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Foreword

Xiamen is situated along the southeast coast of China, in the southeast of Fujian Province, in the estuary of Jiulong River.
The island city backs onto the Zhangzhou and Quanzhou Plains, and faces the Taiwan Strait towards the Jinmen Islands and
Taiwan itself.

The unique scenery of this beautiful and pleasant coastal city of Xiamen is made up of the vast ocean, verdant mountains,
strange rocks, and charming subtropical views. Xiamen is the ancestral home for our compatriots in Taiwan, the well-known
hometown of overseas Chinese, and the first trading port in China that was forced to open to the outside world. Being within the
southeast coast areas of China, it is also a heroic city in history as it used to be the coastal frontier in an intense state of war.

In 1980, when the Chinese government set up a special economic zone in Xiamen, the city turned over a new leaf in its
history to become an important gateway for China to the outside world. In October 1981, the Xiamen Special Economic Zone
established, constructed and unveiled the Huli Industrial Zone, putting into practice the way in which Deng Xiaoping's thought
explores the construction of special economic zones by making great efforts to "Build the Special Economic Zone Faster and
Better." In the 1990s, Xiamen moved further along this new historical path to "create new superiority and scale greater heights"
by reforming its economic system, thus making the transition to new modes for economic growth. The special economic zone
matured, developing with greater speed, excellent quality and higher efficiency. Great changes have taken place in Xiamen as a
result of the past twenty years of constructing and developing this special economic zone. Now a modern and internationally
fashioned city has taken shape around the harbor.

The comprehensive economic strength of Xiamen has increased remarkably, and acted as a driving force in the development
of social productivity. In the past 20 years, Xiamen's economy has developed rapidly and steadily, with its gross domestic product
growing by 18.30% annually. In 2000, its GDP reached RMB 50,290 million (per capita, US$ 4000), placing Xiamen high among
the major cities in China. A new industrial system has been formed with high technology as the leading factor, electricity, machinery
and chemical engineering as the pillars, and large-scale enterprises as the mainstay. Its total industrial output value reached
RMB 77,640 million, marking an increase of 76.2 times over that of 1980. The ratio among the three industries increased from
21.6:57.8:20.6 over 20 years ago to the present ratio of 4.2:52.8:43. The financial revenue of the city reached RMB 9,150 million,
50 times as much as that in 1980 when the special zone was first set up.

Xiamen has basically set up a socialist market-economy system and become a testing ground for our national economic
reform. The present setup allows enterprises with all kinds of ownerships to compete and develop together. A state-capital
supervision, management and operation system has been established covering three levels. Great effort has been expended to
develop an active system based on the commodity market and supported by the key element market. The market mechanism on
the price of goods has been established and 97% of the prices of capital goods and consumer goods are determined by the market,
higher than the national average. At the same time, Xiamen has also set up a distribution system mainly based on the work
accomplished, a method that allows several others to co-exist. The city has a social security system which includes old-age
pensions, medical insurance and unemployment insurance. It also has a market service system mostly composed of intermediary
service organizations, a system of local economic management and adjustment mainly by indirect means; and a series of laws
and regulations aimed to meet the needs of socialist market-economy system.

Xiamen has in essence become a pattern for external economic development by playing its role as the "gateway" opening
China to the outside world. By the end of the year 2000, businessmen from over 40 countries and regions in the world had signed
4991 project contracts with Xiamen. That is the equivalent of a total of agreed foreign capital of US$ 17,527 million, of which
US$ 11,452 million had already been made available in cash; 4237 foreign-funded enterprises had been launched into production.
Of the world's top 500 transnational corporations, 24 have invested in 33 projects in Xiamen to a total of US$ 1,019 million. In
2000, the foreign-investment enterprises above the state-designated scale had yielded a total industrial output value of RMB 58,200
million, accounting for 84.2% of the industrial sales value of comparable local enterprises. The delivery value of industrial local
exports accounted for 66% of industrial sales for the entire city. Xiamen has established trade ties with 165 countries and regions,
with an annual import and export volume of US$ 10,050 million, of which 5,880 million is from export, placing Xiamen among the
top major cities in China. There are 47 enterprises in the city that have made investments in 21 countries and regions, and taken
part in international cooperation and competition.

Xiamen has been defined as in the central position of our country's southeastern area, and has acted as a bridge linking
China's mainland with the international market. For the past 20 years, the urban area of the city expanded from its original 14
square kilometers to its present 81.89 square kilometers. The general layout of the coastal city forms the pattern of "one circle
containing several parcels," "many stars surrounding the moon," characterized by a reasonable distribution of its functional areas.



