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The Development of lIron and Steel Industry
and Demand for Imported Iron Ores in China

China lron & Steel Association
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Contents

I. The rapid growth of China’s iron and steel
production in 2001-2005 has led to great
increases of iron ore imports.

I, The trend of total volumne of iron ore imports
has been changing from rapid growth to steady

growth.
Hl. Both sides of demand and supply should establ‘ish
long term, bl and ly ficial

cooperation.
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1. The rapid growth of China’s iron
and steel production in 2001-
2005 has led to great increases

of iron ore imports.

PEAZIMHE

CHINA IRON & STEEL ASSOCIATION

In 2001-2005, the strong market demand has driven up the
rapid development of China’'s iron and steel industry. in
2000 the crude steel production reached 128.5 million tons
and in 2005, jumped to 352.3 million tons. Within 5 years,
the production increased by 223.8 million tons, with a
growth rate of 174.16%.

During 2001 - 2005 the accumulated production of crude
steel in China reached 1.1915 billion tons, meeting 92.8%
of the domestic market demand.
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CHINA IRON & STEEL ASSOCIATION

The crude steel production in China accounted for
15.2% of the world total in 2000, but in 2005, up to
31.1%, which is 15.9% growth;

In the first five years of this century, the total
increase of crude steel production in the world was
284.8 million tons, in which China’'s growth has
taken up 78.6%.
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CHINA IRON & STEEL ASSOCIATION'

The rapid growth of China’'s iron and steel
production has led to increasing imports of iron ores

year on year.

In 2000, the imports reached 69.97 million tons and
in 2005, increased to 275.26 million tons; within 5
years, the increase was 205. 29 million tons,
growing by 2.93 times.

PEHGEIdNS

CHINA IRON & STEEL ASSOCIATION

Iron Ore Imports and Growth in China during 2001 - 2005
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In the global perspective, according to 1ISI, in 2005, in
40 countries and regions, the BF pig iron production
reached 781.073 million tons, an increase of 8.29%
compared with the previous year. If China's BF
production is taken out, in these 39 countries and
regions, the production was 450.668 million tons, a
decrease of 2.78% compared with the previous year;

EHEgIdMS

CHINA IRON & STEEL ASSOCIATION

The BF Production of 40 Countries and Regions in the World in 2005
Unit: 10KT
99‘:{:;:::‘:'“ 2004 2008 * 04 s | wx 08 804
Euzs 110925 106981 -3%4.4 -356
cig 8568 8 8261.6 -2873 -3.35
North America 55397 48781 -86186 -1184
Bouth America 3879 3842 -37 -0.95
Africa 713 7211 +8.1 +1.14
Asla 403755 476335 +7284 +17.99
China 57754 330405 +72635.1 +28.19
Japan 82974 8306.6 492 +0.11
el T orea 27556 27308 248 o8
raean, 10354 952.7 827 798
Oceania 8454 685.6 +402 +6.23
Total (40) 721303 781073 +5976 4 +8.29
Excl. China {(39) 463589 450668 -12887 -278
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According to this statistics, in 2005, the
growth in the global BF production came
almost all from China. Except China, the
demand for iron ores in other countries and
regions is steady or goes down.

II. The trend of total volumne of iron

ore Imports has been changing
from rapid growth to steady
growth.
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CHINA IRON & STEEL ASSOCIATION:

1. China’s Imports of Iron Ores in Jan.-Aug. 06
Iron ore imports in this period reached
219,071,800 tons, an increased of 43,138,700
tons compared with the same period last year,

growing by 24.52%.

hERGITUNS

CHINA IRON & STEEL ASSOCIATION

Iron Ore Imports and Growth Rate during Jan.-Aug., 06
Unit: 10KT
-
ftem
Increase x%
increase Accountin
sanan comp.wr | it | Accountin ator % of -
g same gfor % of Sin
period pre. same he total the total Compared
ar period pre. pre. year
¥e: year
Countries Reglons
Total Imports 21807.18 4313387 2452 100 100 -
1 Australia 831082 1065.24 147 3734 4118 -3.24
; india 533723 66258 14147 2435 2657 221
nel.
Brazit ! 488812 133731 4588 2231 1904 +3.27
Bouth Africa 62 66 13551 18.64 394 413 -0.18
—




2006 A #2056 @RREUBBEATE 26 % 10 R 258258
6™ China Int'l Steel & Raw Materials Conference 2006

PERSILHS

CHINA IRON & STEEL ASSOCIATIORE

Based on the analysis on the development
trend, there are the following features of iron

ore imports in China:

©® Downward Trend in Volume and Growth Rate

In the Q1 of 2008, the imports reached 80,912,300
tons, increased by 17,563,800 tons compared with
the same period of last year, a growth of 27.73%;

But in Q2, the imports went down to 80.56 million
tons, increased by 12.55 millions compared with the
same period of last year, a growth of 18.45%. Q2
increase, compared with that of Q1, was 5.01 million
tons less, and the growth rate dropped by 9.26%;
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In July, the imports were 24.735 million tons, a growth of
14.56% compared with the same period of last year, and
2,157,500 tons less than the monthly average import in the
1%t half of this year; the growth rate was 8.28% less than the
15" half of this year.

In August, the imports were 32,809,400 million tons,
42.09% increase compared with the same period last year,
the imports went up again, as steel works in the north of
China purchased raw materials at this time to prepare for
their winter production.

hEREILRST

CHINA IRON & STEEL ASSOCIATION™

Iron Ore Imports and Growth Rate during Jan-Aug 06 in China

000 [ 10KT % 100




