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New achievements for the common prosperity

and progress of mankind

In honour of the 50th anniversary of the People’s Republic of China

Chairman Yu Xiaosong
China Council for the Promotion of International Trade (CCPIT)
China Chamber of International Commerce (CCOIC)

This year, the 50th anniversary of the People’s Re-
public of China (PRC), stands at the brink of the new
millennium. Looking back over the long course mankind
has followed, and thinking of our tasks set for the fu-
ture, we are keenly aware that we can only hope for a
better tomorrow if countries throughout the world pursue
closer cooperation and establish a balanced, coordinated
strategy for development.

China is an influential nation in the international
community, since it has one — fifth of the world’s popula-
tion, over 5,000 years of history, and more than 50 na-
tionalities with different cultural backgrounds and reli-
gious beliefs. It is also a developing country, with rather
low per capita living standards. Therefore, China’s eco-
nomic development and social progress not only concern
the Chinese people themselves, but also influence the de-
velopment of the whole world. China cannot progress
without the help and cooperation of other countries that
will also benefit from China’s development. The estab-
lishment and development of the CCPIT itself reflects
China’s willingness and resolution to integrate into the
world community and join other countries to promote the
common prosperity and progress of mankind.

The CCPIT was established by China’s economic
and trade circles right after the founding of the PRC,
when the new republic had just ended more than a centu-
ry of civil wars and foreign invasions. Most foreign coun-
tries had not declared diplomatic recognition of the repub-
lic, and there were many previously neglected areas to be

addressed. China used the non — governmental organisa-

tion, the CCPIT, to win the understanding and support
of other countries and to obtain the necessary funds, ma-
terials and technology for existence and development. [ts
first attempt to reintegrate with the international commu-
nity included establishing contacts with the industrial and
commercial circles of foreign countries, initiating the very
first steps towards international trade.

In 1979, China began its series of economic reforms
and moved towards opening its markets to the outside
world, and the business scope of the CCPIT expanded
accordingly. We offered new services, including protec-
tion of intellectual property rights (IPR), arbitration of
international trade and maritime affairs, certification for
place of origin, and a new information service. We estab-
lished sub — councils, local branches, industrial sub -
councils and overseas representative offices and agencies;
we built China’s largest exhibition hall, which Deng Xi-
aoping named the China International Exhibition Centre.
Since then, the CCPIT has started to introduce overseas
funds, products, technology and management expertise
into China and to promote Chinese enterprises to do busi-
ness in accordance with international practices. Many
foreign enterprises have established contacts with related
Chinese agencies and cooperative partners through the
CCPIT when trading with the country in the early
stages. In addition, they have conducted market sur-
veys, sold their products and enlisted legal services with
the help of the organisation. Commodity trade, technolo-
gy exchanges and economic cooperation all enable China

and other countries in the world to reach a mutual under-




standing, creating closer ties and greater interdepen-
dence; both sides can share the achievements of each
other’s economic development and technological progress
by taking advantage of the international division of labour
and optimal allocation of resources.

In order to accelerate adaptation to, and conformity
with, international norms for Chinese enterprises during
the course of rapid development in China’s international
trade and economic cooperation, the CCPIT adopted an-
the China Chamber of Interna-
tional Commerce (CCOIC). With its new status as a

other name in 1988

chamber of commerce came additional functions, such as
making positive efforts to contact related organisations,
thus facilitating the participation of China’s economic and
Through by the
CCPIT, China joined the Pacific Basin Economic Council
in May 1994, and the International Chamber of Com-
merce (ICC) in November of the same year. The CCPIT

has also taken the lead to establish the China Committees

trade circles. unremitting efforts

of these international organisations, and to handle the
day — to — day business as the chair and secretariat of
these China Committees. The CCPIT has participated
with a number of international economic and trade organ-
isations in the name of the PRC. These include the
World Intellectual Property Rights Organization, the In-
ternational Association for the Protection of Industrial
Property (AIPPI), the International Workers Society for
Licensing Trade (LES), the International Fairs Union,
the International Maritime Committee (IMC), the Inter-
national Federation of Commercial Arbitration Institu-
tions, and the International ATA Convention.

