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Abstract

Since the economic reforms and open-door policies began in
the late 1970s, the development of agricultural product markets
in China is outstanding. However, on our road to the economic
globalization, we are still encountering the multitude of prob-
lems. More and more researchers and governments are concern-
ing about those questions, such as; What are the influential fac-
tors of the development of agricultural product markets. How to
develop agricultural product markets? How to remove barriers in
agricultural product markets that impede the development of
economy? This paper is investigating the main factors that influ-
ence and restrict the development of agricultural product markets
and its inner relationship in order to seek rulers of agricultural
product markets.

The methodology adopted in this paper is to combine mathe-
matical models with empirical analysis. For all the questions ana-
lyzed, the two methods are both used, with mathematical models
as proofs and practical cases as explanations.

After the implementation of economic reform and opening
policies, the research about marketization and market develop-
ment is heated, but the distinction of them is ignored. This pa-
per distinguishes marketization from market development, and
thinks the former is the process of macroeconomic market devel-
opment, and the later is the process of microeconomic market de-
velopment. This paper provides a historical overview of the
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process of agricultural product markets in China, and analyzes
their features. On the basic analysis, this paper analyzes impacts
of some factors on agricultural product markets, and opens out
the general ruler of agricultural product markets in China.- The
conclusions can be made as follows:

1. For the differences between “marketization” and “market
development”, we should draw a distinction between them.

2. On the whole, agricultural product markets are develo-
ping during the period of market-oriented reforms. However,
the agricultural product markets take on various features because
of the different policies the government have taken and the
differences of variety products’ elasticity of demand.

3. In the course of the development of agricultural product
markets, the behavior of goverment has become self-conscious.
However, the marginal utility of institution and policies is de-.
creasing. So we should rely on institutional innovation.

4. Market organization is a bridge between exchange part-
ners, and has an important effect on the development of agricul-
tural product markets.

5. Under the background of asymmetric information, pro-
ducers and consumers are confronted with high transaction cost.
And this will bring out some problems, such as food safety.

6. Logistics infrastructure is the key point to the develop-
ment of agricultural product markets by the opportunities of en-
tering markets in order to influence the market demand and sup-
ply. So its improvement is related to the pace of the development
of agricultural product markets.

At last, the paper gives a series of policy recommendations
for discussion.
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Abstract

This paper has two features: Firstly, this paper has a-
chieved a breakthrough in the ambiguous effects of the former
“market development” concept, and constructs a general frame
for discussion. Secondly, this paper analyzes the mechanism
which the factors can influence the development of agricultural
product markets in the empirical evidences.

Though such researchs has achieved impressive results in
this sphere, there are still many acute problems, such as: 1.
How to measure the development of agricultural product markets
with foreign advanced methods. 2. How to analyze the effect of
the development of agricultural product markets to the develop-
ment of national economy, to the production and consumption of
farmers in General Equilibrium Models. 3. What kind of necessi-
ties the market development demands in the term of political e-
conomy and institutional economy? 4. How to establish an effec-

tive system to supply enough agricultural products?

Key words: marketization, the development of agricultural

products market, development, features, factors
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