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1 AT LMK ML R R

1 Company name, address and contact tel.

AHATR: LTHEREAHRAR

Company Name: Liaoning Nuokang Medicine Co.,Ltd.

Hubk: PEIT THAMTHERS 219 SEFEEAE 1 B C B

Add: 219 Qingnian Street Shenyang Liaoning China (H"' floor on Huaxin Intemational
Hotel)

B 4S: 110016

Post code: 110016

BeREBIE: 0086-024-23961271

Tel: 0086-024-23961271

fHH: 0086-024-23964253

Fax: 0086-024-23964253

2 EFERBARMARR. Mok RKRRiF

2 Information of Main Membership

AREFCRSHEE SR, PRITHLNTHEAS 219 SEHFEFAE 1 E
CHE, BARMIE: 0086-024-23961586

Mr. Xue Baizhong, Chairman, President

Add: 219 Qingnian Street Shenyang Liaoning China (11" floor on Huaxin International Hotef)
Tel: 0086-024-23961586

AT S A BITAISEE P BT A R4 K4 219 S ERR K 112 C B,
BRI 0086-024-23961271

Mr. Zeng Jianggian, Chief Financial Officer

Add: 219 Qingnian Street Shenyang Liaoning China (11" floor on Huaxin International Hotel)
Tel: 0086-024-23961271

AFAEBRSRFRA DL, PETTELENTEFEAL 219 SEHFEFAE 112 C
Be, B 0086-024-23961271

Miss Wang Hongying, Director, Vice President

Add: 219 Qingnian Street Shenyang Liaoning China (11" floor on Huaxin International Hotel)
Tel: 0086-024-23961271

ARERHALE, FELTHERENHEAS 219 SEFHEE A 112 CH, BEA
Wig: 0086-024-23961271 0086-024-81683340

Mr. Sun Qi, Director

Add: 219 Qingnian Street Shenyang Liaoning China (11" floor on Huaxin International Hotel)
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Tel: 0086-024-23961271  0086-024-81683340

3 AdFmEELE

3 Business Overview

KARABEHMFRAT R, EF-HERE b, ARWEEPEFRBEMNZ 0D

%, LROEATRER. 2004 F, EFEFRBELOLTH, ARS8 ERELS
o AFEEMHFARREILML Batroxobin (EH AN, K M AR,

0 AR B E A ERER A P e A AR B E R G255 B R R —
NG PR R B0 B A — 2K 1k i 25— P S i R L

The company is principally engaged in research and development, manufacturing and
commercializition of drug products with a focus on surgery and cardio Hemostatic drugs and
Cerebrovascular drugs. In 2004, the company was honored with the first place in sales of
Hemostatic drugs nationalwide. Two hemostatic drugs which are used in surgery, Batroxobin
(thrombin parenteral solution) and adenosine parenteral solution (cardio and cerebrovascular drugs)
are national exclusive products made in the pany. Injected Agkistrodon acutus in is the
only admissible thrombin which was approved by State Food and Drug Administration (SFDA) to
be used in clinical trial.

4 BIREFEMR

4 Research and Development

4.1 P 258 19 2K 245 Batroxobin G i HI L SRS, S 47 Sy BEFRF R,
12001 4 8 F KA ZUEHAAL=VERT. Batroxobin CYES FRLILEERS) 4 M AE8E - fu1, 1
HTHEENES.

4.1 The company developed independently Batroxobin (thrombin parenteral solution), which
is the fourth class of newly invented biochemistry drugs in China, and was awarded New Drug
Certificate and Produce Permission in Aug, 2001, Batroxobin (thrombin parenteral solution), as
akind of thrombin hemostatic drugs, supplied a gap in China.

4.2 PRI R KT NI T, AAFTHEAEFRFR, F 2003 45 4
REIRBHAUES, F 2004 F 7 F3@4 0T, AAFHORFBREARGE =AM
AT 2005 48 2 HER T M RiR%. RIS F SRR, FEBT 00 e
AL 4 OIDEEVEIT, SR B BOR I, THERM T EMLTTERIT RiSH,
FATHFEENEH.

4.2 Adenosine injection which is the fourth class of newly invented biochemistry drugs in
China, was developed independently and was awarded New Drug Certificate in March, 2003 and
Produce Permission in July, 2004.  Another ad ine raw material produced in different teck iq
has been finished the clinical trial in Feb 2005, Adenosine injection has great application in
diagnosis of coronary heart disease, assay of cardiac muscle activity and coronary artery blood
supply, evaluation of cardiac function and valvular heart disease, and diagnosis and treatment of

p cular

tachycardia, which also supplies a gap in China,

BREFESTHOE BT R TR, AR BT th A 7 3% — B RO A%, E 4
iZEﬁﬂli'é“‘-f“@@%Mf‘?‘ﬁ’ﬁ&*#iﬂ?ﬁ%%%ﬁﬁwﬁn Bt 2006 4R, BTSSR
CHRPERERAR ~HK BRI 4 T, 2007 FHTET B



Adenosine injection has also been used in the AMI to reduce reperfusion injury of cardiac
muscles. The research works about this indicatfon are being performed in this company. Now
the company is performing the preclinical trial. It is estimated that the company will achieve
national first class indication Produce Permission for Adenosine injection in the protection of
cardiac function in 2006. It will be put into production at 2007.

