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20 42 50 ~60 4EAX, EHARLET2ERANTWX) 5 W (Lew-
is, 1955) . K&Hi 7 (Gerschenkron, 1962) % A\ #umil, BT
NS FERATER T AR IR R X — AR T R &R h [ 5
WAR A, 4% EBUFS SR, SATRITRIES L. RIMILILE,
KT KB ERNEARITHORE YIS, 0 Barth 55
(Barth, Caprio il Levine, 2001) . fiji&45 (Laporta, Lopez-de-
silanes #l1 Shleifer, 2002) 2z3%, 15 LSS RAER R, EA
SRAT U AR AR A I R, DR T S35 0 A R o AR AT 189 T
B, MIAEAAERBLBUF T HAT RS, XEGEA
FRAT M AL TR I AR R B Pk . EA 20 42 90 44K, FEMLT 5§
T EEPEZNFERER,. — T ERMHLT KM E
K, EBYEEET RMMBARTAA LS, BREBEAEELRA L
B JFR (0 BRAT BT A A S H ,  3 a FEAIRBURE A 4R T (i R B s
ZEHIRCR, (EHAFHEK, HIEAESRX ST HEsER.
L KRBT AAVE LT R, R o, 5Esh
VEARAT A E BRI B A S 5 EA AT ERGSCE, RERBUN X
WBITHER, SRBETEEMEEBFE (Otchere, 2005;
Beck %, 2005) . {HZ, hAMREYN, A LRLIERSRTT
M ERCE, AR UESRITHESEYCRREAHER,

O BHGH R oR, 72015 4, 2 59 MER (AfERASA
R EE) it 250 FKERARAT, BEURFRI T 2Rk FA A R, E A4
B ATE B, BEAREAE MR AE L (Megginson, 2005) ,
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ETHEFZARZM RS (Clarke George N. G. 4, 2005) .
2006 4 ZHEIA A A SHHE (WT0) B2 S 4, T HE

| e R RS FKE B, TR SN T A R

Y. EIA BB SRS, Fik, BRRERAREARTLY,
IR EA AR R TR S TR, R T EARAT L AR A
BR, DAHSARITORES, REMNBRITRENBir. =
i, SE AR B 2EAT R AR AT AL AR F 2 R v I K S
AT, R HBIIER 5K REAR, b B EA R
HCEAR A B BOREBURABITR B B FTE.

A BRI BRI A FRERTRA LR R R,
WERA LR A1k rh LURFAA LR BRI R I ie Ak, K
1S BHAL HERCR S R IR A o :

1 ERESHS, B2 HREATARALNIEIGEE, £H
FKERATAAE L S RTSCR R R W BE R, MR ABTERE
B % 1k R MK R h B R EE A PR AT R L, O s>
BUR X Ty AL 5847 B9 BT AL

8 3 FRMITHRE LR IEFE SRITRRBRN LR, B
SRS AR, RITHAAKE SIS EREE. B
FAVA LBOE R B B A 254 Rt AT R e, R S5
IR [R5 2 T 0 R 2, PRI bk 7 22 IR A AU R - 48 45 i R
W, REBURKASEMER, Fril, LAi5Es K%EBURE
A, ARIERNA T B AR AR AU % B E 1 B AR . K, FAA TR
(B AR S R M BARAT IO PISRIA REE M, LARAE I T Hism i shasin
PHEREE, T4 R A U R A A (AR . ATl
IEAR SRORIER, BRIKFEBUNERRE, HFEaRIRIT

@ 2006 4F 4 4R USRI R EN T R, Bl RERADEART, HRX
ROE AU B AR5 S
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4 TG 6 TREUKIRBINT, S3Ix BB ER .
PURRKBFOAI G ER, HARF 25 R BT LA 60 R 7 B4 5
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GEFRAER, BIPSET AR ERN 57, L Rmiis
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PERMENE, F—ERRTRED S8 T B, HEa
Bl Lo AR BN 1 RGeS T B IS AR T 5 %
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ABSTRACT

Arthur Lewis (1955), Alexander Gerschenkron (1962) and
several other prominent development economics’ writings in the 1950s
and 1960s tended to agree that the state should play a key role in the
banking sector. Influenced by this idea, many developing countries
nationalized the banks. However, the recent researches on the state-
owned bank performance suggest decreasing the government interven-
tion to increase bank efficiency (see Laporta et al (2002), Barth et
al (2001) ). The time saw a sea change in the view of the state’s role
in the economy in 1990s, so the bank privatization became the very
center in most countries, especially in developing countries.

Advocates point out that bank privatization through foreign banks
or strategic investors entry can improve the efficiency, decrease the
intervention of government ( Otchere, 2005; Beck et al, 2005). But
some other critics argue that bank privatization is not a single restric-
tion to improve the bank performance, other factors will also have
greater influence ( Clarke George N. G., etal., 2005);, so bank pri-
vatization does not mean better bank performance in practice.

