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will provide tha skeleton of an outlme for you. The
are flush with the left margin constitute the main F

tered headings constitute the second subdivisions.
: Wlthout referring to the textbook, answer as many of th&

you are in doubt

3. Refer to the textbook for the discussion of the pomts
uncertain. Keep in mind that an understanding of the r
is more important than the answer.

4. If your instructor has supplied you with a copy of a p:
answers to these questions, check your answers. For ea
missed, check the textbook to determine the reason fo"

5. If time permits, restate each “false’ item so that it can b > an:

‘ a separﬁte sheet of paper for this purpose. :

scores on tests hnd examinations. It is possible to achieve such
maten‘als serve as a qulck check of your understandmg of th

0re, a‘study of the important points in a dlfferent‘fb‘_
Hicssit n_ nf s more ﬂrmly in mind.




3 Criminal Law and Business ..........
4 The Law of Torts and Business .....

GOVERNMENT, BUSINESS, AND
SOCIETY

CHAPTER 5 Government Regulation .... : 9

6 Administrative Agencies ............... 11

7 Environmental Law and Commu-
mty Planmng A AR SR R K

8 ConsumerProtecnon B g B
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ew the i Voortant business law terms def' ned in this chapter. The numb
»hst mdwates the number of the textbook page where the term is deﬁned

Important Business Law Terms

court (5)  equity (4)
common law (4) jurisdiction (5)
constitutional law (3) law (1) -

doctrine of stare decisis (3) law merchant

cases is known as the doctrine of stare decisis. .....
Constitutional law includes statutes adopted by the lawmakers. o

Equity principles were developed to grant relief when the ordmary cn
law-colld ORI S o i airairasshais s Pai s il

10. The law merchant is part of the Roman civil law. ..o iimeniihnets
% Modern business law has developed from the law merchant'and com, :

sign a contract agreemg to submit any dlspute to arbltratlon.

12. Arbitration will be more expensxve for Smith and Randall than ta
TR R e e e S R S B R e R Y L

13. Smith and Randall could not legally agree in advance to arbitration.
14. Smith and Randall may select their own arbitrator. ..................

15. A court of record having original jurisdiction generally reviews the jus
R (17 s TR G R e S B RN U R o

16. A criminal court will ordinarily hear issues involving private rights
17. A probate court is an example of a court with limited jurisdiction.
18. A person who violates a rule necessary for preserving order in the cou

be punished for contempt of court. ........ccooeviieviiriiiiiiirianiinnns
19. Bankruptcy proceedings are brought into the state court system.

20. A motion for summary Judgment cannot be used when there is a substarm
B S O D S i b ossvoecoissamneransis osrsnediasiboii Do

‘Score 200



1% ots Erasd vihaihor he bad mbke % it
es. W‘m“t?lxe-procedural law determine his le

. . “sssesvasene essavene

mmenced an action against Marks for trespass to
ers during the trial became dissatisfied with its prog-
aders be correct in taking a compulsory nonsuit? ... Yes No ) S

10-12

e | Score (12) ’




2 f.fusn;e is a umversal value in the sense that it means, the same o diff
gaermns at dnfferem trmes. ookl e LT A e L S

'4 7& law .agamst treason is desngned pnmanly to serve the objectlve of P
% TR e S S AP P L MR T RN e e T A

5. The principal objectlve of a tax revenue law is to protect the 1
LG AT e e S s SO e e -

E. 6. Laws prohibiting the sale of obscenity illustrate the objective of pr :
: > Questions 7-9 are based upon the following information:
A thief steals an automobile from the garage of Jones. ;
§ 7. The thief is civilly liable to JONES. .........coeurirerereuiurunns SE
* 8. The thief is criminally liable to the state. ....................en.
;, 9. Jones may not recover the automobile from Young who purchased it in

S Falth YoM the i thieE. .. iv tiihs s cnvenniissnd s ms s das Ao Gz SR
A 10. The law usually seeks to enforce the intent that the parties have expre

theil COMEasE i Bt i o et e es oo e e oo Ceebese s s ars il Suntly -
11. Consumers of goods packaged in tin cans have rights only against th‘
store from which they bought e g00ds. . i i R LD

12. The objective of furthermg trade is served by legislation that gives (
i rrghts to those who accept checks in payment. .......... Lot

13; Bankruptcy laws are desrgned to protect creditors, not to rehabilitate

! " 14. The courts will ordlnarlly follow former decisions because of the obj
foss I . e e Eteo s siivain e mieass bn v S sty e

oy 15 The procedure for the amendment of federal and state constrthtlons
B signed primarily to make the law flexible. ............... S5+ semmb AR

~ 16. The law is sometimes stated in terms of what a reasonable or pruden
: would do under the circumstances. ................cceeueens

17. A signature must be handwritten. B N, v s PRI GG P
: 18. The objectlve of protectmg title may conflict with the obJectrve of i }

rade st il b R e DRSO GO p

19. Courts wnll never_ enforce an oral contract for the sale of land;
20. A requirement of a statute may be ‘‘eroded’’ by court decisions. ...