4.3 S FAURT B TR RE, A Al RIS KRR, SHA SRR,
Bzt 2005 AR ASE RN 35605 ML 25 A IS BAAE P4 T 2006 %)
ATHEr.

4.3 The company has got the clinical trial permission for Dipyridamole and Aspirin sustained
rejease capsules and has been performing Clinical Trial Stage I It is estimated that clinical trial
will be finished at the end of 2005. The company will be given the new drug certificate and
produce permission for the fourth class of new chemical drugs in China. At the beginning of
2006, it will be put into production,

AUEIA SE R ) T R R B4 0 ST BRI, S TR RS . NI ]
VEARFUARTE IS SR £ GE R, AT FE 5 2 A 70 47 TR IRBRS S /AR SR I 4% T P RO S
M, FTRETR. HHEMH RN, RN RS T TR, Wb TEIERL.

Dipyridamole and Aspirin sustained release capsules supply a sustained release medication
gap in China. Combination use of Dipyridamole and Aspirin could take a synergistic effect on
inhibition of platelet aggregation and thrombosis.

4.4Alprostadil FESTBEEMBIN, A FELMTEZHHRIRR. Bl 2006 EReaELEE
HEMEF B A REFHT . 2007 FEHITHRE,

4.4 The company has been doing research on Alp dil target p ion before prod;

The produce permission for the sixth class of new biochemical drugs in China will be obtained in
2006. The drug will be put into production in 2007.

Alprostadil JEFRTFIME (Prostaglandins, PG). MFIRE E\PGE) BRI 41 —FHISHER
RIOERFENR, RANGN MRS, WHRE A ER. HRERHEL. RIS
MGG YIS, Y AR EEROE, BAESMAEAFIE, 7 @5
M GUNONEERSER, SRS, RREARXE. 5. W, HREBEET, &
FAER. LHXZECMERERETH BT, Alprostadil HE3 I F Ik CEERIHIFD
¥ Alprostadil ¥ BEAT R 258 AR FLAL 5 B0 F A 1 UG RILA, AR, g
e B RANEH, EHMES— RS A,

Alprostadil is also called Py ins (PG). P tandins E, (PGE,) is one of the active
physiological materials. PGE-1 has such effects as the inhibition of platelet aggregation,
thromboxane A, formation, atherosclerosis and lipid spot formation and the inhibition of
immunocomplex function. PGE, lead to peripheral and coronary vasodilation; lower the
peripheral resistance and blood pressure, reduce ischemic myocardium injury and thus reduce the
infarction area. By increasing sodium excretion, diuresis, PGE, also has been used in the
treatment of the disease in liver, kidney, lung and stomuch.  Alprostadit lipidosome injection
(target preparation) was prepared by dissolving the Alprostadil in fatty oil. In this process,
Alprostadil was emulsificated to distributed into liquid. ~ The Alprostadil have such benefits effect
as target, high efficiency, less side-effect and i , ect.

) 745»?53‘%59\&%?5%7&11&&, AT ERBURABII, EIF— RIS RE . Tt 2007
:j/ﬁiﬁbfc!ﬁllfh%ﬁﬁﬁ, IR B L 2 B — I HRE BRI =] 2008 B3




4.5 The company has achieved the clinical trial permission for injected Agkistrodon acutus
thrombin and been performing Clinical Trial Stage I It is estimated that clinical trial will be
completed at the end of 2007 and the company will obtain the new drug certificate and produce
permission for the first class of new biochemical drugs in China. In the beginning of 2008, it will
be put into production.

2 W s 8 i, B A o (R 7 (9 S (A gkistrodon acutus)AE B 4 B A1k A B Rk I
Bé(Hemocoagulase, I MB#XK), RHE—KAEDUEHZ. PIHRERIEY, 58 MR
M A b HBCR B, S R LA ) E B S AR I (Reptilase) L, B ARIRTE
FHER, FHELZLMETH.

Agkistrodon acutus thrombin belongs to the first class of new biochemical drugs in China,
which is snake toxin hemocoagulase separated and purified from toxin of Agkistrodon acutus, a
special local product in China. The research result indicated that injected Agkistrodon acutus
thrombin play a strong role of hemostasis. Compared with one of popular international
hemostatins, Reptilase, injected Agkistrodon acutus thrombin is more convenient and reliable with
a wider effective dosage range.

