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International Business

Cooperation

“But we will need more funds, and heightened international cooperation, to finish the
job. ... We hope there will be universal participation in this. By not only returning fuel from our
own country, we hope to set an example that others will follow.”

Spencer Abraham, American Politician

Background

International Business Cooperation is used to collectively describe all commercial
transactions (private and governmental, sales, investments, logistics and transportation) taking
place between two or more nations. It refers to all those business activities which involve
cross-border transactions of goods, services, resources between two or more nations. Economic
transactions of resources include capital, skills, people etc. for international production of
physical goods and services such as finance, banking, insurance, construction etc..

Pre-reading tasks:

1. How much do you know about the WTO?

2. What are the positive and negative effects of the WTO?

3. What is your attitude towards the WTO?

4
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The World Trade Organization

There are a number of ways of looking at the World Trade Organization. It is an
organization for trade opening. It is a forum for governments to negotiate trade agreements. It
is a place for them to settle trade disputes. It operates a system of trade rules. Essentially, the
WTO is a place where member governments try to sort out the trade problems they face with
each other.

What to be

Headquartered in Geneva, Switzerland, the WTO was born out of negotiations, and
everything the WTO does is the result of negotiations. The bulk of the WTO’s current work
comes from the 1986-94 negotiations called the Uruguay Round and earlier negotiations under
the General Agreement on Tariffs and Trade (GATT). The WTO is currently the host to new
negotiations, under the “Doha Development Agenda” launched in 2001.

At its heart are the WTO agreements, negotiated and signed by the bulk of the world’s
trading nations. These documents provide the legal ground rules for international commerce.
They are essentially contracts, binding governments to keep their trade policies within agreed
limits. Although negotiated and signed by governments, the goal is to help producers of goods
and services, exporters, and importers conduct their business, while allowing governments to
meet social and environmental objectives.

The system’s overriding purpose is to help trade flow as freely as possible—so long as
there are no undesirable side effects—because this is important for economic development and
well-being. That partly means removing obstacles. It also means ensuring that individuals,
companies and governments know what the trade rules are around the world, and giving them
the confidence that there will be no sudden changes of policy. In other words, the rules have to
be transparent and predictable.

What to do

The WTO is run by its member governments. All major decisions are made by the
membership as a whole, either by ministers (who usually meet at least once every two years) or
by their ambassadors or delegates (who meet regularly in Geneva).

While the WTO is driven by its member states, it could not function without its Secretariat
to coordinate the activities. The Secretariat employs over 600 staffs, and its experts—lawyers,
economists, statisticians and communications experts—assist WTO members on a daily basis
to ensure, among other things, that negotiations progress smoothly, and that the rules of

international trade are correctly applied and enforced. At least once every two years, ministers

2
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or heads-of-state meet at WTO Ministerial Meetings to negotiate new trade agreement or to
expand on existing agreements.

Trade negotiations

The WTO agreements cover goods, services and intellectual property. They spell out the
principles of liberalization, and the permitted exceptions. They include individual countries’
commitments to lower customs tariffs and other trade barriers, and to open and keep open
service markets. They set procedures for settling disputes. These agreements are not static; they
are renegotiated from time to time and new agreements can be added to the package. Many are
now being negotiated under the Doha Development Agenda, launched by WTO trade ministers
in Doha, Qatar, in November 2001.

Implementation and monitoring

WTO agreements require governments to make their trade policies transparent by
notifying the WTO about laws in force and measures adopted. Various WTO councils and
committees seek to ensure that these requirements are being followed and that WTO
agreements are being properly implemented. All WTO members must undergo periodic
scrutiny of their trade policies and practices, each review containing reports by the country
concerned and the WTO Secretariat.

Dispute settlement

The WTO’s procedure for resolving trade quarrels under the Dispute Settlement
Understanding is vital for enforcing the rules and therefore for ensuring that trade flows
smoothly. Countries bring disputes to the WTO if they think their rights under the agreements
are being infringed. Judgments by specially appointed independent experts are based on
interpretations of the agreements and individual countries’ commitments.

Building trade capacity

WTO agreements contain special provision for developing countries, including longer
time periods to implement agreements and commitments, measures to increase their trading
opportunities, and support to help them build their trade capacity, to handle disputes and to
implement technical standards. The WTO organizes hundreds of technical cooperation missions
to developing countries annually. It also holds numerous courses each year in Geneva for
government officials. Aid for Trade aims to help developing countries develop the skills and
infrastructure needed to expand their trade.

Outreach

The WTO maintains regular dialogue with non-governmental organizations, parliamentarians,
other international organizations, the media and the general public on various aspects of the

WTO and the ongoing Doha negotiations, with the aim of enhancing cooperation and
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increasing awareness of WTO activities.