In addition, the CCPIT has established business re-
lations with more than 200 chambers of industry and
commerce, foreign trade associations, and other economic
groups and large enterprises involved in finance, consul-
tancy, exhibitions and legal services, in over 130 coun-
tries worldwide. The CCPIT’s work has extended be-
yond the field of trade only, reflecting the wish of both
the Chinese government and people to promote the com-
mon prosperity and the progress of mankind. The CCPIT
has, on behalf of the Chinese government, participated in
the World Fair on nine occasions including, more recent-
ly, those in recent years in Spain, the Republic of Korea,
and Portugal. In 1995, as a result of the efforts of the

CCPIT, China joined the International Exhibition Bu-

.10.

reau, hence winning the right 1o sponsor world fairs in
the country. Thus, the CCPIT also helped the Chinese
government in their successful bid for Expo '99 (the In-

ternational Horticulture Fair) in Kunming the first

time China has sponsored such a large world fair.
Through sponsoring and participating in Expo '99, China
has further strengthened the friendship between the Chi-
nese and other nations.

Since the end of the Cold War, economic and trade
relations have become an important part of state affairs,
and most heads of state have included economic issues on
the agendas of their visits. Depending on individual cir-
cumstances, the CCPIT has organised the initial delega-
tion of Chinese entrepreneurs following the visit of Chi-
nese leaders and, at the same time, hosted many such
foreign delegations, arranging face - 10 — face dialogue for
foreign heads of state and entrepreneurs with their Chi-
nese counterparts. This highlights the CCPIT's commit-
ment to international exchange.

With the deepening of China's economic reform and
its policy of more openness to the outside world (particu-
larly after the establishment of the socialist market econo-
my system in the early 1990s), Chinese enterprises fac-
ing severe challenges from the integration of world econo-
my, and foreign enterprises planning to enter the Chinese
market, need more diverse and concrete services in the
areas of market information, laws and regulations, legal
services and the sale of products. According to the plan
for economic development, the CCPIT has to explore
new business areas and further coordinate its relations
with the government and respective economic organisa-
tions. Alongside the process of China’s economic and po-
litical reforms, the CCPIT needs to accelerate the adapta-
tion of its own operations, update the knowledge struc-
ture and service method of its staff, and raise the quality
and efficiency of its work.

From now on, the focus of the CCPIT' s work will

be on the following five areas:

1) Making positive efforts 10 coordinate with
China’s economic reform and development; publicising
China’s policies for deepening reform and enhancing the
opening up of its markets through the CCPIT's extensive
channels for international exchange; conveying timely

feedback to the government as to the latest, relevant in-
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ternational economic trends that may affect China or its
policies, and laws and regulations encountered by Chinese
and foreign enterprises in their businesses and manage-
ment.

2) Enhancing the ties with international economic
and trade organisations and groups; improving direct dia-
logue and meetings between foreign heads of state and
Chinese enterprises; establishing worldwide exchanges to
promote mutual understanding and friendship between
China and the rest of the world; and developing economic
and trade cooperation with Taiwan, Hong Kong in accor-
dance with their new circumstances.

3) Implementing the guidelines of strengthening the
rule of law and improving the investment environment;
continuing to strengthen the protection and legislation
work for intellectual property rights (IPR). The CCPIT
will set up more offices nationwide for the protection of
IPRs and trade arbitration.

4) Helping domestic enterprises promote sales and

°12-

cxplore new markets. To that end, the CCPIT will es-
tablish closer ties with government bodies and enterprises
(in particular, medium — to small — sized enterprises) :
providing useful information; sponsoring or organising
domestic enterprises to participate in international exhibi-
tions and trade talks, according to demand; improving
our services; trying to create an atmosphere in which the
whole society supports the CCPIT, while in turn, the
CCPIT serves the society whole ~ heartedly.

5) Making active efforts to seck assistance and coop-
eration from respective international economic and trade
organisations in all sectors, in order to upgrade the
CCPIT's work to world — class level.

We firmly believe that, with the support and care of
the economic and trade circles, as well as society as a
whole, the CCPIT will accomplish great achievements for
the common prosperity and progress of mankind, as well

as for the integration of China into the rest of the world.