5 AFFH GRS KfimiEs

5 Market of company product (service)

5.1 Batroxobin (yE5FE MR
5.1 Batroxobin(thrombin parenteral solution)

7 Batroxobin (GRS FIM B> 725, 3EIT /1B 40 AIR R Y P 7 20 3R R 20,
2004 4 3202,985 3%, £ 2003 424 1950,000 I 64.2%; Batroxobin SR e
MBS, H 0% GE. Fit, 2005 FEE 500 X, 2006 284 750
T, 2007 FHE 1000 .

The sale of Batroxobin (thrombin parenteral solution) had reached 3202,985 by the
vendition mode of both office and agent in 2004.1t increased 64.2% more than 1950,000 in
2003.1n the thrombin market of China, it has 50% market occupation. It is estimated that sale
figure will be S million in 2005, 7.5 million in 2006 and 10 million in 2007.

1L #5—Batroxobin (A AN SE8E), ETRTFA L fAE R PRI . AfE
S PRI B RET TR R R R RER B S B IT B MK Ty
R, BHESAHER. DREFR, WOHER, HEIHEA, ERBHFREHE T
ME, MEFREACGEL 0, PRIE I B R T D, TR R T EAE k25,
2004 235 3000 TTARUA Lo ICHABEAL T Batroxobin (3 i $585) 7R RS L
D

5 is drug- B in (thrombi solution),was mainly used in surgery
hemostasis and various urgent internal hemostasis. High security and satisfactory curative effect
are its characteristics. Along with the increasion of the level of medicine in China and various
medical appliances such as thorax end Py, celiac endoscopy, i ing amounts year after
year of various thorax surgery, heart surgery, brain surgery, tumour surgery and plastic surgery,
and non-decrease of various hemorrhage of alimentary canal, hemorrhage of respiration canal, all
these need hemostasis drugs, it achieved more than 30 million in 2004. These form the potentiai

purch of h is drug-B in (thrombi solution).




2002 4, PEMERENLRER LM EL 200 L ART. HFRERMAES
s 123%H0H, 2003 %, PEZRHFET D 210 CTART, &PEERHHS
@5 11.6%HI4 .

In 2002,the sale of blood and hematopoiesis system drug in China was 20 billion yuan
RMB,12.3% to the all hospital drug market in China .In 2003,it was 21 billion yuan RMB, 11.6%
to the all hospital drug market in China.

HE RN RLERARE S AT, AHRAMBTEHBZ, L0, RRLZ. 6
RACH AR REMBRGELY. HP, 2002 4, PEEMZEGHESTL 1362127
AR, 72002 EHEORERKALN 6.78%; 2003 4, PEIEMEESHN 155772
TEARM, (7 2003 P EAB AL 7.4%. 2004 £ E ki 251058545 S Bk 20 12
SLART, MARHESEIIE- 45 258 LEARTNYGE, RPITeREsmm
4¥5)#9 Batroxobin #HHN 128 278, SMEMTHSE—F, ML solco 25/ EFMILIE
MY 1.0 070, & MERRSTIAS =4, NI IHIZEH B A 514 P71 Bangting-F i A
(e AR 0.3 42T, (BT B =4, BEET ARG, IHh BT R
K. Tl 2005 FOBMOTHERE S ZEARBES, 2007 4 ABOTTHARE 8
ZTEARTZA, 2010 4 i BB TS B RMAE 10 LR AR FEA.

Blood and hematopoiesis system drugs include five subtypes, which are anti-thrombus drug,
d: and other
blood system drugs. Thereinto, in 2002, the sale for hemostasis drugs in China was 1.362 billion

. "

and

hemostasis drug, anti-anaemia drug, plasma

yuan RMB, 6.78% to the blood and hematopoiesis system drug market in china .In 2003, it was
1.557 billion yuan RMB,7.4% to the blood and hematopoiesis system drug market in china. In
2004, it was 2 billion yuan RMB. The sale of thrombin was in the first place, about 258 million
yuan RMB. Thereinto,the sale of Batroxobin in Liaoning NuoKang Medicine.CO..LTD was
128 mitlion yuan RMB, the first place in the whole thrombin market sthe second one was the
Reptitase of Swisstand  solcopt ical factory,100 million yuan RMB. The third one was
Bangting-injected Agkistrodon acutus h lase produced by Jinzhou AOHONG medicine
CO.,LTD,30million yuan RMB. Along with the increasing of various surgery operations, the
market of hemostasis drug will extend .It will be 500 million RMB in 2005,800 million RMB in
2008 and 1 billion in 2010,

5.2 BREEMB

5.2 Adenosine parenteral solution

A F R R & P R EH AR RIS, Hebh—Aa
LW, B PERERES LR, B ICS R T BRI A 70, LRI
HHAHER 2004 42 7 AFFMTRIS M, F#2H Batroxobin FIFEIRE R, R G-
SHBBITRE, QEEREE, 5 LTI EBSEBL T 1000 J5 SEROS 4.