In 2006, China itself now is seeing that foreign banks can be al-
lowed to operate freely in China gradually after China has joined WTO
for five years. Foreign banks or strategy investors will be permitted
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more deeply and freely to compete with domestic banks. Therefore,
the increase in efficiency and internationally accepted banking prac-
tices will be a long aim. From this year, private capital is encouraged
involving banking sector reform to accelerate four major banks reform
in China, which can complement the state-bank ownership reform,
and ensure that they are able to compete with the foreign banks. The
key question explored in this paper is whether there is justification or
successful experience for such a massive bank privatization in other
developing countries, which can guide the reform of state-banks of
China.

In this light, the paper will follow the process of bank privatiza-
tion, to better understand the mechanism of bank privatization to im-
prove bank performance. This paper is organized as follows: the intro-
duction of bank privatization in the first chapter; the relevance of
bank privatization is outlined in the second chapter, which focuses on
why most countries selected bank privatization and decreased the gov-
ernment intervention in banking and economy in 1990s. In chapter 3,
the relationship of bank privatization route and bank performance is
analyzed. Firstly, bank privatization will be a dynamic process, as it
will redistribute the resources which have been owned by different
profit-groups. The government should regulate the vprocess, to equal
the different profits, to plan a suitable strategy, and to ensure the ef-
ficient reform. Secondly, ' the route of privatization will influence the
bank performance at last, through changing bank its own governance
structure and market structure. Therefore, the focus of discussion is
put on how the government should control the bank privatization, pla-
ying an important role without distorting the route of improving bank
efficiency.
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From chapter 4 to chapter 6, the influences of privatization on
bank efficiency and even the whole economic efficiency are analyzed
by case studies of different countries, including developed countries,
transition countries and other emerging-market countries. The conclu-
sions are that a suitable and correct strategy in bank privatization is
only one of ample conditions that improve bank performance; the sur-
rounding of bank operation as regulation, competition, economic
growth etc, will also affect the objectives, especially in no-transition
emerging markets.

The chapter 7 explores whether foreign banks can play another
important role in bank privatization, especially in developing coun-
tries. It concludes that foreign banks have a limited effect on improving
bank efficiency through statistical regression method. The chapter 8 is
the conclusion section. It studies what kind of bank reform would be
suitable and practicable in China. And it concludes that bank reform
not only depends on economic endowments but also the role of govern-
ment. When the intervention of government in banking is reduced, it
just means that the government will play other roles in bank reform.

The paper innovates mainly as follow: (1) it studies bank pri-
vatization with interdisciplinary literatures, such as economics, polit-
ical economics, and institution economics; (2) a statistical regres-
sion with wholly emerging-market countries is applied, which expands
research cases; (3) a new research view is that in developing coun-
tries bank privatization will be a dilemma, on the one hand, the state
ownership of bank must be reduced, on the other hand, there should
be appropriate government intervention. According to the successful
cases, China should select a “gradual” bank reform, both in the
process of foreign banks entry and state-bank shareholding reform.
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Further more, government should regulate and set up a contestable
banking market. In the process, government should transform from
highly controlling the ownership of bank to gradually reducing it; and

regulation and service will be regarded as the only action of govern-

ment in the future.
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L1 BREEB5REMSE®R

ExR (sREF) $0A B ARAT M BT A BUA B T 48 % i 42 il
il , BPEALRAT, EEAMERSTW LR LS SEDEIE
HEENVEH., 7E 20 2 50 ~60 4ER, ERERETFFA1m
XIS (Lewis, 1955) . #&Hi 72 ( Gerschenkron, 1962) % A
HR R BN S FERATER TR, AR, BUNSARATER]
Ao RIAL, BT LU T S ok RORARER A [ R, 4% 1 B R AL B A
% EHLFRE, X—BEMNTKHERPESZEWELR, &
EBURS %5, 47 THRATWER L, HR 1999 4, kKE+
I K HARAT IR 2 th BURF IS s AR AT BRI B B T R A
FO, (HREBERRITLEKENEZK TR EER,

@ Clarke % (2003) ZEBFSUI 78 S RBEHFEREBA 25% M ERKBUT A 4R
e B AR R BRI Bt 30% , 1 20 M RIKEEFNE 2 ~ERZ
LB 10%
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; M 20 42 80 SEARKIATF IR, AMIIFLAEIT B L BUMR T WL
- BREgIRIEE, B, BRSO EEBOA TR L
KA FNAEREEM , WA AR K S EA 4 BA 593 5 5
Fo SEMAT. SR EBAOK RN AR,
3 EARAT R HAL E G B R KPR, B E AR X T RESE
K EARITHRBE AT, AR EA ST 58 AN
FIETHAE, WEAfH4 (Barth, Caprio, Levine, 2001) #F5%
R, EARITRSRITEEMCRAEAN SR8 R R A
K, MHEARITIHRBEMBITEILGTREM, H kg%
(Laporta, Lopez-de-silanes, Shleifer, 2002) #f5% &8, 7E 20
- 22 70 AFARERRITR OB L EM A ESR, 7590 ER80
5 R 52T IR & AR ™ MR B, SHRRAT
HATRA B R B R, WA ILCE, BISINERTT
HOMNE RSB NS 5 ERRAT AR, AR BN X H4RAT
el SAREBITEENZERFER (Otchere, 2005; Beck %5,
2005)

