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THE EUROPEAN RECOVERY PROGRAM

The interest of the United States in the economic
recovery of Europe proceeds from the fact that the ex-
istence of a free, stable and productive community of
nations in Europe is essential to the security and well-
being of our own country. It is for this basic reason
that the foreign policy of this country since before the
end of the recent war has been consistently directed to-
ward the restitution of Europe to its traditional role in
world affairs.

In the effort to accomplish this purpose, the United
States since VE Day has provided more than four billion
dollars in grants and eight billion dollars in loans and
credits, or a total of twelve billion dollars, to the nations
of Europe for relief and rehabilitation. This assistance,
added to Europe’s temporarily depleted resources and
diminished strength, enabled those countries to make
considerable progress toward recovery in the eighteen
months following the cessation of hostilities. The Bri-
tish Isles and the Scandinavian countries raised their in-
dustrial production above the prewar level; France, Bel-
gium and the Netherlands achieved a production rate
ranging from 80 to 90 per cent of prewar and Italy to
about 70 per cent, although Germany, formerly the most
highly industrialized nation on the continent, has been
unable to pass the halfway mark.

Recovery Slows Down

At this promising but inconclusive point, the re-
covery effort began to falter. The formidable task of
replacing and repairing the property destroyed and dam-
aged in the war, the abnormal demand for capital and
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