Score 11 A | : ;
20 . \
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To_tel Score ‘(4'0),_

STUDY GUIDE

Important Business Law Terms

rmsdemeanor (29) s

accessory (30) crimes mala in se (29) felony (28)
arson (33) crimes mala torohzbtta (29) forgery (35) nncxpa}(
burglary (32) criminal libe irresistible impulse test (31) ‘robbery 2)
conspiracy (36) embezzlement (33) larceny (31) treason (. ) "
e 'Fol
Answnns _ Scomnc
1. A crime punishable by imprisonment is classified as a felony. ............. N T, P
2. An act may be a felony in one state and a misdemeanor in another. .......... T ‘F.f
3. A sells liquor to B believing B to be an adult, but B is a minor. A4 is guilty ofa
DU IESE CTIMNE, " ..ol Gdiestvnssibonivinecassnatinii set ot S ensrevrnests TR
4. As an element of a crime, the mental state of the accused requires an aware-
ness or knowledge of GUIlt. ................icoiis, chuvins duseausntnsntaen Jo i TR )
5. A principal in the first degree is a person who actually engages in the perpe-
Hation: Of @ Crime. ........iiciviiiiviiiinsrinivninseionsnsbatnmtenahadaeead i EE I B By i
6. Capacity to commit a crime is presumed from the commission of the act. .... T F
7. Voluntary intoxication generally relieves a person from criminal responsibil-
ISR B I SO SRt AR L s L e T‘., F
8. A corporation may be held criminally responsible for its acts. ................ B 'F‘ %
Questions 9-11 are based upon the following information: ; '
Roger enters the home of Gregg with the intent to commit burglary while
Gregg is away on vacation. : : :
9. Roger lias COmMMINSaRTINIE ] L. 00, 00 e iiresesorominens s bndrniaties PRt S 38 o)
10. Roger has committed the crime of robbery. ...........cc.covivviiiiiiiinnn ey el LT t
11. Roger could only commit larceny by removing property belonging to Gregg. T F 1
12. You burn your own property to collect on your fire insurance. You have it
COIMMIETC AT SOM I R L 00 0 e o syawssst s s vn vl sbimiiis SRS Pl BB i
13. The fraudulent conversion of another’s property or money by a person to W
whom it has been entrusted is known as embezzlement. ........... e corinin i R TRIA
14. An embezzler who returns what was taken has committed a crime. ........... T F
15. Federal and state statutes prohibit the making and passing of counterfeit i
63 ) 1) | e SR T TR e e o S S e SR S s ot B
16. The use of'a telegram to defraud another is a crime. .................. AP e L o)
17. Fraudulent use of a credit card can constitute a violation of a forgery statute. . T F »
18. Publication to a third person is necessary in the case of criminal libel. ....... T F
19. Truth is a complete defense in an action for criminal libel. ........ s e R
20. The intended crime must be committed for the partlmpants to be gmlty of
conspiracy. ....... Rl e ) L i s b bl st e i st PRARIRE b gt 2 o

SCarE(20) e T




‘be a poltce'ofﬁcer for passing md hsht and
it turn. Latham was also exceedmg fhg-Speed
ed afelpny?

9 ek

: okeep her stock in a vault while she went on an
Kent placed Mary’s stock in his vault at the First
as gone, Kent sold the stock to Jones without
sent of Mary. Has Kent committed larceny? Yes No

er of a note made out in his favor by Joan. :By'
' the rate of interest on the note from 6 per-
Whlph was the maximum allowed in that state




5 »Importaht "Business Law Terms

doctrine of st clear uahﬁedorcondmonal.
- chance (42) privile lge( JEE s

P! : , libel (48) res ipsa loquitur (43)
- de @7 negligence (41) right of privacy (53)
: ‘defamanon by computer (49) patent (49) slander @n

oS

A person may be innocent of a wrong yet be held liable for the tort ca
ted by another person. ............ Ceveavsinvesncseissnmminareeks cart o an i Rl

4. Liability for harm only exists when there is elther negligence or mte
L T AR s S i S s S AR i

5. As a general rule, a plaintiff who was guilty of contnbutory negliger
recover damages if the defendant was negligent. ........c.coceeneeaes 2

6. Under the doctrine of last clear chance, the defendant is liable if th:
had the last clear chance to avoid the injury even though the p
negligent. ..... i R R R o AR R e

7. A husband is generally not allowed to sue for an injury to his w1fe._..

8. Dunn points a pistol at Sheila and demands all her money. Dunn has
mitted the tort of false imprisonment. ..................... PRESREE ;

9. A person is entitled to recover damages for harm caused by fraud. ....
10. Slander consists of the publication or communication of defamatory

) s D B e S e S R ARSI T e s

. A picture defa‘ming a person may be the basis for a libel action. .

formance of a public duty, publishes defamatory words. ..

