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THE CITY OF LONDON
AND ITS MARKETS

1. INTRODUCTION

A good deal has been written about the City of London
in attempts to explain its worklngs despite' this it remains
something of a mystery to most people. To many, the City
conjures up a vision of wéalthy parasites who contribute
nothing to the prosperity of the country but who, by manip-
ulating large sums of money?, amass considerable fortunes.
This is, of course, a fictional impression born of
ignorance,’. and it is worth emphasising that the City exists
to serve the needs of the country. In essence’ it comprises a
number of markets which must respond to the normal laws
of supply and demand.’ It is also the centre where machin-
ery exists for regulating the large movements of funds within
the community as a whole, between the private sector® and
the Government,and between this country and all parts of
the world. The main institutions which comprise the City in
the commercial sense are: the Banks, consisting of The Bank
of England, the London and Scottish Clearing Banks, the
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Merchant Banks, the Overseas and Foreign Banks; the Dis-
count Houses and Accepting Houses; The Stock Exchange;
The Corporation of Lloyd’s; Lloyd’s Register of Shipping;
the Insurance Companies; and lastly the Commodity Mar-
kets. Before explaining how these parts of the “jig—saw”’ of
the City fit together, it is appropriate to give a short account
of the historical and geographical origins and growth of this
community.

2. HISTORICAL AND
GEOGRAPHICAL ORIGINS

In the story of the City of London lies the history of the
development of Great Britain herself.? Boswell’ wrote.
“London is to the politician merely a seat of government; to
the grazier a cattle market, to the merchant a huge exchange,
to the dramatic enthusiast a congerie of theatres, to the man
of pleasure an assemblage of taverns.” It is with the London
of the merchants that this book is concerned. _

When the Romans arrived in Celtic Britain'® they
found a small hill fortress built on the north bank of the
Thames where a tributary, the Walbrook, flowed into the
main river. This small camp, called LLYN-DIN, consisted
of a few mud huts built above the Essex Marshes at a point
where the river was shallow enough to be forded. It was here,
near the river’s tidal limit, that the Romans built -

- 3 —_—



LONDINIUM as a trading station for the metals, wool and
animal skins produced by the native Britons. By AD61
Tacitus'" described it as, “A town of the highest repute and
a busy emporium for trade and traders” . As the Romans
built their great roads throughout Britain the focus of the
system was London, which became the centre of the
country’s administration, finance and trade. By AD360
LONDINIUM had become one of the important cities of
the Roman Empire, and was enclosed by a great stone wall
running from the Tower Bridge area:by the Thames through
to Aldgate to Bishopsgate, along London Wall to Moorgate,
Cripplegate and on to Aldersgate and Newgate, and then
through to the Thames, via Ludgate, enclosing an area of

just over half a square mile. This is still basically the geo- .

graphical confines of the City proper although it has spread
slightly to become known as “the square mile” , and now in-
cludes Fleet Street as far as The Law Courts, Hatton Garden
and Smithfield Market. '

During the Dark Ages'? the City was largely destroyed,
or allowed to sink into decay. All that remained by the ninth
century, after the Viking invasions, was the old Roman wall,
within which a new London began to appear; this was the
merchants’ London of spices, ivory, silks, perfumes and bro-
cades received from the East in exchange for wool, skin, tin
and iron—ore.

With the arrival of William the Conqueror, a vast build-
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