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Annual review on China inter-bank forex
market in 2002

The tumover of the inter-bank forex market kept growing in 2002. The average daily trade
volume set a new record, and the excess of forex supply over demand kept on expanding. The
stable exchange rate of RMB against USD strongly supported the financial reform.

Market transaction summary

(1) Daily turnover set a new record

There were totally 249 sections of trade in 2002, which ended up with US$97.19 billion
accumulatively. The average daily turnover was US$ 390 million, up 31.61% over last year. Daily

turnover increased for all currencies comparing with last year (See Table 1).

Table 1 Inter-bank FX market turnover in 2001
Currency U.S dollar H.K doliar Japanese yen Euro
Volume{hundred million 951.09 108.81 730.70 1.07
Change/last year 30% 261% 21% -

Note: The changes of volume are on daily average basis.

(2) USD vibrated at high prices, HKD went up stably, JPY went down before soaring up
and EUR went up stably

On the first trading day of the year, the daily weighted average price of USD against RMB
was 8.2768. The highest weighted average price this year was 8.2775, and the lowest one was
8.2765, with a range of 10bps, which was more moderate than the previous year. Atthe end of
2002, the daily weighted average price of USD against RMB was 8.2770, 4 bps higher than that
0f 2001. In the first half of the year, USD vibrated more sharply, seeing both the highest and the
towest price. In the second half USD vibrated moderately(See Chart 1).
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