6 F 1978 4 K i ek #FF K,
B THEHESHEHSRBHHR
B M EHI I 5 BE BR 7 AR AL BT AE
Blw T #iRA P ERFAME S EX
MHE AR RE Bir, PEE
T — 2k 5 TCRT B R
B&, BUR TR EH W E K.
20 fE3k, EXR/NFHEIBHESIT,
1 LAV 3 R R 35 2 #0013 v e 45
FF, B EZ 56 TSI
AW, HEFHSEBEA
TRRKMANAE S, BMERES
Trivgr. ik, BEARE, HGHAHE
J1. S A R AT KSE#R
BRET—1HEH, 2¥Mmit&m
PAEAE THRAMNZL, PEMESE
SCHEAR AL 2 13 35 L IF M ) #b 3E 3
21 B4,

—. 20 FRAHXREFTR

BEEFFRAR, EST RS
MK, MINHGRET K, 5IA
SAEEREM, PESHRAETER
AW, E bR 5 E R

SFEREBEHAE LM, MK
EEMEEM, 1978 FFEENA
AP B R 3624.1 {ZC AR,
% 1998 43k 79,552.8 /276, W
1978 4E 9" K 22 £, #& vl L 4%t
BHKS.415, HYFARMXTE

= R 20 F 2 5 3k
H#H—F I KK

EREREREE X@ea

JTCHEIC R, 1998 4F 4 [H
EHAE = BN 9609 12£T, &
HAL LI, EFLBSREEE
HZEBEZRE /N, 1979 ~ 1998 4,
FPHEFFEHEKER9.7%, 2
FHELE ERRERMEE, 7
HAETES b S X,
FEIRIFRFBEHRE
—{r, 1978 ~ 1998 4F, &M %
MAL =B ARt R a0, &
Y. M. MEH. BFFRA.
W, KBRS 8 F A~
mrcRW A EHRE
MRS HERE - +EEZFA
ZE AL, 1978 FHEXIIHA S
SHUA 206.4 12%TT, fIEHH
BotEf. K Oo®b 97.5
¢ £, L& 3t H7HHH
0.75% , BEEKE_—+/\fi; #HO
108.9 2 % Ju, &t F h B K
0.81%, BEME_+ i, 1998
FEREEE O BEE 3239.3 /2%
JC, 1918 F¥ KT 14.7 1%, 4
K 14.8%, B A E L.
Hei i O#ik 1837.6 /2% T, W
1978 £ ¥ K 17.8 &, Y ¥ K
15.8%; # O 1401.7 /% T, K
1978 ¥ K 11.9 1%, FEHW K
13.6% . BT, HO%5MtA X
#F, 198 FHE=HmE O LEHO
BB 11.2%, 1981 FTFRET

13-

35.4 AN E A A Lok R S BT
HoE B 1981 4 1 53.4% L 7t F
1998 4F#) 88.8%
ShCHEEEREHRE 6, 1978
FEREIMOESNA 1.67 1% G,
WA Y TR TP
PhJa, B3 5F A0 91 5 it i 198
o AR YA F bR A R, HR IR
1993 4 LUK, AP 6K & B ¥ i,
F 1996 4F JiK %€ B 1000 12 3 ot K
X, FEHERE L, 1998 4 4k 4k
W, ik 1450 {2 %00, BEi R
B0 AMAE & 038 N Rk K8 &
RS | 2 PR R DL R AR R 2
Tria e W KR T IR R
AR EEEREEARTERY
o SHFFRAT, b EF AL
T %, B AE o F T AT 4 4F R
A AN AL 124.6 {2 F T8, &
IR LASK, B 1998 4F i o {3
BrA) FH Ah B & #i ik 4069 12 % G,
Horh 1998 4F 4 4F 5 By A1) 4 %% &8
W 585.6{2% 0, FIRAME LK
K BRI 1993 £ F 1997 4,
RitH 2495.2 {2 %50, 41979~
1998 4 #| H 4 ¥F S8 61.3%
B 1990 ¥, +EHK 5 4 EK
MR AEGE —-HELRESEZEMN
Fl, 1993 LG A A e @
HEERFFEARYEEE . S E#R
VRO AW E, WARAM. &



