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3 Key to Language Exerases

db. Sl

=

I. Translate the following sentences into Chinese :

L.

2
3
4.
5

B T e T
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- AR AT B TR E G R
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II. Translate the following sentences into English :

1.
2;

Assets, liabilities, and owner’s equity are the three basic elements of accounting.
The fundamental accounting equation shows the financial status and the results of
operations of a business.

All accounting information of a business should be recorded in its accounting records.
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4. To debit a ledger account is to record an amount on the left side of the account, and to
credit a ledger account is to record an amount on the right side of the account.

5. The accounts receivable account is used to record the amounts owed by charge customers.

6. Before we prepare financial statements, we usually prepare a trial balance to prove that
the debit balances of T accounts equal the credit balances of other T accounts.

Key to Accounting Exercis;%sw *

I. Answer the following questions:
(Refer to the text)
II. Problems:
1. Assets 293 300 yuan = Liabilities 2 150 yuan + Owner’s Equity 291 150 yuan
(Assets =1 000 +2 300 + 165 000 + 125 000 =293 300 yuan
Liabilities = 900 +1 250 =2 150 yuan
Owner’ Equ1ty Assets — Liabilities =293 300 -2 150 =291 150 yuan)
2. a. Owner invested cash in the business.
b. Purchased equipment on credit.
c. Bought equipment, 300 000 yuan, paying 200 000 yuan down, with the balance
due in 30 days. '
d. Paid electricity bill.

3. a-c
Assets = Liabilities + Owner’s Equity + Revenue — _Expenses
+ = e + = + = + + L
Debit | Credit Debit | Credit Debit| Credit Debit| Credit Debit| Credit
Cash Accounts Yang, Capital Income from Wages Expense
+ = Payable o + Services + =
a) 76 500| b) 950 = + a) 76 500 = + k) 1 800
£)16400( c) 1 500 i) 1000 |e) 1450 ' Yang, Drawing £)16 400 Rent EXpense
92900| d) 35000 bal. 450 T = i o
g) 1380 1) 500 c) 1500
h) 980
i) 1 000 Utilities
) e Expense
k) 1 800 + =i
1) 500 h) 980
Bal.49 540 43 360




Chapier I  The Accounting Equation and Double-entry Bookkeeping I 5§“

Miscellaneous
Expense
Supplies i 5
+ = 1250
e) 1450
Prepaid Insurance
+ X
g) 1380
Equipment
+ -
d) 35 000
Furniture
0 B
b) 950
d.
Best-service Laundry
Trial Balance
September 30, 200 x
ACCOUNT NAME DEBIT CREDIT
Cash 49 540
Supplies 1 450
Prepaid Insurance 1 380
Equipment 35 000
Furniture 950
Accounts Payable 450
Yang, Capital - 76 500
Yang, Drawing 500
Income from Services 16 400
Wages Expense 1 800 ‘
Rent Expense 1 500
Utilities Expense 980
Miscellaneous Expense 250

93,350 93 350
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I. Translate the following sentences into Chinese :

1.

n B W N

6.
T
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II. Translate the following sentences into English .

1.

The accounting cycle is the steps in the accounting process that are completed during
an accounting period.

A journal is also called a book of original entry; it is a chronological record of the
accounting transactions of a business.



Chapter 2  Accounting Cycle (I) . Journalizing, Posting and Preparing Trial Balance I “‘“%ZW

3. In the general ledger of a business, the accounts are arranged according to the chart of
accounts. ;

4. Posting is the process of transferring each journal entries from the journal to the ledger
accounts.

5. According to the general accounting practice, each journal entry should be posted
separately ; the debit part of the journal entry should be posted first and then the credit
part of the entry.

Key to Accounting Exercises. *
I. Answer the following questions:
(Refer to the text)
 II. Problems:
1.
GENERAL JOURNAL PAGE
POST
DATE DESCRIPTION R DEBIT CREDIT
Jan. | 5 | Telephone Expense 110|5]| 00
Cash 110|5]| 00
Paid telephone bill.
8 | Equipment 2 [5|0(0]| 00
Cash 1 0{0|0]| 00
Accounts Payable 1 5/0(0| 00
Bought equipment on account
from Haima Equipment Co.
17 | Cash 3(0|0]| 00
Accounts Receivable 3(0(0]| 00
Collected cash from Li San to
apply on account.
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continued
DATE DESCRIPTION E.;;T DEBIT CREDIT
28 | Rent Expense 9/0/0]| 00
Cash 9100 00
Paid office rent for the month.
2.
Suiyue Development Company
Trial Balance
July 31, 200 x
ACCOUNT NAME DEBIT CREDIT
Cash 21000
Accounts Receivable 8 750
Office Equipment 63 000
Automobile 120 000
Accounts Payéble | 4 250
Shen, Capital 111 750
Shen, Drawing 1 500
Fees Earned 106 000
Rent Expense 3 000
Utilities Expense 130
Telephone Expense 120
Wages Expense 4 500
222 000 222 000




Chapter 2 Accounting Cycle (1) : Journalizing, Posting and Preparing Trial Balancil w%igg

3.
a.
GENERAL JOURNAL PAGE 1
POST
DATE DESCRIPTION R DEBIT CREDIT
Aug. | 1 | Cash 111 120 |0 |0 (0| 00
Wu Min, Capital 311 120 {00 |0 |00

Owner invested cash in the

business. 4
2 | Equipment 122 34 |5|/0(0| 00
Accounts Payable 211 34 [5(0]|0]00

Bought laboratory equipment on
credit from Guangzhou Medical
Equipment Imp. & Exp. Corp.

2 | Rent Expense 513 1 (5/0|0| 00

Cash 111 1 {5(0(0|00

Paid office rent for the month.

\

3 | Supplies 113 2 {3|0|0| 00

Cash 111 2 (3|0(0|00

Bought bandages and other

supplies.
6 | Cash ; 111 512(0{0| 00
Professional Fees 411 5120|000

Received cash revenue.
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continued
POST
DATE DESCRIPTION DEBIT CREDIT
REF.

10 | Laboratory Expense 512 112(0] 00
Cash 111 1120100
Paid bill for laboratory analyses.

12 | Prepaid Insurance 114 8/0(0| 00
Cash 111 810|000
Paid for one-year property
insurance policy.

13 | Cash 111 5(0]0| 00
Professional Fees 411 510(0]00
Received cash revenue.

16 | Accounts Receivable 112 6/0|0]| 00
Professional Fees 411 60000
Provided services for an
elementary school with service
charges to be collected in 30
days.

19 | Cash 111 715/0]| 00
Accounts Receivable 112 7(5(0]00
Received part. of cash from the
elementary school.

20 | Cash 111 715(0] 00
Professional Fees 411 715|000




Chapter 2 Accounting Cycle (1)

. Journalizing, Posting and Preparing Trial Balancﬂ I ]

continued
POST
DATE DESCRIPTION DEBIT CREDIT
REF.

Received cash revenue.

30 | Cash 111 0(0|(0| 00
Professional Fees 411 010|000
Received cash revenue.

31 | Salary Expense 511 2|{0|0]| 00
Cash 111 210(0 |00
Paid salary for the month.

31 | Telephone Expense 515 213|0| 00
Cash 111 213/0|00
Paid telephone bill.

31 | Utilities Expense 514 1{1]0]| 00
Cash 111 1|/1(0|00
Paid bill for utilities.

31 | Wu Min, Drawing 312 0]0|0]| 00
Cash 111 0]0(0 |00
Withdrawal for personal use.




