INTELLECTUAL PROPERTY
VALUATION AND INNOVATION

Towards global harmonisation

Edited by Ruth Taplin

e
.

",;‘A 3

P P
2 4
o

—_—
7~ 51
N
Z

i—lJ‘*h—i
b A
<=

ZrRL

T
i
~
.

-~

390311LN0Y

s



Intellectual Property

Valuation and Innovation
Towards global harmonisation

Edited by
Ruth Taplin

é Routledge

Taylor & Francis Group
LONDON AND NEW YORK



First published 2014
by Routledge
2 Park Square, Milton Park, Abingdon, Oxon OX14 4RN

and by Routledge
711 Third Avenue, New York, NY 10017

Routledge is an imprint of the Taylor & Francis Group, an informa business
© 2014 selection and editorial material. Ruth Taplin: individual chapters. the contributors.

The right of Ruth Taplin to be identified as author of the editorial
material, and of the authors for their individual chapters, has been
asserted in accordance with sections 77 and 78 of the

Copyright, Designs and Patents Act 1988.

All rights reserved. No part of this book may be reprinted or reproduced
or utilised in any form or by any electronic. mechanical, or other means.
now known or hereafter invented. including photocopying and recording.
or in any information storage or retrieval system, without permission in
writing from the publishers.

Trademark notice: Product or corporate names may be trademarks or
registered trademarks, and are used only for identification and
explanation without intent to infringe.

British Library Cataloguing in Publication Data
A catalogue record for this book is available from the British Library

Library of Congress Cataloging in Publication Data
Intellectual property valuation and innovation:
towards global harmonisation /
edited by Ruth Taplin.
pages cm.—(Routledge studies in the growth economies of Asia; 121)
Includes bibliographical references and index.
Summary: ‘Intellectual property is an increasingly key element in
business worldwide. Methods for valuing intellectual property
however vary widely. Moreover, issues surrounding the ownership and
valuation of intellectual property give rise to a wide range of ethical issues,
which apply especially in developing countries as they are increasingly
integrated into the world economy. International agreement on how
intellectual property should be valued is urgently needed. This book
provides an overview of the issues surrounding the valuation of
intellectual property, and assesses the steps being-made towards
harmonization'—Provided by publisher.
1. Intellectual property—Valuation.. 2. Intellectual property—
Valuation—Asia.3. Commercial law—International unification.
1. Taplin, Ruth, editor of compilation.
K1401.1579 2013
338.4'3 —dc23
2013017513

ISBN: 978-0-415-53215-0 (hbk)
ISBN: 978-1-315-88151-5 (ebk)

Typeset in Times New Roman
by Swales & Willis Ltd. Exeter, Devon

Paper from ) .
FSC ™Poneible sources Printed and bound in Great Britain by

weem FOCPCO13056 TJ International Ltd, Padstow, Cornwall




Illustrations

Figures

1.1

1.2

2.1
3.1
3.2
33
34
3.1
5.2
5.3
54
5.3

5.6

3.7
5.8
59

5.10
5.11

6.1
6.2
6.3
6.4

A back-test of the Innovation Leaders Fund against S&P 500 shows
a clear outperformance over ten years (2002—12)

Although the Innovation Leaders Fund outperforms the
BCG/Businessweek Fund, both provided better returns than the
major cross-industry indexes over ten years (2002-12)

US patents granted

Different stages of health

Stages of social innovation

Seven core capabilities in coping with uncertainty

Possible pathways to success

US electricity prices, 2009

The current scheme of world economy energy sources

Primary and secondary energy sources of the world economy
The world production of the grain basket

Comparative dynamics of economic efficiency and the average
US electricity price

The growth of primary energy consumption per capita in the world
economy

The dynamics of the US and the world economy efficiency
The dynamics of the grain basket world price

The magnitude of “useful energy” component of oil price and
observed prices

Two different economies

Opposite trends of the optimal profitability magnitudes in the
DAVT- and VAT-using economies

The decline in freight rates from 2008 to 2012

Containerised volume growth

Container supply growth

Fair market value

15
36
56
60
62
63
87
88
89
91

93

94
94
98

99
102

105
115
116
117
124



xiv  Hlustrations

Tables

2.1  US patents granted

5.1  The R, magnitudes for world and US economies in 2010

5.2 Efficiency R and primary energy consumption magnitudes in the
world, US, EU, Japan and China economies, 2010

5.3 The VAT and DAVT comparative features

9.1  Innovation ratios in selected countries in 2010

36
89

92
107
169



Intellectual Property Valuation
and Innovation

With the recent global economic crisis, attitudes and practices in relation to intel-
lectual property valuation are changing as exemplified by the dichotomy explained
in this book, which makes it unique. While there has been a move towards global
harmonisation in terms of valuation of both tangible and intangible assets that are
based on innovation, there is also a tendency against global harmonisation because
of cultural attitudes and practices of different countries. This can be seen most
acutely in relation to intellectual property valuation in Asia, especially East Asia,
which often differs from the West’s perception of valuation. The book is writ-
ten by experts in intellectual property, valuation and innovation who are mainly
practitioners covering innovators, marketers, accountants, social innovators and
business and management academics. The breadth and practitioner background of
most of the contributors make the material relevant to those involved in valuation,
economics, business, management, accounting and finance, law and maritime
insurance. This book takes an interdisciplinary approach that cross-cuts all the
above-mentioned disciplines and takes the understanding of intellectual property
valuation to a new level.

Ruth Taplin is Director of the Centre for Japanese and East Asian Studies, UK,
which won Exporter of the Year in Partnership in Trading/Pathfinder for the UK
in 2000. She received her doctorate from the London School of Economics and
is the author/editor of 17 books and over 200 articles. She is Editor of the /nter-
disciplinary Journal of Economics and Business Law (www.ijebl.co.uk), holds a
Graduate Diploma in Law and is a featured author of Routledge.
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