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Glossary of Dissertation

Transnational Corporation is the product of the internation-
ization facilitated by the development of modern enterprise. It is
a kind of enterprise organization formula which is compatible
with the most-advanced socialization, Modernization and interna-
tionization in the process of production. circulation and science
and technology facet. In order to strengthen its competitive
force, seek the maximum profit while acquire the commodity and
human resources market as well as have access to visible and in-
visible production factor market, the Transnational Corporation
assign its different value added resources to different parts of the
world in the aim of exerting its maximum function. As a result,
it can alloy resources according to the principals of ”rationally,
effectively exert its resources” , it can also transfer the global in-
put into global output efficiently and profitably.

After the world war I ,the Transnational Corporation has
gained sufficient development ever happened in the world histo-
ry. At present, the total amount of Transnational Corporation
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has surpassed 44,000 while its subsidiaries have reached 280,
000. Today, the mother company and its subsidiaries have made
1/5 GDP comparing with the total world GDP, manufatured
goods taking 1/5 of that in the world. Of the world trade, 1/3
world trade is excuted among Transnational Corporation own
subsidiaries. In the area of R&D, Transnational Corporation
have reached 4/5 of that in the world. In 1990s, the developing
countries has become the fastest growing bases for the transna-
tional world production. Also it forms one of the most import
channels which help the developing countries merging into the
world economic integration. Therefore Transnational Corpora-
tion effect on the world economy is of vital importance and be
given the title of the engine of economic growth. At the same
time, economists in various countries show great interest in it
and have made comprehensive research in depth on it.

With the furthering of the open-door policy, China has used
more and more foreign investment with steady quality improve-
ment and evident result. Many Transnational Corporation come
to China for investment which encourage Chinese enterprises to
step out into the world, too. Chinese enterprises have under-
taken the internationization gradually. The transnationals enter-
prises has emerged and developed quickly which played more and
more important roles in the national economy. Transnational

Corporation for Chinese is of both practical and empirical value.
* 2 *



It deserves the trouble-worth research in depth.

My dissertation focus on the Transnational Corporation pro- .
cess of coming into being, developing, operating and managing
from the theoritic and practical point of views. Also I mentioned
how to make best use of Transnational Corporation foreign in-
vestment to China, setting up subsidiaries and branches opening
up and enlarging the foreign directinvestments (FDI) from vari-

ous channels as well as establishing open policy to attract FDI.

My péper consists of three parts. The Ist part, ” The new
changes of the current Transnational Corporation, which has 2
chapters from the Ist to the second one. Chapter 1 focus on the
" newly-developed phenomena in FDIs sinces 1990s, new tendency
of current multinationals’ structure & organization, the transit in
the management and operation strategy and tactics of the
Transnational Corporation. The coalition in Transnational Cor-
poration strategy has come into being background. characteris-
tics and type. Chapter 2 make a study in the definition and
essence in the Transnational Corporation of the developing coun-
tries and analyze the current situation of the develeping
countries’ Transnational Corporation and its characteristics.mo-

tivation and competitive advantages.
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