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Abstract

In 1980s, the industry cluster initiated by small and
medium-sized enterprises, based on their global competitive
advantages, attracted people’s attention. From then on, it
provided a totally new thought in developing economy and
enhancing nation or regional competitive capacity. Industry
cluster exists both in developed countries and developing
counties, both in high-tech sectors and in traditional sec-
tors. It is a new comer, which attracts attention from poli-
cy makers as well as industry planers, and becomes a hot
topic in economics, management, and sociology. This paper
employs theoretical and practical perspectives to explore the
role and functions for Chinese government in industry clus-
ter.

First, the paper focuses on industry cluster and gov-
ernment function. The second part defines industry cluster
and its items, introduces the Chinese industry cluster and its
background. It emphasizes that China is staging at a trans-
lational society point, so Chinese government should have
its characteristics and certain stipulated functions.

Second, the paper frames the role models for govern-

ment in industry clustering. Based on the system theory, it
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designs a complex industry cluster system, in which the im-
portance of government, policy making, and relation be-
tween central and local government is explored.

Third, it reviews the theory of government and mar-
ket, summarizes the basic rule for government in economic
development, then, the East-Asia Model, government’ s
function typically playing in economic development, is com-
mented. The paper presents two models on government
functions in industry cluster, Model One stresses govern-
ment’ s enhancement in technology innovation in industry
cluster, while Model Two focuses on government’ s creating
favorable environment, intermediary organizations, capital
absorbing, and their approaches respectively.

In the end, the paper takes Wenzhou low-voltage elec-
tric appliance clusters, Guangdong clusters and Chinese
Artemisinin Industry for examples, to conduct empirical

analysis. Invariably, some suggestions are concluded.

Key Words: translational society, government role, indus-

try cluster development, function model.
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