13. A person’s credit standing may be damaged because a computer can
SHDNCOUS SUTOPIRMIIONI L Jeti e o it io osins chbasy on oo oo oo s aon ik St

14. A copyright may be obtained for a umque fdea. it
15. Imitation of a store front is a form of unfair competition. ............

Questions 16-17 are based upon the following information:
Craig holds a knife over the head of Dennis and demands Denms 's m

16. Craig has committed the tort of battery. .........cc..c.oceviiiibnniinn.
17. Craig has committed the torts of assault and false imprisonment. ..

18. Any flight of aircraft over private property constitutes a trespass to an
19. Good faith is a valid defense in an action for trespass to land. ‘
20. An innocent buyer of stolen goods may be guilty of conversion.

Score (20)___




» down trees on hxs land. Contrary t0 his mtentlon,
he trees to fall upon the adjomn land‘ f.Walton.
ea trespass on Walton & dand? 0L L

g hl car at a speed of 60 mph in a 30 mph zone.
- .agamst the llght and was struck by David’s car.

B i s i tavis isaisni brinesansinisnines YOS5 NO 9.

e y 10-12.:5 58
t -Quest is negonatmg for the sale of Quest's prop- N 5
aliciously and with intent to prevent the sale, _ s
1at Quest does not own the property and has no vy 4
property Does Quest have any cause of aotlon %

S SRS N oo, ) T Yes No  ‘13.° .5
14-16___;"

_ .Graham S photograph in a promotional campalgn Yer
, without Graham’s permission. Is Patterson liable to e
R R R T Yes No 17.__f‘

SRS TS
3 Score (20 YRR




~ STUDY GUIDE
Important Business Law Terms

exclusrve dealer agreements (61)
honzontal price fixing (60)

A state may regulate,all aspects of interstate transportation within the state. ;

2. The federal government may impose any regulation upon any phase of busi- s
ness that is required by the economic needs of the nation. cteressensiasneensinepen

- 3. Government may not engage in competition with private enterprise. ...........

4. The Federal Trade Commission has condemned as an unfair method of _com;
pe(t)igon misrepresentation by simulating the appearance of a competitor’s
R R S i  Soscke AR I AL S

5. The Robinson-Patman Act allows a seller to select its own customer. ..........
6. The Sherman Act is applicable to both seller and buyer. ............cccoiiiiinannns

] 7. An agreement is automatically condemned as a restraint of interstate cam
merce merely because it creates a power or a potential to monopolize inter-
| BEALR COMMMIOTCE ot oo s onsnsnrsinsssnnosnsnsshSubbbaks ros bu BE AR Lo L

8. The Sherman Antitrust Act pl‘OhlbltS bigness of an enterprise. ..........coeeenees 1
- 9. Horizontal price fixing of reasonable prices is legal. ....................iis - T F :
10. Vertical price agreements are generally illegal. ...................... e

11. The Clayton Act prohibits the holding of stock in competlng corporations by
the SAMEe PRISHIE i it v et it s ives cs vesioossnnins

12. The Clayton Act pl‘OhlbltS certain tie-in sales and leases in interstate comff

ICECE. v o R S e oo eiins Rehaeriatt il

13. An agreement that the lessee of ofﬁce machines should use only paper sold o j:": :
by the lessor of the machines is illegal when no other seller could supply
paper of SUADIC QAN - .0 . oo irrninainionnranian S SR

14. Price discrimination is expressly permitted when it can be justified on the
basis of similarities in the grade, quality, or quantity involved of goods. ...... . T F

15. The Fair Labor Standards Act permits the employment of chlldren under 16 e
VEATS OF A0 L il s i e ibo it saectivonn s visnans s asis IR vesveenasei s

16. A union can use its position as representative of all workers to further its
ITETOSE N A I e st enoes i tissnnsysiassangone L

17. Federal law declares that it is an unfair labor practice for an employer to :
interfere With UIIOMMZAEDN. ........cciv.ivvieiaiinsisaiiocnsnvosnisvusssionssenshes iuppiitess