Members and observers

The WTO has 162 members and 22 observer governments up to July 2015. In addition to
states, the European Union is also a member. WTO members do not have to be fully
independent states. Instead, they must be a customs territory with full autonomy in the conduct
of their external commercial relations. A number of non-members have been observers(28) at
the WTO and are currently negotiating their membership. With the exception of the Holy See,
observers must start accession negotiations within five years of becoming observers. Some
international intergovernmental organizations are also granted observers status to WTO bodies.
14 states and 2 territories so far have no official interaction with the WTO.

Criticism

The stated aim of the WTO is to promote free trade and stimulate economic growth. Some
people accuse free trade of widening the social gap between rich and poor it claims to be
fixing. Martin Khor argues that the WTO does not manage the global economy impartially, but
in its operation there is a systematic bias toward rich countries and multinational corporations,
harming smaller countries which have less negotiation power. He argues that developing
countries have not benefited from the WTO Agreements of the Uruguay Round,
because(among other reasons): making access in industry has not improved; these countries
have had no gains yet from the phasing out of textiles quotas; non-tariff barriers such as
anti-dumping measures have increased; and domestic support and export subsidies for
agricultural products in the rich countries remain high. Jagdish Bhagwati asserts, however, that
there is greater tariff protection on manufactures in the poor countries, which are also
overtaking the rich nations in the number of anti-dumping filling.

Other critics claim that the issues of labor relations and environment are steadfastly
ignored. Steve Charnovitz, former Director of the Global Environment and Trade Study
(GETS), believes that the WTO “should begin to address the link between trade and labor and
environment concerns.” Further, labor unions condemn the labor rights record of developing
countries, arguing that to the extent the WTO succeeds at promoting globalization, then in
equal measure do the environment and labor rights suffer. On the other side, Khor responds that
“if environment and labor were to enter the WTO system..., it would be conceptually difficult
to argue why other social and cultural issues should also not enter.” Bhagwati is also critical
towards “rich-country lobbies seeking on imposing their unrelated agendas on trade

ER)

agreements.” Therefore, both Bhagwati and Arvind Panagatiya, professor at Columbia
University, have criticized the introduction of TRIPs (Agreement on Trade-Related Aspects of

Intellectual Property Rights) into the organization’s function.
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Other critics have characterized the decision-making in the WTO as complicated,
ineffective, unrepresentative and non-inclusive. They have proposed the establishment of a
small, informal steering committee (a “consultative board”) that can be delegated with
responsibility for developing consensus on trade issues among the member countries. The
Third World Network has called the WTO “the most non-transparent of international
organizations”, because “the vast majority of developing countries have very little real say in
the WTO system”; the Network stresses that “civil society groups and institutions must be
given genuine opportunities to express their views and to influence the outcome of policies and
decisions.” Certain non-governmental organizations, such as the World Federalist Movement,
argue that democratic participation in the WTO could be enhanced through the creation of a
parliamentary assembly, although other analysis has characterized this proposal as ineffective.

(From https://www.wto.org/)

Words and Terms

ambassador 7. a diplomat of the highest rank {{3&; R

autonomy 7. immunity from arbitrary exercise of authority; political independence
if, HIEEG BHEN®

bacterial adj. relating to or caused by bacteria #4514

barrier n. any condition that makes it difficult to make progress or to achieve an
objective BES; % [R5

bulk 7. the property possessed by a large mass F44&; KEB4>

commitment 7.  the act of binding yourself (intellectually or emotionally) to a course of

action 7KV, Vit I

delegate n. a person appointed or elected to represent others 83, {RFRHEHL R
subsidy n. a grant paid by a government to an enterprise that benefits the public

FIEERG CRMUD

General Agreement on Trade in Service phr. (R%5 T 5 St 5E)

implement vz, pursue to a conclusion or bring to a successful issue SZJif, 0175 AR
LI

infrastructure n.  the stock of basic facilities and capital equipment needed for the
functioning of a country or area FEAlii5fiti; FEAliE %

procedure 7. a process or series of acts especially of a practical or mechanical nature
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involved in a particular form of work #2/%, L)%, &%, P&

secretariat  n. an administrative unit responsible for maintaining records and other

secretarial duties fhFikb; FhH

static adj. showing little if any change #f1E[1T; AR
tariff  n. a government tax on imports or exports JFfi; FAK; MK
Agreement on Trade-Related Aspects of Intellectual Property Rights phr. 5% 5 KHI%0
PR

Notes

. Uruguay Round: GATT FLF:Kf 7 )\ Z AR FiRHA, HiE IR R KK —F 15

B RIEPRA, iZIBIE N 1986 £ETT4A, HUF{:1$7$:|:Z7\ HEZERRZ —
3. WTO.