It is the beginning that Adenosine injection was put into the market of China. There are two
independent authorizing types of Adenosine injection in China. One has come into the market,
the other has finished clinical trial. Both of them belong to the company of NuoKang medicine
group.  The one of Adenosine injection that has come into the market in July 2004, Based on the

same vendition mode and market programming of Batroxobin, has achieved 10 million yuan RMB
within half a year.



FERFF L, B DR R [, R H AT R SRR KRR
BT R . HAT RS ETRBM AR S50 T 1989 451 1995 FIRMRE FDA fiHE L
7, R IEE R B A+ T AR SSHUAAGIE, B BT

Ad ine injection was widespread used abroad. It is now the fastest increasing drug in
sales that used in the dianosis of coronary heart disease in the world. FDA authorized adenosine
injection for therapy and diagnosis in 1989 and 1995 respectively. It was at the same time

authorized by fourteen countries of European Union and British.

BREESR (Adenocard) RZE-OEFRIBEMBITEHRMEE LEOE (PSVD
HIE— R, RIE 2000 F4RE LT 80%H) PSVT #IT AT (PR Newswire March,
2000>. 23T 2002 FHHHE 20 CRT. BINESHEHEFERERK, PRAFIR

Adenosine injection (Adenocard) was the preferred drug to therapy PSVT in American Heart
Academy. According to the report of 2000, nearly 80% PSVT disease was treated by Adenocard
(PR Newswire March, 2000). 2002 achieved to $ 2 billion in the world. The Sales increased
continuously, however, it is still not achieve to maximum.

SRR EE R (Adenoscan) I TFREARINSNT, T8 RANBECUEE BRI
TR, BF S0%LL LA S UIR AR AR E 577 (PR Newswire March, 2000).
RSWTHIBEEANIR 1995 £ EHTRIok, MRS 8 LT 30% MK, RELE
P, BEA 1995 SEH 3500 J7 30 KB 2003 SEBY 2.5 12270 (Fujisawa 2 FI4EHR 2004),

Ad ine p solution (ad ) was used in coronary heart disease diagnosis,
mainly used as burthen drug in nuclide cardiac muscle instillation display. More than 50% patients
used Adenoscan as burthen drug(PR Newswire March, 2000).8ince 1995 when it came into
market, average sales has increased 30% annually for successive 8 years .Only in North America ,
it increased from $3Smillion in 1995 to $250 million in 2003.(Fujisawa CO., LTD annual report
2004).

AR, REEAE, EMARAN, BREMEREEEANTSES. B 2005
# TEEANTSERS 20 CAARTU L, R, BERESRSS0EQERE, &
il o BT IS 20 AL

In china, adenosine parenteral solution, this characteristic and low substitute production had
enormous market potential, It is estimated that,in 2005,market in china will reach more than 2
million yuan RMB. At the same time, adenosine parenteral solution has long life cycle which
could be more than 20 years.

2 7 MR R BT R AR R 2 N R S P T K R B
HMEROR A RHATHNERSE, K KT 2002 4, IR P 4 B T B 0 B A A
W,

Based on related the prescripts of the products market protect term and control measure of
drugs coming into market by china national foodstuff and drug supervise department. Until to
2012, the adenosine market in china was belong to our company.

6 RERBHE
6 Development Strategy
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%, RSV AR, BFIBEERK. i
The company developed mainly in the field of hemostatic drugs used in surgery and cardio
and drugs. fality p ises health”as whole life mission of enterprise, the

company would has been innovating sales stragagem and models, performing persistent
technological innovation, confirming and developing competitve advantages, improve enterprise

value and company economic scope within the certain domain.

BARGUE S RERUR A TN T RBEPRA. 5w B AR THA L R 67 RANE
R AR . DRI M S L S T A S R B RS A RTIRRE FAE
#. AAFITE Batroxobin \ BT B i EHET T 0 B — 0L RS B R S MBI EE R
AT RFPEFRBEMA., ORI 2457 TR SRR .

The leading technology and product diversity serve as management strategy to keep the
competitive advantage and increase their own product value. The strategy of product diversity and
cost lead will promise an i petiti d ges. And these petitive ad g
are just originated from vertical incorporate strategy on products such as Batroxobin an
adenosine. The company is known as an leading enterprise in the field of hemostatic drugs used in

surgery and cardio and cerebrovascular drugs in China.

