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PREFACE

It is a great pleasure to write a preface for a very timely book written by one
of the eminent Chinese finance scholars with whom I have had a chance to meet
and work during her time as a visiting scholar at the University of Greenwich
Business School, my current University. Professor Wang’s book entitled” A
Study of Tax Theories and Tax Laws’ deals with the important issues of taxation
from both practical and theoretical perspectives. From my long experience
working with Chinese Scholars I know the puzzles of the Chinese Tax System.
The People’s Republic of China, with all its historical territories, is becoming an
epitome of a rapidly opening economy, which has been moving steadily from a
protectionist country (due to ideological and historical reasons) to an open
economy that attracts most of foreign direct investments, second only to the US.
China has entered the process of rapprochement with the International
Accounting Standards, that is now the International Financial Reporting
Standards (IAS/IFRS) and will stream to complete the convergence process in
the near future. In the situation of increasingly competitive local market and
importance of local market for Chinese produces (which have traditionally been
focused on the export), it is important to understand the role and outreach of
taxes and the taxation system. For a country to grow and develop, it is important
to have the institutions that are capable of delivering the assigned tasks and being
funded appropriately to deliver those entrusted tasks.

It has been reported that in the formerly socialist economies in Continental
Europe, there have been problems with taxation and collection of taxes. In other
words, tax compliance is still relatively low. One of the reasons often stated is
that people do not want to fund the state, due to the previous experience with the
omnipotent socialist state that was taking a lot, but giving very little, next to
nothing, In order to have a highly operational tax system, it is not only necessary
to organise it well, but also to ensure that there is a social consensus on the
necessity to contribute to the social tasks. Taxes are a burden in every society,
but in the just societies people are more prone to pay them, knowing that they
will be getting something in return—efficient public services, safe communities,

enticing entrepreneurial environment for societal innovations, etc,



This book does not deal with the social issues of taxation, which in fact,
oddly enough, may even be its particular strength. It brings together well, both
Chinese and Western tax theories, within the common ground of taxation
practice. The future reader, either a student or an academic or tax practitioner,
will find what they may in fact be looking for: a student engaging a textboaok,
academic a serious research monograph and a tax practitioner some kind of a
handbook that can be used on a daily basis. .. whoever the reader might be, he or
she will certainly endorse the book as a major resource. And, all this is so well
blended that any of these reader groups will not feel being left out, even partly.

The book may at the first sight look legally driven... But this is just a first
impression. The author begins with outlining the positive Chinese tax legislation
and regulation, and then smoothly moves to explore the theoretical concepts and
critically examine past and present Chinese taxation practices. Typology of
Chinese taxes discloses that there is still room for improvement. Taxes are still
fairly classical for closed economies, but it is most likely that new, more market
driven forms of taxation (like the value-added tax—VAT), will be introduced as
the economy continues to develop and the government regains the pace with the
rapidly growing business sector (economy). In the future, it may also be
expected that user charges and fees will be explored as well as an alternative to
some types of taxes and a particular way to reduce the general taxation burden.

I am very pleased that 1 was given this great opportunity to introduce to a
reader this book, which will, I am sure, meet the expectations of even the most
requiring reader, regardless of his background and professional needs. This is

simply a must read for any past, present or future tax professional and—scholar.

Zeliko Sevi¢, SJD, PhD(FinEcon), CA, CPA
University Professor of Accounting, Finance and Public Policy University of
Greenwich Business School, London, UK

OECD and EU Accounting and Banking Expert
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Dr Zeljko Sevi¢, is Professor of Accounting,
Finance and Public Policy, and Director of
Research, Qutreach & European Affairs, in the
University of Greenwich Business School in
London. He has also held a number of visiting
academic/research  positions in  Austria,
Australia, Bulgaria, Croatia, Japan, Poland,
Slovenia, Ukraine and the US, and has gained
professional experience in both public and private
sectors, at a senior level, before becoming a full -

time academic in the mid-1990s Professor Sevic
holds terminal degrees in law and financial
economics and also has accounting professional qualifications.
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Field of Expertise: Public Sector Accounting and Finance, (European) Public
Policy and Comparative Public Administration, Strategic Management
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