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#1% Business

! ONLINE WORLD CuP VS TV

BB EIBHN B BN

Reporter Kristie Lu Stout

Online gambling may be a winner, but in
another ways the Internet is being shut out of
the action. There were hopes World Cup
matches will be séihwwdféést on the web, but as
Krisy Vissel reports, traditic‘r‘;vatl T\/ has scored
a victory before the first whistle has even

v WO B

blown, ., .. 7'\ !
Reporter _
il . 7./‘\:{4(\\/,%;\/‘. o
Win Mak is an exécu.tlvek with his priori-
ties in order. AT S

Win Mak, Cyber Soccer Fan

| don’t have to rush home to cateh-a
program, you know, | don’t really have to wake
up in the morning, early morning, to try to catch
agame. | can wait for,you know, next morning,
get back to the office, and then have a nice
cup of coffee, sit back and relax and watch
the game over the Internet.

Reporter '

Tucked away in his corner office, Win is
wired to catch his favorite soccer teams in
action, but his modem may not be buzzing
when the World Cup kicks into gear.

Soccer governing body and World Cup
organizer FIFA calls the World Cup the great-
est single sports event of the modern age; yet,
none of the action will play live on the Internet.
The official World Cup web-site will screen
highlights, but not in real time. FIFA has ruled
out showing live web casts over fears that it
will endanger, existing TV contracts. |

Chui-inrt Lee, Media Consultant

| totally agree with FIFA, because first of
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all, it does protect its revenue. Television rights
has been existing bread and butter/fog many
years, for example, for year 2002 thorlé Cup,
it's getting about, 790 million US dollars from
its TV distributor. 7 A e

ChIrIs Guinness, CEO Frontlers
Medla Group { -

resqji of the mcreasmg competition

Wﬁe%b% ite and cable broadcasters can
now bld forjthe ng}tt the value of the televi-
sion rights is mcreased enormously. And so,
consequently, | think FIFA is very keen to pro-
tect the value of those rights and to protect
broadcasters in that regard. 7 e "’;{ 3%

Reporter

World Cup rights have been sold to broad-
casters all over the world. And industry play-
ers fear that selling the rights to a .com, which
will have international reach, would reduce that
Juerative market of many to a market of one.
But these days, that may not be the case.

Chiris Guinness, CEO Frontiers
Media Grou

The technology is there already, not only
to offer high quality coverage on the Internet,

but also to be able to restrict |t %5 hlc‘t&,
f

is one of the major issues for a lot of sports
fede;atnon\sghey; \%/?n;led tgat coverage of
their sport’ ‘an be seen worl wide. Well, in-
creasingly there is an opportunity to restrict it
territorially.

Reporter %
Seeking business from the net may in fact
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BHE Business

Chui-inn Lee

You do see that happening in the US right
now. The advertising dollars for TV sports pro-
grams are dropping, if it does eventually hap-
pens to World Cup, then what could happen
is the event organizer may be able to negoti-
ate with the TV stations, of allowing it to sell
its internet, ngh s to an internet company. And
therefore, reCc}up bome of its lost revenues
from television. 7 $he Tk

Reporter s

FIFA isn't quite ready to tap |nto the net's
full potential, and with no live webcasts cyber
soccer fans may have no choice but to tune in
the old fashion way.

Win Mak K YR\

Basically, | just, you know, subécnbed for
cable TV just because of the World Cup a few
months ago, and this is it, can’t miss it, really
can you?

2

Sl

BSRIRBARETRD:

Anchor

Japan hopes the World Cup will provide
a much-needed economic boost. As Rebecca
McKinnon‘reports satellite TV and consumer
electronics are among the sectors expected
to benefit.

Rebecca Mackinnon

Japanese fans are getting warmed up.
With the World Cup just weeks away, this
friendly match between Japan and Costa Rica
shown at local sports bar had people lined up
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all the waydown the block, and businesses are
beginning to see the dollar in Yen signs.