HIAFREEEEHATARRERL, Sk, THRERREFN, =it
RIBIREGKT L, BRATRERARRS. LR, 58 RRANE A5 AT F RN
R LFRBEMY, CRMEHNTEEVES R, WRLERRAR (BEK. 5O #
0. SEAL, ERTRAVARMERAGROEAR, WRUTEN. BN, S8R5 R
BIRBOLEAR, QIREBARSRET B W, RBROES S, B ATER AT
AT ERCEMEAR (RER. S50 #RI. S80E, RE CESYNHBEREEK
AHR, HRUER. AN SR ENRRIOEAR, R IR P
B, REMOESS, RARAES LT,

Strategy on research and development should foltow the principle of differences, specificity
and persistent development. From the general level at industry and social development, the
traditional technological advantages, product line structure, sale resources and national research
status on new drugs should be considered. The company will continue to keep eyes on the field of
hemostatic drugs used in surgery and cardio and cerebrovascutar drugs, to develop core techniques
of raw materials drugs in which biological techni of ion and separation of protein and

peptide play a major role while genetic engineering drugs play a minor one, to construct core
techniques of preparation with focus on aerosol, emulsion, sustained release capsules, to
the higher techniques and ad d projects, to gthen core petition and at last

to push forward in the local domain.

m%?%ﬁ%%%ﬁﬁﬂﬁiﬂﬁﬁm#*#%%ﬁﬁ&ﬁ%ﬁ%&ﬂ§%$%$%
Wﬂ&,éﬁﬁ%ﬁﬁ%ﬁ%ﬁﬁ%ﬂ%ﬁﬁﬁ%ﬁ%ﬁﬂﬁ¢%%E~W%ﬂﬁ%mﬁ
ﬂﬁﬁﬁmﬁm%ﬁﬁv%m%ﬁﬁ%.KMM@%F&W%M,im%W@&%&%,%
§¥Kﬂ§ﬁ~%0@mgﬁﬁﬁﬁ%$%'%%ﬂ?%@%IW%—E%%E*EE#?
RIS B Lol 0 B RS TR OB T 25

Market sales strategy is formed by sales combined with academy in pattern of both agent and
office. Sales, market and business ponsibility are d ding to ad d

international sales idea and management mode! based on market law. Taking the advantage of one
and only position in the market, products of the company will enlarge their influences. Strategy
for brand construction is carried out with focus on drugs used in surgery and cardio and



cerebrovascular drugs. And at last all members in the company together with professional doctors
will strive to enhance the surgery levels and reduce disablement and death caused by cardio and
cerebrovascular diseases.

ATy B ERR L B BT AR IV R R R B BB, SOREEA,
B RESEHETAS ARBRENOERFAFBALT 8 HFIHNH, RIHARTE, 5t
A TS OF A R AR, SRS R SURETE. B R AR
BB, IO, BRNABRATRR BEATKEERRREEEEE, Rtk
RFHAABIRMH . RIFADEOEEARTEARA FMENEE, PABRKB RS ARAR
SRR —.

Strategy for human resources is established efficiently and internationally by management
and technological groups composed by people who always bring new ideas and cooperate with
others friendty. O di did: introd fair and itive salary system

and encouragement policy are set up and perfor fficiency and are

carried out. Harmonious relationship and training system aimed at long-term development are also

formed in order to keep the stable administrator and technician groups and individual objectives
idence with company devel

7 EEEBARMERARE B

7 Background of main gerial personnel and

AFERRFERETDAL: 1965 4, 1989 F T HERALS FEWSREY
WEEl, 1902 EELTURKSBAWHIT, FEEF-LEE. HETREHN, 55
BT B AR BT . SURAT R IR A 71 Jof ERHRAF, AHF
BORER. S SIE E IAR LA ST BRTEENERER, 19% £ 7
HRE T HRWAYH ARG, i aFRE AR, 1997 % 1 4, VHE T TR A
PHECRRARA, HEIAEITH ARSI T 5 MR RERS 47 1L, HEET &
Ab A A 1999 FERREWERNEERERLY T TERENTRAT, WB25
MERTAE. 2001 £ THBEFEEMRAERAT, BRI 7= S 5
TF. 2002 FRIRBY TEREREAGRAR, WFLRMEF T, TR AR
B, &Rﬁ%ﬂkﬂ‘]ﬁf&%ﬂﬁk%&@&ﬁ%?ﬁ]@Tﬂ]ﬁﬁ“ﬁﬂhﬂ‘]ﬁﬂﬁl&éﬁﬁﬂkﬁﬁ?, s
T AT, ATk 25 A s

Mr Xue baizhong, chairman, President, was born in 1965, He graduated from biochemical
speciality at department of molecylar biology in Jitin University in 1989 and graduated from
microorganism research institute of Shandong University in 1992 and gained the master degree of
science. He went in for the business the same year. He worked succesively in Shenyang New-tech
R h Institute, Shenyang Haomao Limited Liability Company, Shenyang
Nanyang Foodstuff Co., Ltd., was engaged in the research of biotechnology industrialization for
projects such as feedingstuff, health care products and foodstuff, and has rich practical experience.
In Jul,1994, he set up Xinmin Biotechnology Research Institute and started to establish his causes
without anything. In Nov, 1997, he established Shenyang Sainuo Sci & Tech Development
Co.,Ltd., realized the industrialization of snake venom enzyme and coagulase relying on modern
h phy technique and laid a foundation for the survival of such company. In 1999,
according to the practical sitvation of company’s development, he set up Liaoning Nuokang
Medicine Co., Ltd., and was engaged in the sales of medicines. In 2001, he set up Shenyang