. Doha Development Agenda (DDA): “ZIGKEINFE” i —R%E kA XANFEE

IR AT 2001 4 10 AFEREE/RIESN, TlE 2004 F85E K. HIRFAILE 2003 4 9 H &
FEEFIR B (Cancun) S UUHEIAEZE . M 2004 =446, 36 E & E 55 W2 A% « B EF|
TOONTTHE 2 W8 5 R WURE B SR AT HE U, 5 40 20058 5 B AR HES R A SRR 1R
1THEIE 32000 8. 7 A 25 H, BRGNS N7, MEMER. FEMDEX YA
PG E E K A WG i AT AT OGO AR R 5 . 2013 4 (EE—#iTihE) &
F, BRNZWEEE 07 5.

. General Agreement on Tariffs and Trade (GATT): (KB TA Z L8MhE), =& MEUFHE

45 25 (1A SRR B By FUN () 22 0 B PR, TR “ R . HoR B 21l Mk
KEAHAR Gy EEL, HREFRR Sz s, REEPRTE S B Hi, LLas A
FMA B, §Rm M~ 5. “RBEWE” T 1947 4 10 A 30 HEH AN
ZAT, FET 1948 4E 1 H 1 HIAFGRIGHE A .

. Steve Charnovitz: 75K « HiE4E%%. Tria R 555 Pt (George Washington

University Law School) ##%, FEWTR 5 5. A5 5% THAK KR,

. Third World Network(TWN): 5 = 5L /2%, 55 = 5026 2> B 7T ke A OG UE

) E Br AR E RV PE SR S0, AT 1984 4. BRI S 5 R RS = A AR 1L
H5, LIRS 2IRE T LIEAR S A

. Martin Khor: 5T « B/R. SR PG LBUFBEREE, 2009 4 3 A EAEARBURT EBR4H R

B 790> (South Center) FAFE.

. Jagdish Bhagwati: BiA%iif « EAGIRFE . REEHMO L R 2R TR 5 A |
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A B BB RS . T 1971 4E50 1989 4650170 (EIFRETFE) Ml (GEHF
MEgaS) RE, YEEEKFhSRE EEAEELSR AR L. §F507 R 248
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8. World Federalist Movement: 5B g5, F 1947 /05 L 5%5%) (Montreux)
A7r, HEEMETAL. A 5HARIT (World Bank). BA&E (UND A&
ER R AEBURH LB, B 32 B 3 22 A4k 8077 T 52 B DA IR S e H il S ik
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Exercises

I. Choose the correct meaning of the underlined word according to the context.

1. While the WTO is driven by its member states, it could not function without its Secretariat to
coordinate the activities.
A. refuse B. deny C. cooperate D. delete

2. Further, labor unions condemn the labor rights record of developing countries.
A. praise B. smock C. denounce D. argue

3. The system’s overriding purpose is to help trade flow as freely as possible.
A. unimportant B. chief C. trivial D. inessential

4. Countries bring disputes to the WTO if they think their rights under the agreements are being
infringed.
A. protected B. violated C. neglected D. maintained

5. In other words, the rules have to be transparent and predictable.

A. obvious B. obscure C. elusive D. complicated

I1. Choose the best answer to each question.
1. Which of the following is NOT true?
A. The WTO headquarters is in New York.
B. The WTO manages trade disputes and monitors national trade policies.
C. Minister or heads-of-state meet at WTO Ministerial Meetings once every two years.
D. The WTO is an international body consisting of more 100 member nations.
2. One major task of the WTO is to
A. change domestic laws of WTO members

B. allow individuals to settle trade disputes
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C. settle trade disputes among countries
D. force individual countries to comply with the WTO decisions
3. The WTO seeks all of the following except
A. A reduction in tariffs and other barriers to trade
B. The elimination of discriminatory treatment in international trade relations
C. The transformation of the WTO into an overarching global environmental regime
D. The promotion of a common set of international trade rules
4. Countries that have signed onto the WTO agreements should not
A. be a customs territory with full autonomy
B. protect and preserve the environment
C. ensure full employment
D. raise standard living
5. Among criticisms against the WTO, which of the following is NOT concluded?
A. Some argue that the WTO does not manage the global economy impartially.
B. Developing countries perhapshave not benefited from the WTO Agreements.
C. The decision making in the WTO has been characterized by some critics characterized as
complicated, ineffective, unrepresentative and non-inclusive.

D. The issues of labor relations and environment are steadfastly emphasized.

III. Read the paragraph and choose an appropriate word to fill each blank.

creditor hottest average trading source

accession pivotal risks factor gains

The most important _ 1  in reshaping public sentiment toward the WTO in China,
however, has been the actual _ 2  the country has achieved since joining. Throughout the
past decade, China’s GDP has grown at an _ 3  of nine percent per year. It moved from
being the fourth-largest _ 4  nation to the second, in both exports and imports. China has
emergedasa _ 5  of outbound investment, in addition to being one of the _ 6  destinations
for foreign direct investment (FDI). Beyond trade and investment, China has become a
major __ 7  nation. These achievements demonstrate to the Chinese people that
WTO _ 8  and integration into the global economy have been _ 9  in contributing to the

country’s progress. For China, the gains from WTO membership have exceeded

the 10 —so far.



