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ABSTRACT

Industry allocation in China has performed tremendous chan-
ges during the post-reform peribd, and dynamics of the changes
has also become more complicated. Research on the dynamics of
industry allocation in China will contribute to summarizing experi-
ences and lessons of industry allocation in,China, understanding
of the dynamics and the trends of industry allocation, exploring
basic rules of industry geography, and therefore contribute fo the
development of industrial geography.

This book analyzes the dynamics of industry allocation in
‘China, and comes up with some conclusions:

Chinese industries is clustering at eastern China, southern China,
delta platinum at eastern coast areas, and industry structure in eastern
China is becoming better than those in central and western China. The
proportion of industry output of eastern China to tHe whole industry
output of China comes up to 73.42% in 2005 from 60.87% in 1978
and 62. 73% in 1990, the sum proportion of industry output of Pearl
River Delta, Yangtze River Delta and Bohai Rim Area to the whole, in-
dustry output of China rises up to 69% in 2005 from 57. 8% in 1978.
As to the development and geography of branches of industries, the
coal industry of Shanxi, Inner Mongolia and Shandong grows up more
quickly; oil and natural gas industry of western China develops into

strategic basis of Chinese oil and natural gas industry. Pharmaceutical
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industry of southwestern China and South China increase fastest,
chemical industries of East China and South China rise up most rapid-
ly, machinery manufacturing of East China goes up faster than average
level of the whole China, and its proportion to the whole Chinese in-
dustry goes up quickly. )

The rapid development and tremendous geographical changes of
Chinese industry come from multi-aspect and multi-level drives. Policy
and system reform, foreign investment, consumer market, technologi-
cal advancement and development of township industry contribute the
most to the development and geographical changes of industries in Chi-
na in the near 30 years, the effects of basic factors such as natural con-
ditions and matural resources, infrastructures are lessening, and the
effects of new factors such as globalizition, informationization and en-
vironment protection _are growing,

National policy and system reform drives the development and the
geographical changes of Chinese industry greatly and directly. Policies
for regional development: hinterland development preferring policy,
littoral development preferring policy, coordinate development policy,
Western China Development policy, policy of Revitalizing Old Industri-
al Bases in Northeastern China affect the development and geographical
change of Chinese industry greatly. Policy of speeding development of
light industry and basic industry and high-tech industry also affect the
development of basic industry and high-tech industry of China. System
reform strengthens economic vigor of state-owned enterprises, devel-
opment of nor-state-owned industry of eastern China, and diffusion of
marketization and deepening!

The scale of consumer market of regions is vastly different in

China, and this imparity is further widening, the structural
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differeﬁce of consumer market of different regions is also increas-
ingly obvious. Spatial distribution of consumer market with such
tremendous differences produce huge impact on the evolution of
China’s industrial allocation; the scale difference of the consumer
market in regions make majority of industrial enterprises in Chi-
na, specially the ultimate consumer goods manufacturers, tend to
concentrate in the eastern coast areas and developed areas of the
central and western regions, and also makes Yangtze River Delta,
Pearl River Delta and the Bohai Rim Area which facing market of
Shanghai, Beijing with high consumption ability and oversea mar-
ket develop rapidly and form the three biggest industrial clusters
in China. The structural difference of consumer market in differ-
ent regions also make ‘automotive, electronics, household appli-
ances, building materials, and other industries develop rapidly in
China’s eastern region, but the central and western regions per-
form a very slow development of high-grade consumer goods in-
dustries because of their consumption structure. Differences of
market environment in different regions also have important im-
plications on China’s industrial allocation.

The deluge of foreign investment speeds the development of
industry of eastern China, enlarges the disparity of the develop-
ment of industry among eastern China, central China, and west-
ern China. The contribution of foreign investment to the disparity
of industry output of eastern China and central China, eastern
China and western China mount up to 44. 18% and 38. 70%, but
the contribution are becoming less now. Foreign investment en-
larges the technological disparity of western and eastern China,

contribute to the development of industry of eastern China, speed
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the localization of advanced technology in Bohai Rim Area and
eastern China, and therefore enlarge the technological disparity of
eastern and western China, and foreign investment also contribute
to the development of littoral area of China, speed the transfor-
mation and restructuring of traditional industries of old industry
basis such as Liaoning, Shandong etc.

Disparity of technology advancement among regions leads to
the disparity of development of ‘industries, and thus. affects the
geography changes of Chinese industry. The difference of techno-
logical contribution rate enlarge the disparity of regional industry
" development; difference of technology advancement speed the dis-
parity of high-tech industry among regions, and direct more and.
more high-tech industry to eastern China, disparity of innovation
resources and capability enlarge the technological hierarchy of
China, and contribute greatly to the development of science and
technology of eastern China, especially the Bohai Rim Area cen-
" tered by Beijing, Yangtze River Delta Area centered by Shanghai,
and Pearl River Delta Area centered by Guangzhou and Sheng-
zhen. And the disparity of technology advancement drive new in-
dustry blocks to centralize in eastern China.

And also the development of township industry contributes a
lot to the development of regional industry, and therefore changes
the geography of Chinese industry. and the influence of township

industry to the disparity of industry are growing now!

Key words: China Dynamics Industry Allocation Factors Na-
tional Policy = System Reform Foreign Investment
Technology Advancement Township Industry
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