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Abstract Rescarch on the securities frauds plays an important role for the development of
securities market in China, which is still at the emerging stage and transitional process. The
securities market in China, dominated by the governmental actions, distinguishes greatly with
that of developed economies guided mainly by the market itself, which explains the unique
presence of the backgrounds and causes of securities frauds in China. Based on that detailed
analysis, this paper demonstrates the necessity to bring judicial interference into the securities
market. Furthermore, as the premise of research on securities frauds, the paper differentiates
and analyzes “Securities” and “Seccurities Exchange”. Following that, this paper illustrates the
substances of the regulation & control on the securities fraud and makes some proposals on the
penalty accordingly.
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