18. Unemployment compensation laws generally deny the payment of beneﬁts f
when the unemployment was the result of a labor dispute. ..............cccciiiiss

- 19. The states possess a general power to adopt laws to protect the'general.- o
welfare, health, safety and morals. ..... FATEAS,

20. A state law can conflict with a federal law or regulation on the same subject

{1140 ¢ < L eely: B S S PN NP Y SR PP S BT o p =

Score (20)—




mployees Can Rand mdependently execute a con-
NEROWRD ARERD. . .. S GG, ettt e s R

be purchased only from that manufacturer, although
e manufacturer also make forms that are usable in
this agreement a violation of the antitrust laws? . Yes No ! SRR

: - 10-12. e
. manufactures dolls which it sells throughout the
and Europe. Among its 3000 employees were 200
14 and 15 who are paid the specified minimum wage.
Stncs violating the Fair Labor Standards Act? ............ Yes No 13.____
14-16.
A
18, R
0L >
. e i

Score 20)—__
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Score '(20)_
i STUDY GUIDE

: ANSWERS
1. An appeal to the courts may be taken from the action of an administrative ;
L R R A SN SR R SR I D R SRS i ) e T fod it
2. The modern administrator has the power to make the laws that regulate indus- PRl
teY entrasteditorhis Or her CaT e Vi, il T i d st s s s T e bl St T )
3. An administrative agency determines its policies, goals, or objectives. ....... T A g
4. An administrator may prohibit unfair methods of competition. .................. THFd i
5. The power of an administrative agency to investigate empowers it to require a A
,. party to submit periodic reports to determine whether that party has complied o Sl
i with aregulation of the agenCy | il /Sl bl s siitsshies onarsls s T ToBh, e
: 6. The Constitution imposes significant limitations on the power of an adminis- Ak
| trator to conduct an INVESHZALION. .1....... . iumuvesanesinersnaiss . douties il EEE i e e
k. 7. An administrator has no power to sit as a court and to determine whether . ‘
k. there have been any violations of the law or of its regulations. ................. g 0 e Al
] 8. The trend is in the direction of greater preliminary examination by an adminis- :
| trative agency upon the basis of an informal complaint. ............c..cooiieenen. 6 S Dl PRAME
r 9. An administrator is generally bound by the rules of evidence used incourts. T F 9.
10. It is quite common today for an administrative agency to exercise summary . ki
E POWETS. .. ccnicomrnsbessnnansssssnnisnssessiobasTonsisnsens sornuistnemute s SU TRl Ll
o 11. The absence of a jury in administrative hearing constitutes a denial of due
- PLOCESS kil asnssin s o s s dbsd i sa st sesash sasesossninsnlsshhrsids s R d B D e L
12. A hearing must first be held before an administrator may be authorlzed to
k. make aideletmiMAtION . (o ds i s lL L e ve et snb sbvns anhinis sty s B O A R T Fa2e s
] 13. A subpoena to testify or to produce records can be opposed on the basis that
d the administrator is in violation of the constitutional guaranty against un-
4 reasonable SearCl aia GRIZUEC . ivil. iosilirinnsinsererriniriiosadinspuiosrautei GlOE T Fil¥eize
3 14. It is common for rulings of administrative agencies to be reversed by the ;
e ol {1 R e s T e S I e S T L S OO SSIe ORI A e T B4 -5
15. The meetings of most of the major administrative agencies are required to be :
OPEN 10 TG PG e ors v in ss s dhl s oob hinve vavesdoa's dyvins sins ianh oy ok xR TN {480 o b
; 16. The fact that a court disagrees with a conclusion of an administrator makes : :
k- the conclusion arbitrary and capricious and subject to review. ................. TR 16, s
‘ 17. A person has the same protection against unreasonable search and seizure by
an administrative officer as that person has against unreasonable search and
SeiZIIre BY 2 pOCR IOMHICET . i o i i oL et s Ss oot T S e SRR ¥ B T By o
18. The Federal Trade Commission will enforce compliance of its affirmatively R
ADDTON B TR i i v, i idns Gk o sbn ks wn s wwne v s bu v iames AU INOE R TR T B I8 i
19. An administrative regulation is binding prior to being printed in the Federal :
| R e g e et S e e DS R ORI g R T 190
20. The printing of an administrative regulation in the Federal Register is suffi-
cient to give notice of the contents of the regulation to any person affected 33
11+ (<) 0, Ao e o & S e R S R R S e I S SRR I 20 L T 7B 200t s

SCOB!NG

Score (20). -0
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