91 8 8 5
R X et 2

HRE F

YRAAHE S LA



Labor Migration and Inter-regional

Economic Disparities in China

s iR S
[ B X Z835% 7 i

HREFE F

UYL R



E#ﬁﬁ%ﬁtﬁm)&ﬁ

R C L T T C ey P gL
¥ SFF% H IR, 2008, 1
ISBN 978-7-5004-6566-9

I. % . % L. FHshhHsh—EmBRLE
s—oE IV.F249.21 F127 '

o A 5 CIP Bz (2007) 45 180301 %5

REHE Rl
RARA x| 4F
#HERIT £ %
HA%E F #

RS PRAAHS 44 he

# i JERER KA 158 5 mE % 100720

B W 010—84029450 (HRWAD

] It http: //www. csspw. cn

% BWORFENE

Ep Bl JL R BER] ) ¥ 9T RERITT
IR K 20084FE1 A% 1K B X 20084FE 1 % 1 KEIRI
F A& 880Xx1230 1/32

Ef % 9.625 wOW 2

F # 230 TF

e # 23.00 3T

NBSEPEHEZNZHRHED, IERENAESARRITHHRRPMR
BT BN



ABSTRACT

The impacts of inter-provincial labor migration on regional
disparities of Chinese economic growth under the condition of
globalization are analyzed in this dissertation. In framework of
the increasing returns and imperfect competition, having changes
of regional labor market demand and its impacts on the gross size
and skill composition of inter-provincial labor migration in mind,
the dynamic mechanisms of inter-provincial labor migration and
the effects of migration on inter-provincial disparities of economic
growth since 1990s are analyzed empirically. Firstly, utilizing
data from 1990 to 2004 on the level of province, the impact of in-
ter-provincial labor migration on the convergence of regional
growth is analyzed. Secondly, adapting some statistical methods
and econometric models, regional disparities and its dynamic
changes of Chinese economic growth are analyzed empirically. As
a result, the positive effects of factor concentrations on the rise
of regional disparities are confirmed. Lastly, the relationship be-
tween inter-provincial migration and concentrations of factors
such as human capital and foreign direct investment is demon-

strated. So, as the main purpose of this dissertation, the
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endogenous relationship between interregional migration and re-
gional disparities of Chinese economic growth is uncovered pro-
foundly.

Chapter 1 shows the necessity and significance of the re-
search, reviews the relative literatures, points out some prob-
lematic issues in the existing literature, introduces the basic
methodology and main ideas of this dissertation. Most of existing
literatures base on the framework of neoclassical paradigm,
which takes diminishing marginal returns as the assumption, and
believe that the negative direction between labor migration and
capital mobile must result in a fall of regional disparities of eco-
nomic growth. By and large, these literatures consider labor mi-
gration as it stands, in which the effects of the interactions be-
tween heterogeneous labors and the interactions between labor
and other produce factors on labor migration are neglected. Al-
though most of existing literatures take globalization as a back-
ground, the impact of globalization on the structure of labor de-
mand and its regional difference are neglected. In order to uncov-
er impacts of migration on the regional disparities, this disserta-
tion puts the research into the framework of increasing returns
and incomplete competition. As a result, this dissertation focu-
ses much more on the complementary relationships between het-
erogeneous labors to analyze inherent mechanism that interre-
gional migration of skilled labors intensifies concentrations of hu-
man capital into the eastern China; focuses much more on impact
of foreign direct investment and its regional difference on region-

al labor demand structure to uncover inherent mechanism that in-
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terregional migration of skilled labors strengthens concentrations
of FDI into the eastern China. On all accounts, on the assump-
tion that interregional migration intensifies concentrations of
produce factors, this dissertation would uncover endogenous
changes of regional disparities of Chinese economic growth
through confirming positive interactions between produce fac-
tors.

Chapter 2 puts forward theoretical bases of researches on in-
terregional labor migration and regional disparities of economic
growth; clarifies theoretical framework of the research from bas-
ic premise and theoretical hypothesis; defines main terms techni-
cally; introduces methodological models, samples and data. It is
the migration theory, neoclassical growth theory, new growth
theory and new economic geography that compose fundamental
theoretical bases of researches on interregional labor migration
and regicnal disparities of economic growth. The research takes
the heterogeneity of labors as premise, on the assumption of
complementarities and cumulative circular, utilizing statistical
and econometrical techniques, to anatomize empirically interre-
gional labor migration and its impacts on the regional disparities
of economic growth of China since 1990s.