This fan says he'll spend around $ 400
just on uniforms of famous players. This guy
aims to drink more Kirin beer, sponsor of the
Japanese team. Manager (Japanese name)
expects to make double what his business
made last year. Non-Japanese visitors are
expected to spend an average of 2 to 3 thou-
sand dollars each during the month of the
games on everything from merchandise to
hotels, to food and transportation. Other sec-
tors expecting a big boost are consumer
electronics, advertising and broadcasting-re-
lated companies, especially the relatively new
satellite TV Company that bought the broad-
cast rights for Japan. One economic institute
connected to Japan’s largest advertising
agency predicts a whopping economic boost
of almost 25 billion dollars. Others put it at a
more conservative 3 billion.

Rebecca Mackinnon, Tokyo Bureau
Chief

Aside from pumping a lot of extra money
into circulation here, economists are hoping
that the high spirits brought about by a suc-
cessful World Cup will give the economy a
badly needed psychological boost as well.
Economist (Japanese name) doesn’t think the
direct economic impact will be as big as some
predict. But he says with consumer consump-
tion making up about 60% of Japan’s
economy, a better mood could help boost
longer term spending as well as the stock
market. Then perhaps, he says, PM Junichiro
Koizumi could even take advantage of that
mood to come out with new economic
measures. )
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AFGHANISTAN AIRLINE RECOVERS

pIE:FEMELEX

Anchor

Afghanistan’s national airline once
boasted thousands of employees with regular
flights to Europe, then decades of violence
forced it to ground its planes. But as Chris
Weelock reports the carriers once again
spread its wings.

Chris Weelock

Afghanistan’s national airline has survived
more than 50 years. Its once shinny fleet of
20 has been reduced to just two whole planes.
The Kabul international airport is littered with
the remnants of the glory days of Ariana. But
there are big plans for the airline. Already run-
ning flights to Dubai, New Delhi and
Islamabad, there are hopes to add flights to
Tajikistan, Uzbekistan, Iran and a second city
in India. Check- in is anything but routine in
Kabul as you take in a flavor or reality of a
country trying to rebuild. Security screening is
all done by hand: electricity is still unreliable.
And then there’s the ride out to the plane.
There are mortar holes and more wreckage,
and notice the bullet hole at eye level in the
old passenger bus.

Plane passenger

On the normal carrier, that's a regular
carrier, that has a good reputation, and not
too many people in the world have heard of
Ariana, and I'm, sort of looking forward to the
flight, but I'm also a bit nervous.

Chris Weelock

Pilots earn only $150 a month, among the
lowest salary for commercial pilots anywhere
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in the world. But Ariana’s vice president of op-
erations insists the company adheres to the
highest safety standards. And there have been
some changes since the Talaban left. The
women are back complete with jewelry and
perfume. The beards,which made it hard to
down oxygen masks are no longer required.
And there are plenty of'customers. The one-
way fair from Islamabad to Kabul will cost you
$200. Ariana says it's meeting its costs with-
out any help from the interim government. And
later this month, the first of 3 Airbus planes
will be donated to Ariana by India, putting the
airline a step closer to realizing its goals.
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"i OiL CONCERN AFFECTS US’ DECISION ON IRAR

xE —— PNRRRES2

DOBBS

The Senate’s decision to hold hearings
on Iraq is giving the debate over what to do
about Saddam Hussein a much higher profile
in the public consciousness. It's also raising
questions about the human and economic cost
of a possible attack.

But the U.S. Energy Department is rais-
ing a strategic petroleum reserve. It will rise
to 700 million barrels as part of a plan an-
nounced last year.

Kitty Pilgrim has the report.

PILGRIM

When it comes to oil, the United States is
awash with extra supply, but military strate-
gists like to run doomsday scenarios about
oil supplies in the event of a war in the Middle
East.
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#i8 Business

So here are some of the facts: If all oil
imports were cut off to the United States - an
inconceivable event - the strategic petroleum
reserve would last for more than two months.

If Iragi supplies alone were cut off, the
strategic petroleum reserve would make up
the shortfall for two years. And most oil ex-
perts say Saudi Arabia would certainly make
up the difference right away.

RICHARD N. COOPER, ECONOMICS
PROF., HARVARD UNIVERSITY

World demand is weak at the moment,
and there’s a lot of excess capacity, particu-
larly in Saudi Arabia, but also in other
countries. And | think that any shortfall from
Iraq would, be made up by production
elsewhere.

PILGRIM

Qil prices do tend to spike in time of tur-
moil in the Middle East, jumping before the
1991 Gulf War, although prices dropped just
as the war started.