w.ZCHE ., BE. REe. L. B
F.oAT., &M, BT, 448 B
25, M. B e K IR 5
iz, fiz. Bk, BK. &
BHEITERZ T
TEERER, AETEHY
X, REIFRLUE, FEHES FR
ARBEREK, RERERKE
A¥gal it A B 1978 4E /Y 343
JCHEME] 1998 F 1) 5425 76, WK
15.8f%; KRERKEAZHWAH
1978 £/ 134 JT1R & £ 1998 4 1)
2162 7T, K 16.2 15; oYM
W&, F¥44 5K 6.2% M
7.9% . FEERIAMREERER,
R R RRES K, THAEAN
Wi K. 1978 ~ 1998 4, 4 Hit
SHBERTELFEINED 16.7
FALot, MEYMEER, LhREY
B 9.7%, R T T S
HIRWT K, s THEETNS
K,
REWETFF R 20 FX, PE
ZHFMekBRATE KB,
BERAPAE-TRETERK. W
S, BATETEIH R E B RN
R EfiAEXERE, PEAAQ
£, KTH, ABWEAASED
BT REAER. #BYFEFHILE
8, 1998 Evb E A E N A >
MEALN 770 £0T, SREERM
b, RITEAEMRKMESR, XEKR
RBIEEBE, SEFEEULFE
B, RERUCE IR

Z. P RANEE. T
K3t SN FF

B R B 20 4F 9 SEBRIE
[ A S R R EE T . RA
B E IR, &TEL A A BTRAS
W . BT BCE IR K
LA 20 1 1A B Ry iy — B A [E 3R
C4BEATEARIMEREL. K
R, MFPEARRER -
FA A EHHEREL, FE

HEEREK, £EEEZ, HERC
ZIEH T REMEA,

L. B R IRXTHNFF S R
DI K. BEUEER 20 4, &L
HEIL =N+ —E =P e afEd
R EAT G TR R BOE, XA AT
FEHR ) R B e SR A s . 1980 4F,
pibd g ESREME TR, B
BEMERBOERI. EKE. k.
EsH —ElBE X, K0
SRR RN, 1984 F, Nik—
EHE. £E2S. XiE. e,
HR, EnW. MA@, LE. T,
B ML M, T, duiE S
14DIFEWT. Lia, X&PITH
TR, W T AR A A SR,
HAET 34 DR, IREMLT
BEHHEARF AKX, RBLX. RTFE
1% DA A ¥ 0 AR DR Sk I R T
THRIT & s, MR T AR E
7. NiEESIN e, £ZE
W B XS TR R o

PH TR 20 AER, PR
Hbrt &, KHMESEHR&ER
BlRL RS ER TGRS HE
BHAEBER, ZL@ENEL2TE
WA FAE N BARRE, i
— Rt AN RCER AL T A R
R, FVEREARENERE
WM E T EHITHSEXTHE
o AFY:. BEE. REE. B
P, SR, ERREREER
By, RAEYTESRE, HHE
ERERYE, FREEE. TE
BERPATRESFBRFHERELDE
RETHREFNER. THIEREE
. FAESEEBESVE. S
W EE . SARBE. BIET
A, U RB R F
%, BREES5EESTEINY
ShEFRERECEE . WA,
SRE BN TN GG AUl SR
%4y, BN IE SR

HTH K, B3I, +
EAEBIK . FRMIMNCBORS 7 |
KRBT — R EEBOR., BT
m, ERPEBE, AAEREAL

-14-

WA BT 45 B 3 0 4 B AR B BT 45 BRI
B, BLEN 33%; [F A4
FHER A R B, R B
B 5 HL X A= b e AT R B R . Xt
FRE AT S T B W G AF 154 b 7 45
Bl MBERTLTRBMES. &
BERESTm, FEBTERILE
TR AR ERE, R
WM FEHER, EARE L F M
H, PUERESHKEE., EIMNCEERY
I, N TE A8 A S B BUAR & 2 A
%, RESIFERESVARE, b
ECRB T — SRR AE, anxt SR
BEAVESITHILER, REIL,
fAFBEWA X, HITFE; |Tx
SPRT BT 4k AT DA K ML 5 3R
SMCHRI A R T 8E3K; SME K
BrA A TR T HREEEA,
A LA AEESN; B TRERERSH
SMCREEF AR, S ERITBAT
EYTF AT AAFEEESLFE
MESNEH TS, R, ESMEHR
BHIER . B RIREA B R WS Oy
T i A — 26 AH B A B E R BUR,
Ik b 7T AU . B A
W, BHBEARFLMEE KPR A
W AR BERE. I T#H 2T
KA TR, T3R5 B R 5 R ER
R58k, PEKE S RHIER
BRI EBUR

rh [ A J5 f 4k Sk IR R0 o gt
HRk B R OB R, 20 ) SR IE
B, REREFEH, STFHEUX
BAeEREBHET . SRMEEEN
BB, BNREFRAEEREF
R, IFARELBRNE
WA, WEAPEAKEE, 2
BEF 20 FRBEARNKNE
BRI,