WZEREmMAL, ERRHREHS (IMF), HAREFT
SO, H MRS RN R R E R AR
RAFMD, FEMERT, Wi B A AT B 7= AU B, 48
HEAEITHEENR, EFEZRBEPEZINEREE ., %l
WEZFRL T EME R, LR T KRB A RATRAA (L,

@ “EfEBL ST BRI R I, BON BN

@ HEFRRAT (1995) H#H: KHUBERZ SR E A Ml 47 7E 2 & R P &K
LUK EERFE, MBS RS RACRI R, - B ix se o e it 2
TR R PR T4 (IMF) BRAHRA LR KA LRI % =i 3 3
AT, B AF R i H AR " (Mackenzie, 1997); EBRE@AR (IFC) W
WAABEERRREAT G, (RUE S5 SRE RS AES . N RR T EKKGE
ZHBARFAR . WA E PR S HE LA RN 2 T 9 B4 7 T $E 44 T 05 (6 T g
(Donaldson F1 Wagle, 1995)
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112 BFERTRENKEME &

FREBRF M 2002 45T 4R TR R BUMAR T 4477k R 1
PR, —RIIBBCERE IR TR, o 22— AU B
HURIOREASATEAT R REASE, B —-NERIA
AT % 28 S AT 2 FE AL B B il 2002 4F 7 A, HARFE
(BOCHK) B+ ERFE LN, #7THrREANZK, &
i 1 AR SEBE I XA RE A BOE T REBIIND; 2 RN
W, BERARAT I — R BE A KU, DT B AR 4
Ko g UFRZL, RTHEEARITISE “HeE” B
BIEZIERHERE, M “LiaTROHIBGE. 518 R8s H .
IRALEAR R BT REBEAE, EHARNAE, A WA
7 R, KA T RATMERN o REL B
BB

B2, ARV, A LRLAERSBITHEERE,
AR T LR B ARAT AR B BCR BT E LT ZF 2 AW
FAFRIBR ] (Clarke George N. G. 4%, 2005) . RATHIAAA 1Lk
HJR 5 A RS S > ARG B R R R R 0, AR fA] 5
BB ERATH T A A Al TR A 8 B S B ARAT R AGT RS,
AGE S A AT BN XTI BT A AL, AR 3l 2 i R Y M — iR
7o Eit—PHE, WATRHM, ARERESLT TAANE,
KOEEESE R T ANEARAT IR NARAT I L], (HREE IR AR
REAE, AEAXERMRIT X ERF LEA L (MEBE); A
Se[E R AT T RAA AL, AR EA AT R AL, R

@ Chen zhian, Donghui Li, and Farborz Moshirian, 2005, China’s financial serv-
ices industry: the intra-industry effects of privatization of the bank og China Hong Kong,
Journal of banking and finance 29, pp. 2291 —2324.
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fﬁ%ﬁ%ﬁ%ﬁA,&m@Tﬁ%%%ﬁﬁﬁﬂﬁ§ﬁﬁ,@m
 RE . ENEFOZ% E S (Bhaumik Sumon Kumar, Ralitza Dimova,

| 2004), AILAEH, REFERORBAK, BHRERAEEAZ

1 2 B | HEANIEARATER tH B R LRARAT, TR BUR SR I
JEE S ARAT AL A 1 B BE G TR IREE, S A MR B S ) SRR
PR I HE R, HERE IR R P,

o A it R A LR UL W Y, (R, TTRESSZE
T AL KB 9HE B (Krishna Guha, 2005)®. B4, #EX T2
AT AU B R P B 2 R R B R 9 SEHEATRFSE , Rt
I A 5 R RS, HEBIR I R IEBUR R AL AR T ()
VER, TR (L A R A CWIXE” AR, BAE R
SR . RS, R AR O L R AT R R B ¢
MR R E , PR R E AT R B BCE R A B
B R A BT B H

1.2
BRI

TR LRI, hTFEFERURBIASEE)
TROERE , EANEEBITEZ, T AR E R R AR
B> T B AR AAA AL BT ARX T Ak s A ARV AL, B

@ ENEVKESBRAIBERR, REAFAEED A SERAT R (L Pl B, TR
INEEET . RANARTT UL RSN RATREE SIS “ AHTERF MBS, AIHTT
ARl . T RS mSRRKERRE, BT RRA H — BT RES, AR
FLBREINYEA S, T Bal i YRl 55 4, TR I 12 R B 438 o HC b 2 7 i A AR
%" (BN (HFERR), 200547 A5 H)

@ MTFEBHEFEN, BREE (BUFTH) R AL A R X RN
% — (Boehmer Ekkehart %, 2005) .

® Z0. (EREHR), 2005 45 A5 Ho
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