Industriali
Industr




Shouzheng Biotechnology Co., Ltd. and was engaged in the industrialization research of
biotechnological medicines. In 2002, he mastered the proprietary right and set up Penglai
Nuokang Medicine Co., Ltd and was engaged in the production of medicines. During past dozens

of years, Mr Xue Bai has i a modern dicine enterprises group integrating
science, industry and trade, created the group’ brands and become a leading enterprise in area of
Chinese styptic medici ing to his professional philosophy and the requi of

business development.

TR AR S R - ARAR TR RS, Bk, BLER—S
KRA, TEHHERAKRTKREOFRITE. FMlLr THEUR—LN8E L5,
RAVES T HEEE. £ SEANSEERN T RS HE, LR ERE T gEn
Clbdh, HR. AT MELRANBERE—LMEEEE, R, BbEx hES%
. ALMESBRATRENER $5080bNRBEEE, Al THRERN MY
b, BINTAF. FE. S8 ZRMEHRE, THTAENTUHR—k. S+
BRI, BESEEXN DI RBHES T REONE, BRELTEEYHADLBLK, b
FAACHIZ AL 2% S, B EREMN, B 5 BAES HTHER—R, EX
T TR AR AL SRR B 2 R R, RN EE S, RIERR
[ E o

For the past past ten years, he has become an entrepreneur from a technician. First, he is a
practitioner. It is in ten years that he goes in for the research work in lab, products’ production in
the workshop and first line sales; he experiences p dly probl on direct
unitary management and strategic management at different levels and, on that basis, puts up his
united managerial philosophy in specialization of business management, organization,
administration, finance and human resources. Second, Mr Xu has his unique understanding of the

social functi of Chinese traditi

cufture and institution, creates the culture of Nuokang
group integrating the demand of its development, puts up the enterprise’ tenet of “taking man as
its root, responsibility, excellent and practice” and realizes the unification of human life and cause.
After ten years’ development, Mr Xue has been deeply conscious of the social responsibility of his
enterprises. At present, he assumes the office of vice-chairman of Lizoning Biotechnological
Association, and the standing directors of China Bi ical Industrial A iation. With the
enthusiasm of repaying to the motherland with his enterprises, Mr Xu Baizhong, together with his
team, is striving to promote actively the development of Chinese bio-pharmaceutical industry by
his influence on the society and making his efforts in revitalizing Chinese medicine and assuring
the health of Chinese people.

DRMESMEITHTESE, WA T 1965 4, 1987 PN T M B A 4 54
Wk, 2004 FHNE FAREA RS RS EE S LG, FERAFILRTR
iﬁﬁfi%@ﬁvEE‘?E?ﬁ%@iﬁ%ﬁi’&ﬂ&ﬁﬁﬂﬁ&%bﬂi&&ﬁ%ﬁﬁz‘ﬂ*Eﬁé‘ﬁﬂk‘éﬂlﬁ
25 (MCC ENTERPRISE (S) CO.LTD.) — it % 51, FEMSERERL A & BRS
B, WEMOR. 2K, hEA R LT AR 4 4 4 5 TR
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Mr Zeng Jianggian, Chief Financial Officer, was born in 1965. He graduated from the
speciality of enterprises’ finance and accounting at Hunan Finance and Economics Institute in
1987 and graduated from the graduate class in the speciality of financial management of




department of accounting in Chinese People University. He is a member of Beijing Dongcheng
District Committee of China Zhi Gong Dang. He has assumed the offices of superintendent of
financial affairs at Zhongyu Enterprises Co., Ltd., a joint investment corporation that China
National Metallurgy Construction Group Corporation invested and established in Singapore; of
deputy manager at the department of financial affairs, section chief at the capital department, and
section chief at the department of accounting  of China National Metallurgy Construction Group
Corporation; manager at the department of financial management of Shuanghe Medical Limited
Liability Company, superintendent of financial affairs in Shuanghe Medical Co.,Ltd., which are
both the listed company of stock A in China. Mr Zeng Jiangqian has seven years’ working
experience in the financial management in overseas companies and five years’ experience in
financial management in listed company. He has been assuming the office of superintendent of
financial affairs at Liaoning Nuolang Medical Co., Ltd., and presiding over daily financial work in
the company from Jut 2004 to present.
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Madam Wang Hongying, director, vice president, was born in 1973. She graduated from
microorganism  specialty at the department of biology of Liaoning University in 1996 and
obtained the MBA at NEU. From 1996 on, she started the research and development of
biotechnology. She has nine years® experience in the R&D of medicines. She has assumed the
offices of manager at the marketing department, manager and vice president at the R&D
department in this company. From Oct,2001 till present, she has been mainly responsible for the

