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Abstract

Since the beginning of 2005, Guangdong has continued to carry out the cen-
tral government’s micro-control policies and measures. With the concept of sci-
entific development as the guiding principle in economic development, and build-
ing a harmonious society as the ultimate goal, Guangdong has achieved stable
economic performance in the first three months this year.

In the first quarter of 2005, Guangdong’s economic development slowed
down due to the decreased growth rates in both industrial output and investment.
Its gross GDP accumulated to the amount of RMB408.95 billion, representing a
12.2% year-on-year increase, but still a 2.8 percentage point drop in growth rate.
Industrial output continued to grow as industrial added-value by statistically large
enterprises increased by 15.9%, representing a deceleration of 7.2 percentage
points over the same period of 2004. Though total fixed asset investment increased
by 15.0% year-on-year, the growth rate fell significantly. In other areas, the total
volume of foreign trade increased by 14.4% year-on-year, of which export in-
creased by 21.8%, resulting in a trade surplus of USD7.46 billion. Actual foreign
investment grew by 34.0%. The total volume of retail sales registered a year-on-
year increase of 14.5%, the highest rate over the same periods in recent years.
The consumer price index also climbed by 2.9%.

In the first quarter of 2005, the People’s Bank of China Guangzhou Branch
continued to implement the sound monetary policy. In order to promote stable,
rapid and healthy economic development in Guangdong, it closely monitored the
economic and financial performance and stepped up guidance to commercial banks
in areas such as rational growth of money and credit, and the optimization of

credit structures. Also in the first quarter, deposits in both RMB and foreign curren-



cies in all financial institutions grew steadily, registering an increase of
11.78% or RMB70.15 billion over the beginning of this year. Loans in both RMB
and foreign currencies by all financial institutions increased by 7.63% year-on-
year, but showed a continuous drop in growth rate. Cumulative cash injection
amounted to RMB39.31 billion in this quarter, representing a steady increase of
RMB7.97 billion on a year-on-year basis. Liquidity in the banking sector was at
appropriate levels. RMB loan rates of commercial banks showed signs of slight
decrease while deposit rates remained stable. Guangdong’s money market per-

formed stably with the money market interest rates sliding amid fluctuations.
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