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An economy is the system of human activities related to the production, distri-
bution, exchange, and consumption of goods and services.
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Economics is the social science that studies the production, distribution, and
consumption of goods and services. A definition that captures much of modern
economics is that of Lionel Robbins in a 1932 essay: “The science which studies
human behavior as a relationship between ends and scarce means which have al-

ternative uses, ”
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In economics, scarcity is defined as a condition of limited resources and unlim-
ited wants and needs, ie that society does not have sufficient resources to pro-
duce enough to fulfill subjective wants, Alternatively, scarcity implies that not
all of society’s goals can be attained at the same time, so that trade-offs are
made of one good against others, Neoclassical economics, the dominant school
of economics today, defines its field as involving scarcity: following Lionel
Robbins’ definition, economics is a science which studies human. behavior as a
relationship between ends and scarce means which have alternative uses.
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In economics, opportunity cost, or economic cost, is the cost of something in
terms of an opportunity forgone (and the benefits which could be received from
that opportunity), or the most valuable forgone alternative (or highest-valued
option forgone), i. e. the second best alternative. An early representation of the
concept of opportunity cost is the broken window fallacy illustrated by Frédéric
Bastiat in 1850,
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