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With the furthering of the fifth wave of mergers and acquisitions, bank’s
transnational mergers and acquisitions has become one of the crucial factors affecting
the pattern of international banking industry. It is under such circumstances that,
through M&A, foreign banks are entering China’s banking market, while China’s
banks are implementing the “Going abroad” strategy. Therefore, it is of important
practical significance to analyze bank’s transnational mergers and acquisitions.

This study focuses on transnational M&A in international banking industry. To
begin with, some relevant theories about transnational M&A in international banking
will be reviewed, and practical analysis will be conducted on the factors influencing
bank’s transnational M&A, the risks and valuation variations affected by bank’s
transnational M&A. Finally, the international coordination for policies on bank’s
transnational M&A would be discussed.

This analysis is composed of seven parts as follow:

Chapter 1 concentrates on the cultivation of core competence and the interactive
relations between corporations in M&A activities, and discusses the interactive
relations both from M&A activities to core competence and from core competence to
M&A activities. The courses and characteristics of the fifth wave of M&A featuring
transnational acquisitions will also be explored in a deeper sense.

In order to give a theoretical explanation to the current transnational M&A
activities, chapter 2 constructs a general Game model in an effort to generate
common reasons for the M&A activities in manufacturing and service industry
(includes the banking industry) .

Chapter 3 reviews the processes and features of the first three waves of M&A in
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banking, and makes a comparative analysis between these M&A and transnational
M&A in banking.

On the basis of theories for corporation M&A and international direct
investment, chapter 4 gives a theoretical explanation to bank’s ( transnational )
mergers and acquisitions, and conducts a systematic literature review on some
western researchers’ analyses in bank’s (transnational) M&A.

Chapter 5 explores the main factors affecting bank’s transnational M&A, and
- conducts relative practical analyses with statistic data from bank’s transnational
M&A.

Chapter 6 focuses on the possible effects generated from bank’s transnational
M&A, in particular, the effects upon the risk, valuation variation and efficiency,
the effects of banking centralization upon corporation financing, even the prospective
direction for banking transformation are going to be discussed here in detail.

Chapter 7 proposes some suggestions on policy coordination in "bank’s
transnational M&A, and indicates that management control should be supported by a
complicated. system, which should embodies both of the uniformity and the

independence of each nation’s distinctive system.

Keywords: International banking industry; Transnational M&A; Banking
centralization ; Efficiency
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