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Globalization has reconfigured both the external institutional framework
and the intrinsic operating mechanisms of capitalism. The global triumph
of capitalism implies that the market is embraced by the state in all its
variants and that global capitalism is not confined to the shell of nation-
state democracy. Guoguang Wu provides a theoretical framework of
global capitalism for specialists in political economy, political science,
economics and international relations; for graduate and undergraduate
courses on globalization, capitalism, development and democracy; and
for members of the public who are interested in globalization.

Wu examines the new institutional features of global capitalism and
how they reframe movements of capital, labor, and consumption. He
explores how globalization has created a chain of connections in which
capital depends on effective authoritarianism, while democracy depends
on capital. Ultimately, he argues that the emerging state-market nexus
has fundamentally shaken the existing institutional systems, harming
democracy in the process.
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~Introduction

What does the global triumph of capitalism mean? How has it changed
capitalism and the world? What implications do the changes bring to
our life? The world was shocked when on June 23, 2016, more than
30 million voters decided in a referendum that the UK should leave the
European Union.' Was such a choice a response to globalization, and,
if yes, why such a response and why in the UK? No less shocking was
the controversial rise of Donald Trump from the right as well as the
unanticipated popularity of Bernie Sanders as a self-proclaimed socia-
list in the 2016 US presidential election;* in France, Marine Le Pen’s
National Front, an ultra-Right-wing party, gained a remarkable num-
ber of votes in the 2015 regional elections.> Why does a political trend

' For a quick glance at the referendum, see Brian Wheeler and Alex Hunt,

“The UK’s EU Referendum: All You Need to Know,” BBC News, www.bbc.com

/mews/uk-politics-32810887, posted and accessed June 24, 2016.
2 When this chapter was nearly finalized, news that Trump won the Republican
nomination broke. See, for instance, Emily Stephenson and Amy Tennery,
“Beating Rivals and the Odds, Trump Captures Republican Nomination,”
Reuters, www.reuters.com/article/us-usa-election-idUSKCNOZZO0ZP, posted
and accessed July 20, 2016. For Sanders’ popularity in the election, see, for
example, Jessica Lussenhop, “Who Is Democratic Presidential Candidate Bernie
Sanders?” BBC News Magazine, www.bbc.com/news/world-us-canada-
34532136, posted and accessed January 21, 2016; and Anthony Zurcher,
“US Election 2016: Bernie Sanders’ and Hillary Clinton’s Policies Compared,”
BBC News, www.bbc.com/news/election-us-2016-35666347, posted and
accessed February 28, 2016.
See some insightful news reports and analyses in: Reuters, “The Rise of Far-Right
Wing Parties in Europe,” The Jerusalem Post, www.jpost.com/International/
The-rise-of-far-right-wing-parties-in-Europe-35434S5, posted May 26, 2014,
accessed December 15, 2015; Sputnik News, “World Goes ‘Right’: US, European
Right-Wing Parties on Rise,” sputniknews.com/politics/20151210/1031546075/
american-european-right-wing-parties-on-rise.html, posted and accessed December
15, 2015; Nick Gutteridge, “Shocking March of the Far-Right across Europe as
Migration Fears Reach Fever Pitch,” www.express.co.uk/news/world/629022/EU-
migration-crisis-far-right-parties-Europe-Germany-Sweden-France,
published December 26, 2015, accessed January 3, 2016.



2 Introduction

of de-globalization such as that advocated by these Rightist politicians
surface in leading industrial democracies from whence global capital-
ism started its global conquering years before? What is troubling the
political world in which democracy has well established itself for
centuries?

It is not difficult to see close linkages between the above develop-
ments and what has happened in another end of the world, where, as
the Global South becomes increasingly and profoundly involved in
the global economy, ethnic nationalism, cultural localism, religious
fundamentalism, violent terrorism, and political authoritarianism
have gained leverage to challenge fundamental principles, political
practices, and even the bottom-line preservation of democracy.
Economic prosperity, technological progress, and global connections
in various aspects of human life, ironically enough, are marching
hand in hand with a mounting of strife, hatred, and conflicts across
civilizations, nations, groups, and within society. What exactly are
the linkages between the resistance in the Global South to globaliza-
tion and the de-globalization impulse in the Global North? How are
these various conflicts relevant to the global triumph of capitalism?
Why is such a triumph impotent to deal with those vital challenges?

Moreover, the globe that human beings take as their home is in also
crisis, as its basic ecological system has been plagued and shaken with
the acceleration of deterioration. The global triumph of capitalism has
stimulated the rapid increase of human capacities to acquire wealth
from nature, but, paradoxically, it has caused huge ecological predica-
ments such as climate change and environmental degradation that are
seemingly beyond the management and abilities of our governance
systems at either the state or the global level and in the form of either
democracy or non-democracy. Why does globalization worsen such
disasters at such a pressing pace? How can we diagnose and improve
the governance systems in this global era to meet such challenges?
Would a concentration of public power be more effective than democ-
racy in rescuing the world from these crises?

All of these are big questions that require a systematic exploration of
the big picture of globalization. This book is exactly such an attempt
and aims to provide a coherent, macro theory of global capitalism with
possible explanatory power to help systematically comprehend the
institutional nature of the global triumph of capitalism and the various
aftermaths brought by this triumph to human economic, social, and