And oil prices spiked again in 2000 with
the start of the current Palestinian uprising.

But the fact is, the spikes are largely
psychological, and supply was never in
jeopardy.

RAAD ALKADIRI, PETROLEUM
FINANCE COMPANY

Prices of 40, 50, $60 a barrel, the kind of
incredible prices that have been thrown
around, unsustainable for anything by a very,
very short period of time. And the concept that
OPEC, if it saw that opportunity, wouldn't pump
as much oil as it could into the market to take
financial advantage of that, misses the, misses
OPEC's strategy altogether.

BAART FHA—LFEL: mR
X EP At OB, — AL
MREFEF—EE R A TS RE
BREFRNLA .

VB SN EVEZETAZAE ISR [ T S
| 0 e s A i A RE AR B, R
BEMAME, MAEHAMER
R, EEPTRLE T RES SLAIF R A
o ) 6 Mk B
HEMW- EH BRXELFF
8%
HAl&kambptk Tk, %
ERBARIAMAETRED, iR
PRERTRIAA, it K R At
TN BB £ B 5 it 18 PO A ek 8k 8 A
Gk, ATLASE e 38 [ 1) At L K T ok
i 7 BT 15 B Hh

Pb /R # 5w 4

TE PR R SR AL A A& (R AT
RESATE, 1991 iR S ATHIT
BRI, RERS BRI
HEEE T .

2000 4Ff AT, HRIEED
B R 5B 2.
AR, iR Bk E R B
RO ER R FGE T, AR A
& B fEL

WP FREHER, AMER
248
WHEA0, 50, 60 Fjr, IHMA
i E LR BIERAELE
WA RN, X A T
Tk, mH, anRERR R
XK EAT d R A — Rk HLE,
AN BB RE D BT R
M, MHRERLHFFIL, X
74 B sk 55 K IR S Y ik s 7 A T Ot

13 .



PILGRIM

The White House says the president
would only order a release of reserve oil if there
was a disruption in supplies, not just to keep
the prices low.

Part of the strategy is to keep markets
informed and confident in the event of an ac-
tion against Iraq.
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Thirty months ago, David Neeleman had
a very detailed business plan, 130 million dol-
lars and a fair amount of experience starting
up low-cost airlines. Today, he’s got a 1.9 bil-
lion dollar publicly traded company that's shak-
ing up the airline industry and breathing a bit
of fresh air into airline travel.

| sat down with him recently at New York's
JFK Airport, and began by asking him what
he was trying to accomplish, with his young
upstart Jet Blue.

David Neeleman

What we are trying to do with Jet Blue is
what we call, the old adage is if you build a
better mouse trap, people will be packed at
your door. And what we try to do is to create
the best coach product in the industry. It cre-
ates word of mouth, creates people wow it's
amazing, 'm gonna, you know, tell everybody
about this.

Reporter

From passengers to aviation insiders, to
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Wall Street analysts, Jet Blue is the buzz of
the airline industry, offering budgettravel with
a twist. The security of brand-new planes, the
comfort of leather seats, the entertainment of
free satellite televisions at each seat, all for a
discounted price, as much as 65% lower than
the competition.

CEO David Neeleman insists his cheap
but sheik airline has just found smarter ways
to please passengers and cut costs. Those
seats, leather is easier to clean, and lasts twice
as long as fabric. Those planes, they are not
just new, but all one model Airbus A-320s,
which means lower training and maintenance
costs. And the live digital TV, well, Neeleman
says it's worth the costs. Passengers love it.

Jet Blue only took to the skies in Febru-
ary of 2000, but it has already outperformed
its rivals, turning a profit of nearly 40 million
dollars in 2001.

Reporter

So how in your second year of operation,
and in one of the toughest years the airline
industry has ever seen, were you able to
achieve profitability?

David Neeleman

Number one, | think we put together a
great business plan and we really did create a
better mousetrap in that we created this bet-
ter product with the lowest cost of the industry
and going lower. Because we get better
economies, as we get bigger. Our revenues
are up, our costs are down. And you know,
we made money. But we not only made
money, we made money in every single quar-
ter of last year, and we made it without the
help of government. We did get the govern-
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