-
searched. Otherwise, under the background of modern economy,
the dominant production facter of “economy development was
probed into. With this theory as basic, the interactiv principle
between human capital and rural economy, the dynamic mecha-
nism of rural human capital and rural human capital team were
studied. In final, the foundation of policy and idea of developing
rural economic was probed.

This paper is divided into 8 totally.

Chapter 1 analyzes the domestic and international back-
ground encountered by rural economy of our country and ex-
pounds the purpose and significance of the research. The paper
also gives a general description on the study of rural economical
development with a view of classic economics and developing eco-
nomics, makes an analysis and appraisal on the theory and prac-
tice of domestic and overseas village construction. and in the
mean while, studies developing trend of rural the economy at
home and abroad on which to form the way of thinking and origi- -
nality of this research.

Chapter 2 studies the developing stages of economy, chan-
ges of essential factors of production from the perspectives of
“objective existence” and “reflection of consciousness” . First-
ly, changes in turn and replacement of leading factors in the eco-
nomic developing stages was analyzed and the conclusion was
made that the rules of the changes in the different economic sta-
ges is, in essence, evolution of human capital structures. Sec-
ondly, the tract of cognitive evolution of the mankind about es-

sential factors of production was explored that the process of

2
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manlind understanding to production factors not only has the de-

velopment of the quantity, but also has quality' to leap. It shows
that the process is a together one of mankind’s understanding to
the production factors and economic development stage.

Chapter 3 studies collection of the factors in the modern eco-

nomic background, discuses their changes and interrelations in

the course of modern economic development and finds that they

have two different properties. Their effects on economic develop-
ment show the interrelation of driving and being driven, which
offers the theoretical basis to explain why the human capital is
the core factor in the development of modern economy.

Chapter 4 reviews different views on the theory of develo-
ping motive power in western economiics, systematically study
the basic characteristic of current rural economy in our country,
and analyzes the interactive mechanism of the human capital and
rural economic- development. This paper points out that the col-
lective factors in the core of human capital are the primary motive
powers to develop the rural economy at present. The mechanism
design should be made at the maximum of human capital efficien-
cy.

Chapter 5 puts emphasis on the dynamic mechanism con-
struction to rural human capital. In this chapterm, the author
analyzed the understanding and mental need of farmer to rural
economy and rural sociéty by an field survey case first, on which
makes an analysis in depth about the unbalance of supply and de-
mand of rural human capital, and concludes that the unbalance
of social resources distribution and rural cultural characteristics
are the main reasons, thus “ecology niche” theories are intro-

duced into rural human capital research. Research shows that ru-
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ral society and economic environment are the most suitable.
“ecology niche” +to0. rural human capital. To make full use of the
human-capital efficiency, this chapter puts forward “dual circu-
lation” mechanism, which was divided into “outside circulation”
and “inside circulation” mechanism. The former focus on setting
up the mechanism.of, systematic. assurance, legal support, rigid
devotion, demand:stimulated, and norms authenticationetc, and
the latter concentrations on .desire encouragement of the rural
human capital, motive guide behavior orientation The research
considerg, this is systematic basis.to make the supply and demand
balance of rural human capital. The. final part, of this passage ex-
pounds. the operation of the “dual circulation” mechanism.
Chapter 6 studied the questions of rual human capital-
team. By the theory of human capital team, the types and char-
acteristic of rural human capital were took apart. There are five
types about rural human capital that, they are production type
team, technique type team, marketing type team, seasonal team
and integrating team. According to theory of human capital , ru-
ral human capital team is lower, incompact, uncertain and tem-
porary at present. This paper considers that the formatting foun-
dation of the rural human. capital team is the plow-land’s institu-
tion and the organizational type of rural economy development..
Chapter 7 studies policy basis of developing rural economy,
and points out 'the basis, should be in the core of cultivating new-
type. farmers; perfects. the combination, of the essential factors,
stimulates the farmers to accumulate energy and release it as,
much-as they could. The four aspects from witch this chapter
studies and analyzes are as follows: cultivation of new-type farm-

ers is the strategy to develop rural economy, the even develop-
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ment is the important thought basis of cultivating new-type
farmers, setting up the mechanisms of benefit expression. is spir—

itual motive for them to construct new villages and the rural fa-

cilities are the basic platform to display theirn wisdom and -abili-

ties.

Chapter 8 is the conclusion of this paper. Through the study
and analysis on the changes of the essential factors in different
economical stages and rural economy of our country, the conclu-
sion has been made that different Ieadihg factor exist in different
economical stages, the human capital, as one of the essential fac-
tors, will play more and more important role in economical de-
velopment and becomes the core factors in current stage. With
the improvement of social civilization and economical develop-
ment, the rural economy has developed into a new stage, which
is characterized with modern economy by the quick entrance of
modern economic essential factors, and the human capital has be-
come the core factor in the modern rural economic development.
The accumulation and increase of human capital can improve the
efficiéncy of other production factors to speed up development of
rural economy, narrow down the gap between the city and coun-
ty. But the mechanism to stimulate the accumulation of rural hu-
man capital is wanted, which is the main cause the current situa-
tion of “shortage of supply and lack of demand” in rural human
capital. Therefore, rural economic development requires the
mechanism construction of rural human capital, the “dual circu-
lation” mechanism to stimulate rural human capital harmony in-
side and outside factors can improve the environment of rural hu-
man capital. The new-type farmers are carries of the rural human

capital, the policy basis of developing rural economy must be in
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the core of cultivating new-type farmers, which are the starting

point and destination of developing rural economy.

Key words: human capital, rural economy, essential factors
of production, interactiv mechanism, mechanism construction,

human capital team, political foundation
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