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Abstract

At present, China’s accounting reform fo-
cusing on establishing accounting standards allows
the enterprises to have more rights of accounting
changes, but at the same time brings some serious
accounting rent — seeking problems in the securi-
ties market. Some studies show that empirical re-
search on accounting changes is effective to solve
such problems and to study on accounting rent —
seeking. However, such researches are not suffi-
cient up till now. Domestic documents attributed
the overlarge amount of listed companies’ ac-
counting changes, variable new types of account-
ing changes to accounting regulations and three
views exist of the motivations of accounting chang-
es theoretically: Debt Contracts, Management
Compensation Contracts and Political Costs. Con-

clusions laid more stress on negative effects of ac-
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counting regulations on firm performance. By contrast, it is proposed in
this book that accounting — based regulations is a key to determining
whether or not accounting changes will happen as an behavior of runt -
seeking. Different accounting — based regulations will determine the
number, amounts and types variance of accounting changes. So, sys-
tematical study on and explanation accounting rent — séeking changes of
the listed companies has very important practical and academic signifi-
cance to improve the securities market supervision, to establish and im-
prove the accounting standards system. The main results of this book
are as follows:

1. This book made a distinction between the real rent and the vir-
tual rent and structured a framework of accounting changes analyzes
based rent — seeking theory. It is proposed in the paper that the ac-
counting — based regulations is different from accounting regulations,
and accounting rent is consists of the real rent and the virtual rent. The
real rent from accounting — based regulations is the really reason of rent ~
seeking by accounting changes. The virtual rent from accounting regu-
lation is only the auxiliary conditions for acquiring real rent. So the
prerequisite of reducing the activity of accounting rent — seeking is that
reduce the real rent.

2. This book built the Rent — seeking by Accounting Changes
Model and founds that the motivations of accounting changes of Chinese.
listed companies’ is accounting — based regulations. It is proposed in
the book that characteristic variables of accounting — based regulations
is Eliminating losses in future two vyears after large losses, Loss last
year and eliminating losses in this year, Refinancing afler accounting

changes , Refinancing before accounting changes . After controlling the
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variables about related party transactions, the first major controlling
stockholder’ s shares, change of management, and the variables from

Debt Contracts, Management Compensation Contracts and Political

BE&H 3t
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Costs, empirical study shows that the characteristic variables of ac-
counting — based regulations are the most important factors. The regres-
sion result of the Rent — seeking by Accounting Changes Model is more
effective than one of current studies.

3. This book founds that is depended the accounting — based reg-
ulations about change or not and how to changes, the accounting regu-
lations only be working as an auxiliary conditions. It is proposed that as
a method of runt — seeking, the tactics of accounting changes is de-
pended on the accounting — based regulations. Be influenced to de-
6 creasing income from Accounting System for Business Enterprises , more
and more listed companies decreased the incomes and expanded the
amounts of listed companies that deceased the incomes. The goal of
listed companies that decreased incomes was taking a big bath and
eliminating losses in future two years, or getting a load off refinancing
before years. But, that will refinance in future three years and elimi-
nate losses in reporting year increased the incomes. The variable of
Return of Equity in reporting year is the most important index to de-
pending upon the amounts of accounting changes. So, to reducing the
accounting — based regulations is the best way to reduce the listed com-
panies’ rent — secking by accounting change, and better the resource

distribution in the securities market.




