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Abstract

In 2004, central government's macro-control policies had produced positive eff-
ects on both the economy and finance in Guangdong province, which drove Guangd-
ong's economy and finance to develop further in a sustainable, stable and coordinated
way. Under the development model, Guangdong's economic and financial performa-
nce gained the good momentum and was featured by : Growth rates in economy and
consumption higher than those of the national average, and increases in investment, p-

rice and credit lower than those of the national average.

Since 2004, economic performance was steady and healthy with evidences as fo-
llows: fixed asset investments slowing down amid fluctuations in each quarter, consu-
mption growing stably and consumption price increase being controlled; economic str-
ucture being significantly optimized while micro-economic vitality and industrial effi-
ciency being greatly boosted;the economic growth mode being transferred and science
and technology contributing much more to the economic development. In 2004, Gua-
ngdong's GDP amounted to RMB1603.946 billion, with an increase of 14.2% compar-

ing with that of the previous year.

In 2004, the People's Bank of China Guangzhou Branch (hereafter PBC Guangzh-
ou) continued to implement the sound monetary policy as formulated by the head-offi-
ce the People's Bank of China, while rationally directed the growth of money and credit,
and also optimized the credit structure. Total loans in both local and foreign currencies
by financial institutions (including foreign-funded ones) in Guangdong grew at a mode-
rate rate of 12.78% and with an increase of RMB256.93 billion, representing a drop of

RMB57.49 billion in new loans as compared with that of 2003. Deposits in both local



and foreign currencies in financial institutions continued to grow at a rate of 12.18%
and with an increase of RMB361.12 billion,representing a drop of RMB61.63 billion
in new deposits as compared with that of the previous year. Net cash supplied remain-
ed at roughly the same level as that of the previous year; liquidity in the banking sect-
or was at appropriate levels. In terms of the interest rates monitoring, corporate depo-
sit rates and savings deposit rates stayed at stable levels; RMB loan rates showed signs
of increasing. In a nutshell , money and credit performed steadily.

The year 2004 was an encouraging year for the financial reform and development
in Guangdong. At the end of 2003, PBC Guangzhou, joined by other financial regulato-
rs in the province, initiated a proposal titled “Building Guangdong into a province of
financial strength and improving vitality in the financial sector” . When put forward
to the CCP Guangdong Committee, it was highly valued by the Committee and well
received bydifferent circles of the society. In the fourth plenary session of the Ninth
CCP Guangdong Committee, “Improving the financial system, Building Guangdong
into a province of financial strength” was passed as an important resolution.A new b-
reakthrough as also made inlocal financial institutions' restructuring. In 2004, the Ind-
ustrial Bank uccessfully acquired the bad-debt-driven Foshan Commercial Bank. This
was a good trial in China's financial reform in whicha “double-win” scenario was
achieved by esolving risks and restructuring through acquisition. It also provided new
thoughts to the development of small-medium-size financial institutions and the refo-
rmof local fin ancial institutions inGuangdong province. In addition, since Aug.2004,

the pilot refor programme of rural credit cooperatives in Guangdong had been proce



Eding steadily and orderly. The Guangdong provincial government had been very supp
ortive in motiv ation, mobilization and organization,and in providing institutional ar-

rangement and favorable policies. PBC Guangzhou duly performed its duties of prov-
iding monetary support with timely auditing and appraisal.Currently, the financial in-
dustry in Guangdong has the characteristics of:large volume, fast development in spe-
ed, large numberof different financial institutions, high degree of openness and well-

developed financial infrastructures.
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