EHLZR, FRHPEAR
DIt R B BRIk T 2 E 50
R4, BHEAR, RITHMEAE
MRS T, EULERAE
HELHEPREST, BEAT
4 £, 1 2 3 G B B R BT,
AR E P ENGEERA, KEMR
SEFH, BBEARAEEKE




Reviewing two decades of economic achievement

and expanding the new policy of openness

Chen Bangzhu
Vice Minister of State Economy and Trade Commission of the PRC

The reform and policy of new openness to the out-
side world, implemented in 1978, have both signified a
new chapter in China’s economic and social development.
China has established an unprecedented record of reform
and openness, from the launch of the household contract
responsibility system with remuneration linked to output
at the very beginning, to the establishment of the final
goal * a system of socialist market economy of remark-
Under the
guidance of Comrade Deng Xiaoping’s philosophy, and
the leadership of the CPC Central Committee with Com-

rade Jiang Zemin as the core, China has made constant

able achievements, with Chinese features.

progress in the reform of the economic system and open-
ness over the past two decades. This has greatly revi-
talised the economic and social development. Chinz has
witnessed sustained, rapid and healthy development in its
national economy, with its production forces and the
people’s standard of living having made significant
progress. Fundamental changes have taken place in the
overall economy and society. China’s socialist construc-
tion for modernisation is making bold moves towards the
21st century.

Great economic achievements over the past two
decades

Since the reform and period of new openness,
China’s economy has been growing in a sustained and
rapid manner, with fast — increasing foreign trade and an
influx of foreign investment. China’s ties with the world
economy have been strengthened continuously, and its
international status has risen dramatically in a number of
ways.

1 China’s economic aggregate ranks seventh in the
world, and its growth speed ranks first in the world.
The country’s GDP totalled RMB7955.28 billion in
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1998, 22 times that of 1978 (RMB362.41 billion), a
5.4 per cent increase. I calculated at the average ex-
change rate of renminbi to US dollars in the same year,
China’s GDP was US $960.9 billion in 1998, ranking
seventh in the world. The gap between it and advanced
countries in the economic aggregate has gradually nar-
rowed. Between 1979 and 1998, the annual growth rate
for the economy was 9.7 per cent. This implies the most
rapid period of development in China's history and the
country is justly gaining wide attention on the world eco-
nomic stage.

2 Qutput of major industrial and agricultural prod-
ucts ranks first in the world. Between 1978 and 1998,
China’s output of coal and textiles ranked first in the
world, and output of eight other products Cincluding
grain, cotton, rape seeds. pork, beef and mution, steel,
cement and televisions) rose to be first in the world.

3 Ranking of foreign trade rose from 27th (US
$ 20.64 billion in 1978) 1o ninth in the world. Of this,
export volume totalled US $9.75 billion, accounting for
a tiny 0.75 per cent of world trade, ranking 28th in the
world. Import volume totalled US $ 10.89, accounting
for 0.81 per cent of world imports, and ranking 27th in
the world. In 1998, China's import and export volume
totalled US $ 323.93 billion, 15.7 times that of 1978,
with an annual growth rate of 14.8 per cent, and rank-
ing ninth in the world. Of this, export volume totalled
US $ 183.76 billion, 18.8 times that of 1978, an annual
growth rate of 15.8 per cent. Import volume totalled US
$ 140.17 billion,

growth rate of 13.6 per cent. Meanwhile, the balance of

12.9 times that of 1978, an annual

export products has also been improved. This is reflected
by the fact that the proportion of primary products ac-

counted for 11.2 per cent of the total exports in 1998




(35.4 per cent down from 1981 ). Finished industrial
products accounted for 88.8 per cent in 1998, up from
53.4 per cent in 1981.