of R7D institution in the p providing technical support for various
production units and marketing d of this p providing project decisi king
support for high-level leaders at this company, and supervising the quality of raw and auxiliary
materials and products. The R&Ded coagulase and preparation project has won the certificate of
Chinese new medicine and the third prize of Liaoning Sci & Tech progress in China.
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Mr Sun Qi, director and advisor in strategic management, was born in 1967. He graduated
from the specialty of managerial engineering at NEU in 1989. He found his job in Liaoning
Planning Commission and Liaoning Investment Group Corporation and was engaged in the

of i of infr: ¢ and new and high tech industry. Later, he passed the
exam of graduate enrolment and studied at NEU and gained the master degree of engineering and

10



the doctor degree of management science. He has assumed the offices of manager at the
department of assets management of Liaoning Chuangye Group (Investment) Co., Ltd., assistant
of general manager at Australia KONGYA INTERNATIONAL LTD., supervisor of Jinzhou
Gangwu Group Limited Liability Company, a listed company of stock A in China, director and

el i-manager at yang Changpu Sci &Tech Devetopment Co.,Ltd., and superintendent
of i at American i Financing Co., Itd. China branch. In part time,
he is ing the office of independent director at Jinzhou Chemical Chlotine and Alkaline

Limited Liability Company, a Chinese stock A listed company, is acting as the director at Chinese
Sci & Tech and Finance Promotion, Sci & Tech advisor of Daging city, visiting professor at
Shenyang Polytechnic University. Mr Sun Qi has rich experience in the strategic planning of
international enterprises and in the successful management of created enterprises.
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Mr Liu Ping, vice president, Chief Sales Officer, was born in 1953. He graduated from Xian
No 4 Military Medicine University in [983 and gained his graduation certificate of EMBA at
Qinghua University in 1997. Mr Liu Ping is a manager with deep training in Chinese medicine
sales. He has 17 years® marketing and management experience in foreign enterprises, state-owned
enterprises and private enterprises on medicines with different systems and operation mechanisms,
He has organized and managed many types of enterprises and teams; drafted various

corresponding policies during the ion of ises; high theoretic ledge and rich
practical experience and has Iy strong ility in i ion and control. He has
accumulated rich practical and successfui experience in the strategic planning of pharmaceutical
enterprises. He is p ible for the of entire keting system in this
comparty.
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Mr Fan Weimin, Chief Human Recourse Officer, was born in 1966. He graduated from the
specialty of biochemistry at the department of molecular biology on Jilin University in 1989. Later,
he graduated from the graduate class at the specialty of human resources managetnent in
psychological institute CAS. He worked successively in Chinese Academy of Atomic Energy
Science, China Isotope Company, and Beijing Xingywanweiye Quality Control Consultation
Center.  He has rich theoretic knowledge and practical experience in human resources

and has profound und ing of the cultural intents of Chinese culture and the
philosophy of modern ises” He is responsible for allsi the

of human resources, administration and information, drafts, sets down and promotes various



policies and systems of human resources in the enterprises to absorb encourage, reserve and
develop human resources in the enterprises and to promote the realization of recent and middle
term operation targets and long-term developing goals.
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Mr Du Wenbin, Manager of Project Department Department, was born in 1970. He graduated
from the specialty of Chinese medicine of Liaoning Institute of Chinese Traditional Medicine. He
gained his doctor degree at the specialty of Chinese medicine foundation of Liaoning Institute of
Chinese Traditional Medicine in 2004. He is the member of Liaoning Chinese Medicine Diabetes
Committee and vice chairman of Chinese medicine and animal medicine R&D cultivation
platform, Shenyang Hunnan Development Zone. As a manager of project department, according to
the r7D strategy of this i ting the kernel d ping direction, he is responsible
for developing and apptying new medicines with increasing market value, better curing effect and
safety and for enriching and improving available varieties and structure of medicines in this

company.
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Mr Liu Jun, Manager of Agency Department, was bom in 1965, He graduated from the
specialty of environment engineering at Shenyang University. During past 15 years, he has been
engaged in the marketing of medicines, accumulated plenty of practical experience and clients’
resources, established close relationship with many domestic medical enterprises and sellers and
has extensive human relation network in medical trade. As a manager at the department of agent,
he is responsible for the sales of Batroxobin and agent products, establishing and developing
stable network of agents, establishing strategic partner union on market network resources,
building up the brand of Batroxobin products and improving the market share of products in this
company.
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Mr Hu Jiafu, Manager of Sales Department, was born in 1973. He graduated from the
specialty of marketing at Beijing Commercial Institute in 1994. He assumed successively the
offices of medical representative and chairman at the office of Tianjing Tianshili Combined



