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Unit 1

What is accounting?

T2 il

Core terms reminder
=D ARIBIRT

accounting St 2tE
unit of measurement itEEl
account WP, Pk
document XA, #E, HiE
accounting statement Stk
costing ARAALF
asset P~

liability TAE, AR
owner’s interest ik A%
profit A

income BN

expense %A
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1.1a What is the definition of accounting?

ST EX BT A

Accounting, with a specific currency as its major unit of | accountingn. Zif, Zit+
measurement, is the task of recording, calculating, controlling, | unit of measurement iHHffi
analyzing and reporting the economic activities of a given entity / | entity n. Sk
organization, with a view to providing financial and management

information.

IR/l wnatis the function of accounting?

SITHIThRERIT A7

The major function of accounting is to:
e reflect and control the process of economic activities
e cnsure the legality, trueness, accuracy and integrity of accounting

information
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e provide necessary financial data for economic management

e participate in decision-making and pursue optimal benefit

1o

ST EEML?

decision-making 5

The major special methods used in accounting are: account n. K/, Sk

e setting up the account and account book account book NIk

e filling in and auditing the accounting document auditing n. Hiit

e double-entry bookkeeping document n. SCfF, B, $EIE
® costing double-entry bookkeeping

® property inspection A

e compiling accounting statement costing n. ANZH

e reviewing, checking and analyzing accounting data, etc. accounting statement 2%

Figure 1 Book-keeping
E1 &