4 Foreign currency reserves rank second in the
world. China had only US $ 167 million of foreign cur-
rency reserves in 1978, which greatly restrained any eco-
nomic development. With the rapid growth of foreign
trade since reform, China’s currency earnings are giving
higher returns, especially since 1993: the reserves have
increased substantially, exceeding US $ 100 billion at the
end of 1996 and ranking second in the world. The figure
continued to grow to US § 145 billion in 1998, steadily
retaining the world’s second place. The increase of for-
eign exchange reserves has laid a solid foundation from
which China can withstand risk, raise its international
credit and maintain steady economic growth.

S China’s use of foreign capital ranks first among de-
veloping countries. China’s use of foreign capital was al-
most nil before the reform and policy of openness. Even
four years before the reform, the figure was merely US
$12.46 billion. Between the reform and the end of
1998, China had used US $ 406.9 billion of foreign capi-
tal, of which US $ 58.56 billion was in 1998 alone. Use
of foreign capital accelerated between 1993 and 1997,
with a total of US $ 249.52 billion, accounting for 61.3
per cent of the total between 1979 and 1998. China has
been at the forefront of developing countries attracting
long — term foreign capital since 1990, and has been
ranked first among developing countries for use of foreign
capital since 1993. The fields of foreign investment are
constantly widening, and now include petroleum, coal,
transportation, telecommunications, metallurgy, ma-
chinery, electronics, chemicals, building materials, light
industrial products, textiles, medicines, crop cultivation,
real estate, travel service, aviation, cargo transport,
commerce, insurance and accountancy.

6 China has a robust market demand and extended
scale. Since the reform and policy of openness, the in-
come of Chinese residents has increased rapidly. The per
capita disposable income of households in cities and towns
rose from RMB343 in 1978 to RMBS5,425 in 1998 (an
increase of 15.8 times) ; and the per capita net income of
peasant households rose from RMB134 in 1978 to
RMB2,162 in 1998, (16.2 times increase). Allowing
for inflation, the annual growth rate is 6.2 per cent and
7.9 per cent respectively. The comparatively fast and

steady increase of resident income has boosted the growth
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of market demand and the extension of market scale. The
total volume of retail sales of consumer goods reached
RM16.7 trillion between 1978 and 1998, with an annual
growth of 9.7 per cent, allowing for inflation. This has
ensured the constant extension of market scale and the
high — speed growth of China’s economy.

Although China has made great achievements in eco-
nomic and social development in the last two decades, it
is still a developing country. Since we are pursuing social-
ism on the devastated remains of the old society, and
since we have a large population but weak foundations,
the per capita GDP remains at the level of low — income
countries. China’s per capita GDP was only US $ 770 in
1998, if calculated at the average exchange rate in the
same year. We still have a long way to go, compared
with advanced countries. Therefore, we must continue to
concentrate on economic construction and persevere in the
areas of reform and openness.

Further deepening of the reform and expanding the
policy of openness

Two decades of reform and the policy of openness
have proved that China must persevere in both these ar-
eas. Only in this way can new progress and achievement
be made in our cause. Both principles have been written
into the constitution of the PRC as part of the fundamen-
tal long — term state policy to which we must adhere.
The policy of reform and openness is a new, irreversible
cause for the nation; many formidable tasks loom ahead
for its future course. However, we have made firm steps
towards success. A comprehensive, multi — level pattern
for greater openness has been formulated. The two
decades of splendour date back to the third session of the
Eleventh Congress of the CPC when the strategic decision
was made to reform the internal economic system and ini-
tiate more openness to the outside world. In 1980, the
CPC Central Committee and State Council approved the
proposal submitted by Fujian and Guangdong Provinces
to experiment with the establishment of Special Economic
Zones (SEZs) in the designated areas of Shenzhen,
Zhuhai, Shantou and Xiamen. In 1984, China opened a
further 14 other coastal cities, including Dalian, Qin-
huangdao, Tianjin, Yantai, Qingdao, Lianyungang,
Shanghai, Ningbo, Wenzhou,
Guangzhou, Zhanjiang, and Beihai. After that, China

Nantong, Fuzhou,
continued to open cities along its rivers, state borders and
some provincial capitals; ratified 34 other ports to open;

and established a number of hi — tech development zones,