Pharmaceutical Co., Ltd, medical representative, chairman, Daqu manager at the pharmaceutical
factory of Shichuan Antibiotic Research Institute, sales superintendent of Yunnan Panlong
Medicine Co., Ltd, and manager at the sales department of Tianjin Medicine Biotechnology Co.,
Ltd of Tianyao Group. He has rich experience in this trade and has entire practical experience
from medical representative to sales manager. He is good at the organization and management of
sales teams. From Nov,1999 on, he has been assuming the office of manager at the sales
department of this company and has been responsible for the sales of Batroxobin and new
medicines coming onto the market recently in 15 offices to assure the gains of sales income; has
been strengthening the construction of sales teams, stabilizing and improving the market
exploitation and managerial capability of sales teams, and reinforcing the company’s sales
network; expanding market in speciali way, maintaining end hening and

developing the resources of clients’ network; building up the brand of Batroxobin and improving
the market share of Liaoning Nuokang Medicine Co., Ltd.
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Zhou Xiaobo, Manager of the Academic Promotion Department, was born in 1961, He
graduated from the department of pediatrics at China Medical University in 1984. He assumed the
office of manager at northeast region under Shenzhen Jianan Medical Company. He has
accumulated rich experience in brand construction and academic spread. As the manager at the
department of academic expansion, he is responsible for drawing up the market plan of sales and
academic spread of enterprise’ products and providing support for the spread of marketing
specialization, set-up of enterprise’ product brand and the build-up of good enterprise image and
playing active role in the spread of company’s products in the market, training of sales team,
cultivation of medicine use habits, and the establishment and maintenance of experts team.
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8  Capital demand and use plan
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(13 In 2005, the company will invest 100 million yuan to expand the production line of
Batroxobin (coagulase for injection) and adenosine injection and to newly establishing the
production line of Persantine and aspirin slow release capsule,
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Among which 55.2 million yuan is the construction investment of GMP standard factory-site.
Newly added building area is 29,600 square meters. The company will establish No.1
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factory-building : Batroxobin (coagulase for injection) (coagulase for injection) freeze-dry powder
needle workshop with building area of 7000 square meters; No.2 factory-building: adenosine
injection  workshop with building area of 7000 square meters; No.3 factory-building:
combination Persantine slow release micro-pill capsule workshop with building area of 7000
square meters; No.! warehouse (GSP constant temperature warehouse) with building area of
2000 square meters; No.2 warehouse (GSP shady and cool warehouse, refrigeratory ) with
building area of 2000 square meters; a power center with building area of 600 square meters; a
quality inspection center with building area of 4000 square meters.
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The investment purchasing and installing the equipment in production line is 44.8 million

yuan.
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(2) In 2006, the company will invest 48 million yuan to build the production line of
prostaglandins injection targeting preparation and the factory-building of Agkistrodon acutus
Hemocoagulase for injection.
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Newly added circulating capital that the company will prepare in 2006 is 0.2 billion yuan,
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Among the investment plan of fixed assets, the construction investment in GMP standard
factory site is 28 million yuan. The company will build No.4 factory building: prostaglandins
injection targeting preparation workshop with building area of 7000 square meters; No.5
factory-building: Agkistrodon acutus Hemocoagu]ase for injection workshop with building area
of 7000 square meters. The i p g and installing the in production line
of prostaglandins injection targeting preparation  is 20 million yuan.
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(3) In 2007, the company will invest 20 million yuan to build the production line of
Agkistrodon acutus Hemocoagulase for injection. The investment purchasing and instailing the
equipment in production fine is 20 million yuan.
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9 Financial status of the company in past three years
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Table | Balance sheet from 2002 to 2004
Unit: RMB yuan
Assets 2004 2003 2002
Owner's equity 111,567,234.69 20,875,290.47 8,941,418.41
Total debt & owner's equity 165,607,291.16 61,598,327.59 41,892,414.17
Asset-liability ratio 33% 66% 79%
R2 2002-2004 FFRMMER
A 7B AR
A 2004 4 2003 4 2002 4
B 179, 159, 604. 34 107, 644, 969. 08 96, 280, 274. 98
BiHE 15, 972, 703. 51 2,922, 584. 01 81, 105. 36
itk 4, 026,925. 88 753, 146. 00 23, 404. 63
HRE 11,945, 777.63 2, 169, 438. 01 57, 700. 73
Table 2 Profit statement from 2002 to 2004
Unit: RMB yuan
Item 2004 2003 2002

Amount of sales 179,159,604.34 107,644,969.08 96,280,274.98
Profit before tax 15,972,703.51 2,922,584.01 81,105.36
Income tax 4,026,925.88 753,146.00 23,404.63
Net profit 11,945,777.63 2,169,438.01 57,700.73




