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Abstract

Since the beginning of 2005, guided by the Central government's Economic Work
Conference and the concept of scientific development, Guangdong has broadly maint-
ained a good momentum in economic performance. During the first half of the year an-
d as compared with the same period last year, gross GDP in Guangdong increased by -
12.6% to RMB890.64bn; industrial output grew steadily as added industrial value by sta-
tistically large enterprises increased by 17.1% to RMB398.53bn; fixed asset investment
continued to grow by 14.7% to RMB268.19bn; aggregate retail sales grew by 14.7% to
RMB352.65bn witnessing a brisk market; total volume of foreign trade increased by
17.5% to US$187.05bn, of which export grew rapidly to US$102.26bn and import to US$
84.79bn, an increase by 23.5% and 11.0% respectively. In other areas, actual foreign inv-
estment increased by 21.9% to US$5.63bn. Per capita disposable income of rural and ur-

ban residents grew by 7.8% to RMB7828.8. The consumer price index also increased by

2.8%.

During the first half of 2005, money and credit continued to perform steadily in Gu-
angdong. At end-June, total deposits in both RMB and foreign currencies in all financial
in stitutions amounted to RMB3552.81bn, registering a steady growth of 12.29% over the
same period last year. The figure was RMB210.98bn more than that at the beginning of
this year and represented an acceleration of RMB9.97bn over the first half of 2004. The
growth rate of loans in both RMB and foreign currencies saw a rise followed by a fall I-
ater. At the end of June this year, outstanding loans in both RMB and foreign currencies
by all financial institutions increased to RMB2212.16bn at a rate of 8.61% over the sam-
e period last year. This was RMB92.97bn more than that at the beginning of this year, b-
ut a deceleration of RMB66.45bn over the first half of 2004. Meanwhile, total deposits
and the growth rate of loans in foreign currencies continued to drop. At end-June, total
deposits in foreign currencies in all financial institutions decreased to US$27.68bn by
7.45% over the same period last year. This was US$855mil less than that at the beginnin-

g of the year and also a deceleration of US$1.76bn over the first half of 2004. Outstandi-



ng loans in foreign currencies by all financial institutions amounted to US$28.67bn,
presenting a 19.04% increase over the same period last year and an increase of US$
2.20bn over the beginning of this year, but a deceleration of US$2.17bn over the first
half of 2004. Cash injection grew steadily with a cumulative figure of RMB53.70bn
by Chinese-funded financial institutions in the first half year, representing an RMB
6.65bn increase over the same period last year. Liquidity in the banking sector was at
appropriate levels. At the end of June, RMB reserve deposits in the People's Bank of
China by all financial institutions amounted to RMB183.52bn, representing an incre-
ase of 11.91% over the same period last year. As for RMB market rates, drops were w-
itnessed in those for negotiable deposits, inter-bank deposits and lending by commer-
cialbanks. But the market rates of foreign currencies increased amid fluctuations. In
the first half year in Guangdong, financial markets experienced more growth than fa-
11. The money market registered a fast overall growth; the bills market regained its gr-
owth; the stock market continued falling amid fluctuations; the insurance market grew

steadily and the foreign exchange market sustained its growth at a rapid speed.
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