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Abstract

The idea of establishing China-ASEAN Free Trade Area
(CAFTA) was brought up in Singapore in November 2000 in the
conference of leaders from China and ASEAN. During the confer-
ence, Chinese Premier Zhu Rongji suggested exploring the possibili-
ty of constructing CAFTA. In terms of the instruction of the lead-
ers, an expert team of China-ASEAN was set up to study economic
cooperation. Upon research, the expert team submitted a sugges-
tion of establishing close economic partner relationship between Chi-
na and ASEAN, which included the construction of CAFTA.

In the fifth conference on November 6th, 2001, the leaders
from both parties reached a proposal of establishing CAFTA in the
following 10 years and granted their economic minister to negotiate
free trade area agreement as soon as possible.

On November 4th, 2002, after the 6th conference, Chinese
Premier and 10 leaders of ASEAN members signed a framework a-
greement of China-ASEAN overall economic cooperation and decid-
ed to construct CAFTA in 2010.

This agreement is a milestone of overall cooperation between
China and ASEAN, which remarks the cooperation of the economy
and trade has stepped into a new era.

According to the agreement, official negotiation of the estab-
lishing CAFTA will begin in 2003 and end in June 2004 . In January
2005, the tariff reduced or exempted plan will be started.



Abstract

I

The main idea and the structure of this article are as follow:

The construction of CAFTA is a complicated systematic pro-
ject. It’s a historic event that will affect China, Asia and even the
whole world in the 21st century. In this article, economics, ecopol-
itics and cultural theories are applied to give systematic and aggre-
gate analysis on CAFTA. Besides, this article gives deep exploration
on such realistic issues as the optimal mode of implementing a free
trade area, the influence on the economy, the cooperation between
CAFTA and East Asia, the relationship between the activity of
CAFTA and the development of West China.

This article comprises eight chapters.

Chapter one focuses on the economic analysis of the background
of CAFTA. The construction of CAFTA has its economic theory
basis. The author studies the origin of economic integration and ex-
plores its conception, character and built-in mechanism, compares
several conceptions of integration, discusses early theory on regional
integration and its latest development in order to give readers a deep
understanding of its history and status quo.

In Chapter two, the author tries to analyze CAFTA by apply-
ing interdependence theory in a view of international ecopolitics the-
ory. Interdependence is one of main contents of ecopolitics theory.
It points out a new direction for international cooperation and gives
new method to solve the great disparity of the rich and the poor, the
developed and the developing. The other two main contents of e-
copolitics theory are founded by the cooperation theory on the basis
of interdependence. After 1970’s, the interdependence of economy

between countries has resulted in interdependence of politics. On
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the other hand, interdependence of politics has propelled the inter-
dependence of economy. As a result, the world economy has become
more and more politicalized and the world politics has become more
and more economicalized.

In this Chapter, the author analyzes the background and basic
contents of interdependence theory and economic representation of
such theory under global condition. The author peints out that the
Asian financial crisis is an inverse validation of the theory. In the
end, the author points out that the interdependence theory is the
important foundation in setting up “21st-century-oriented partner
relationship” . In setting up the CAFTA, both sides should cooper-
ate under the guidance of interdependence of international relation-
ship. At the same time, the CAFTA is an important part of the in-
ternational strategy of China based on the interdependence theory.
It is a realistic contribution to the theory of international coopera-
tion.

Chapter three analyzes the realistic background of CAFTA.
The setting-up of CAFTA has its profound background. First, it’sa
tendency of development of regional economic integration. Second,
the members of ASEAN changed its policy toward China under the
affect of Southeast Asia financial erisis and the “9.11” tragedy. The
author points out that China displays as-a responsible country by
bringing about the plan of CAFTA after it entered the WTO. The
relationship between China and ASEAN is founded on solid basis.
To develop such relationship is in favor of the essential interests of
both sides. Meanwhile, such essential interests are the internal
power that propels the development of relationship between China
and ASEAN. The CAFTA will certainly consolidate such interests

and relationship.



Abstract

In Chapter four the author discusses the cultural background. |
It’s been a long time since the mainstream economics excluded cul-
tural issues from economic research. It is believed that cultural re-
search is in the range of anthropologists. From the perspective of he
neo-classic economists, it’s a basic hypothesis that preference is un-
changed. For them, culture is a dark box that can never be opened.
In fact, culture is a complicated conception and must be treated in a
cross-subject way. When discussing and analyzing economic models
of East Asia, we can’t exclude the cultural issues. The author be-
lieves, since ASEAN is a part of the East Asian economy, its emer-
gence and development can’t keep away from the economic and cul-
tural condition of East Asia. Therefore, we can’t just discuss CAF-
TA without considering the cultural background.

In this chapter, the author discusses the relationship between
the culture and the economy, and explains the economic growth of
East Asia from the perspective of the culture. The author points out
that in the process of setting up CAFTA, the factors of the common
cultural background and origin will play an important role that can’t
be substituted.

Chapter five discusses the selection of modes to construct CAF-
TA. The author analyzes the history, the mode, the institution set-
ting and the policy framework of ASEAN Free Trade Area, North
American Free Trade Area and Asian-Pacific Economic Cooperation
Organization,and points out that the CAFTA is a new attempt in
international cooperation and will enrich the connotation of regional
economic cooperation. During the process of constructing it, we
should pick up the successful experience of current mode for refer-
ence and finally make the realistic choice for China and ASEAN.

The author believes, in overall view, CAFTA should be oper-




