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USINESS DAYS,

M E | 2006 ANNUAL REPORT

SGE WITNESSED SMOOTH MARKET DPERATION IN 2006 WITH THE FOLLOWING FEATURES:

* Further expansion of the trading volume

and enrichment of the trading species
In 2006, SGE's trading volume expanded quickly with the (otal
trading voiume for gold increased by 37.86% to 1249.60
tones and a daily volume of 5142.40 kg, up 37.29% vear-on-
year. The turnaver for gold rose by 87.775 billion yhan to
194.751 billion yuan, an 82,05% increase over 2005. The
highest price 4n 2006 reached 186.50 yuan/gram and the
largest daily volume 13025 kg, both of which set the record
high since the official opening of SGE.

In 2006, platinamn price stroke the record of the history,
causing the platinum trading volume to decrease somewhat
by 19.58% 1o 32.82 1ones with the turnever falling by 0.68%
to 9.8 billient yuan and the dally trading volume dropping by
199485 |

On Oct 3th, 2006 8GF launched Ag99.9 and Ag {T+13). By the
end of the year the trading volume totaled 11.92 tones with a
turnaver of 43.3218 million yuan and a daily volume of 264,
98 kg. Meanwhile, the Aul00g was Hsted in December. The
trading and delivery unit fur individuals was lowered to
100g/1ot, which conld stimulate the development ef indi-
vidual gald investment business.

* Wide fluctuation of gold price

and narrow price spread between domestic

and overseas markets
[n 2006, the internatienal gold price Nuctuated at a high
level, From January to May, the gold price soared rapidly
while the London Fixings reached $725.75/ounce, a record
high in the past 24 years. Gold price almost limited to the
space between 5580 and 5630 during the later half of 2006,
and closed the year at $634.2(), realizing an increase of 19,
67%, The international platinum prlce atso reached the
history record of $1402,50/sunce in November in huge
moves, while epening al $982/ounce and closing at $1122/
ounge, a year-on-year increase of 14.26%.

Damestic gold price kept a close reference (o (he intemational
price, opening the year at 138yuan/gram and closing at 159,
Jvuan/gram with an increase of 19.42%, Its highest and
lewest price in 2006 reached 186.50yuan/gram and 135.
90yuan/gram respectively, while the vearly weighted average
price was 155.11yuan/gram, 37.85yuan/gram higher than
that of 2005 Platinum price also closely followed international
one with the yearly weighted gverage price being 298.63
yuan/gram, 56 86yuan/gram higher comparcd with last year,
With active operations of deferred trading and opening of the
evening trading session, the demestic and international
markets got more closely related and the price spread was
turthered narrowed. Domestis pold prices were higher than
international ones on 112 business days and lower on 131
business days, with an average spread of 1,29 yuan/gram, .
22 yuan/gram lower than that of 2005.

* Further improvement of the market functions
and expansion of the market scale

SGE actively exploited and launched new business to improve

the market funcinon in 2006,

The deferred trading expanded remarkably in 2006 with the

trading volume amounting te 378,17 tones, accounting for 46,

27% of the toral, up from last year's 17.86%. A large number

of enterprises hedged the position through Au(T+IY

contracts, the ratio between delivery and trading was 35.48%

and came to a halance in 2 10 trading days.

The rading volume during the evening trading sessions has
continuously enlarged (o 194,117 tones, taking up 15.53% of
the total, among which deferred trading contributed 86.95%.
The opening of the evening trading session has been playing a
vigorous role in promoting the connections between domestic
and international markets, narréwing the price spreaid,
cneouraging invéstment and limiting the matkel risks,

AL the end of 2006, there are | 50} members, ameng which 17
commergial banks, 39 producers and refiners and 94 gold-
consuming enterprises. The number of institutional and
individual clients has steadily gone up to 4479,

Commercial banks actively participated in the principal and
brokerage business, contributing to 33.34% of 1he total
trading volume, viz, 416.67 tones, increased by 49.05%
compared with 2003, Since the coppueration with ICBC o list
the individual physical investment product named “Gald
Expert”, SGE has been seeking (o establishment cooperative
rélaticiships with more commerctal banks 1o promote
individual gold business i medium and large cities
nationwide,
* Smooth capital settlement

and safe physical deliverv
I 200%, smooth capital settlement and safe physical delivery
in 5GE cnsured safe operations of the whole market, Capital
sertlement achicved RMR 132 billion yuan, with the principal
amonnt 88.5 billion yuan, and the agency aimount 43,5 bitlion
yuan, accounting for 67.05% and 32.95% of the total,
respectively. The eapital sertlement amount per lot and the
margin deposited by members alse Increased gradually, with
the daily staristic data of 500 Iot and .8 billien yuan
respectively. The member of settlement inveice issued was
101,300, totaling 77 billion yuan.

The managerment system of vaults was sméoth, with the
storage, delivery and transfer between vaults operating
suecessfully, The total storage volume of gold, platinum and
silver was 268.59 tones, while the total delivery volume was
262.13 tones. The physical transfer rario was 39.27%. Thirty-
three vaults, 63.46% of all designated by SGE in 36 regions
were in use last yedr,
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