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Abstract

The Government-Subsidized Student Loan ( GSSL) has
been implemented for 8 years, and become the most efficient
policy solution to help the needy students out of economic
difficulties because it has the widest coverage and the most
powerful aiding capacity. However, the occurrence of repay-
ment defaults severely influences the sustainable implementa-
tion of the student loan. In this case, it is very significant to
peculiarly research the repayment of student loans, both on
theory and in practice.

The repayment of student loans is one of the difficult
problems focused by the policy makers and the researchers in
the world. The GSSL is put into practice relatively late in
China and its repayment model seems to be too monotonous
for the smooth implementation of the student loan scheme.
This research takes the difference in the graduate private in-
come as the starting point. After surveying and internationally
comparing the repayment debt burden, the repayment and re-
covery efficiency, and the repayment default of student
loans, we designed a diversified repayment model for the
GSSL.

Besides describing the signification of the issue in Chap-

ter One, this book consists of the following parts.
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Chapter Two is the theoretical and erripirical research on
the private cost and benefit of higher education. This part
takes the human capital theory as the theoretical base be-
cause it is related to the private return of higher education.
Expounding the research on the rate of the private return of
higher education both at home and abroad, and calculating
the private return of higher education for the students who
obtain student loan, we found that the private return of these
students is comparatively higher than that of the students who
do not obtain student loans. Further research shows that the
private return of higher education of the student who obtains
student loan is also influenced by the different repayment
policies. In 2004, the “New Policy” of GSSL extended the
repayment period, which obviously help to improve the pri-
vate return of higher education.

Chapter Three is based on the cost sharing theory of
higher education. We compared the advantages and disad-
vantages as well as the characteristics of two common repay-
ment patterns, explained the methods and standards which
are used to calculate the student loan debt burden, evaluated
and compared the repayment burden ratios of the “New” and
the “0Old” policies of GSSL, and found the effective factors
on the repayment burden ratio. The research showed that
even if the “New” policy extended the repayment period,
the repayment burden ratio of the graduate is still higher than

the international standard.
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Chapter Four is related to the student loan repayment
and recovery efficiency. We gave the methods to calculate
the two efficiencies, and made a review of the international
literatures concerning the student loan repayment ratio and
recovery ratio, calculated the loan repayment ratio, the loan
recovery ratio and the relative efficiency index of 44 student
loan programs selected from 39 countries and areas by the
first author, and then compared and classified the calculated
results according to the income levels of various countries and
their located continents. Finally, using the similar method,
we calculated and analyzed the loan repayment ratio, the
loan recovery ratio and the relative efficiency index of GSSL
under the “0ld” and “New” policy.

Chapter Five at first introduces the preventing repay-
ment default measures and successful experiences in the
United States and in Canada. Then we traced the policies of
Government-Subsidized Student Loan in China and found that
our policies were less of continuation and changed too fre-
quently. Finally through survey, we found the students’ fa-
miliar level of the loan contract, and rank the possible 10
important factors which would cause the repayment default.
Predicted the “high risk group” that could make repayment
default by using of the Logistic Regression in order to probe
the deeper reasons which would occur to repayment default.

Chapter Six is the design of the diversified repayment
model for the GSSL. Applying the One-way analysis of vari-
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ance to identify that different regions, working units, profes-
sions and jobs are the main factors that influence the gradu-
ates’ income, we divided the graduates’ income into 3 cate-
gories ; high, intermediate and low. And then by using Ordi-
nal Regression, we analyzed the degree of influences made
by the regions, working units and professions. An amortiza-
tion repayment model based on the assumption that the re-
payment burden ratio is at most 10% was designed. Combi-
ning the above-mentioned conclusion of income differences,
we also designed different repayment models for payers in
different income categories with calculating reasonable repay-
ment period respectively for different payers. It is worth em-
phasizing that the geometric proportion repayment model we
designed has the common advantages of the conventional
mortgage-type student loan and the income contingent loan.
Its feature is that the repayment models are the different for
the payers in different income categories.

The last chapter introduces some discharge repayment
measures of student loan in the Unite States and in Canada
and summarized the GSSL polices made by central and local
government in our country. We consider that these polices
should be improved, and so pose some suggestions about for-

giveness policies.
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