Chapter 3 utilizes econometrical technique based on the
growth regression, in the framework of neoclassical growth, to
analyze the impacts of interregional labor migration on regional
growth convergence of China. Firstly, data from 1995 1% cen-
sus and 2000 national census are utilized to analyze the quantity

of inter-provincial labor migration of China since 1990s, thereby
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the spatial pattern of migration that characterized by the eastern
China as net immigration region and the central and western Chi-
na as net emigration region is revealed. Secondly, migration is
modeled to analyze decisive influences of regional income capita,
employment opportunity, amenities and industrial structure on
Chinese inter-provincial labor migration empirically. Thirdly,
econometrical technique based growth regression is utilized to an-
alyze the convergence of Chinese regional economic growth em-
pirically; consequently the conclusion that Chinese regional eco-
nomic growth has dispersed by 2.29% per year since 1990 is
drawn. Lastly, average annual in-migration rate is put in the re-
gression to analyze the impacts of migration on regional conver-
gence. The convergence coefficient does not diminish, which im-
plies that inter-provincial migration did not prompt convergence.
The result shows that inter-provincial migration has raised the
speed of growth dispersion between provinces by 0.12% per
year.

Chapter 4 analyzes factors empirically that cause continual
rise of regional disparities of Chinese economic growth since 1990
based on the assumption of increasing returns and imperfect com-
petition. Firstly, the evolution of regional disparities of Chinese
economic growth is analyzed quantificationally; the impact of in-
dustrial concentrations on regional disparities is revealed.
Whereafter, the hypothesis that factor concentrations accelerate
the rapid of rise of regional disparities of Chinese economic
growth is proposed. In order to test this hypothesis, a multiple

regression analysis is utilized. The empirical test confirms the
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hypothesis, which shows that if the stock of human capital
increase by 1%, regional GDP capita will grow by 3.956%; if
the inflow of FDI increase by 1%, regional GDP capita will grow
by 0. 06265 %.

Chapter 5 analyzes the cumulative relationship between skill
labor migration and human capital concentrations theoretically
and empirically based on the assumption of selectivity of migra-
tion and skill complementarities. Firstly, 2000 national census
data is utilized to analyze the selectivity of inter-provincial labor
migration, which result shows that the inter-provincial migration
characterized by employment-oriented is age selective and skill
selective. Secondly, the assumption of skill-complementarities is
tested. Owning to skill-complementarities, a bilateral causality
between skill labor migration and human capital concentration is
established. As a result, the more stock of human capital a re-
gion have, the more labor will immigrate, which raise human
capital stock of this region; on the other hand, owning to skill
complementarities, the more stock of human capital a region
have, the higher demand for skill labors will this region have,
which strengthens pull on immigratory labor of the region.

Chapter 6 analyzes the cumulative relationship between skill
labor migration and FDI concentration theoretically and empiri-
cally based on the assumption of skill-biased technical change
(SBTC) and capital-skill complementarities. The empirical anal-
ysis of relationship between Chinese labor quality and regional
distribution of foreign direct investment reveals a positive corre-

lation between labor quality and regional FDI inflows since
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1990s, which implies that FDI have more demands for skill la-
bors. The Heckscher-Ohlin theory cannot explain this phenome-
non. Only could the assumption of SBTC explain this phenome-
non. Since mid-1990s, source area, input branch of FDI into
China and wage structure of FDI industry in China have changed
remarkably. These changes are in accord with effects of SBTC.
So this dissertation induces that following FDI the SBTC has
transferred into China. Consequently FDI into China have raised
demands for labor’s quality, which results in the positive correla-
tion between regional labor quality and FDI inflows. Since FDI
highly concentrated in the eastern China, the SBTC has mainly
occurred in this area. Therefore, relative to that of the central
and western China, demands of the eastern China for skill labors
rise, and that relative wage of skill labor in the eastern areas
rise. Thereby, the volumes of skill labor migration from the cen-
tral and western China to the eastern China expand. Meanwhile,
the SBTC also implies that a complementary relationship be-
tween capital and skill establishes. In order to improve produc-
tivity, FDI would flow into regions where skill labors concen-
trate. And then rise the demands for skill labors. Consequently,
a cumulative causality between skill labors immigration and FDI
inflows establishes. An empirical analysis is conducted to con-
firm above deduction.

Chapter 7 discusses policy implications and further topics to
study. This dissertation ascribes the reason why inter-provincial
migration temporarily accelerates rising of regional disparities of

Chinese economic growth to some complex reasons, not merely
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to exogenous institutions. Taking a long view of the matter, the
law that labor migration redounds to falling of regional dispari-
ties is indeed applicable to Chinese economy. However, we
would temporarily experience a transition stage that labor migra-
tion speeds up the rising of regional disparities. To shorten this
stage, we should promote the establishing of open and ﬁtilized
labor market, accelerate production transfering from the eastern
area to peripheric area, and then advance the transfering of pro-
duction factors to the central and western China. Meanwhile, the
peripheric area should improve capability of independent innova-
tion; so realize striding “rise” under the background of globaliza-

tion, marketization and informationization.

Keywords: Labor Migration; Regional Disparities; Econom-
ic Growth; Human Capital; Foreign Direct Investment; Cumula-

tive Circulation
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