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To my friends and acquaintances now or formerly in
the business of banking, and especially to the late
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Preface to the Fourth Edition

Any book which endeavours to deal with a wide-ranging spectrum
of law is particularly susceptible to changes in the law. The past four
years have seen an especially heavy flow of statutes, statutory instru-
ments and cases, which have been incorporated in the text where
appropriate. I am obliged to the publishers and the printers for their
co-operation in fitting in at the proof stage some amendments which
occurred in December 1979 so that this edition is as up-to-date as it is
possible to be. The new Government’s Companies Bill 1979 is noted
at the end of Chapter 4, but as it had not become law by the end of
1979, it should emerge as the Companies Act 1980. Despite its com-
pendious title the Banking Act 1979 has changed little in this book, as
the Act is largely concerned with the control of banks as organisa-
tions. The Consumer Credit Act 1974 continues to make slow and
laborious progress towards full implementation: no doubt it will get
there someday, for as the poet Swinburne puts it:

... even the weariest river
Winds somewhere safe to sea.

It made another move forward on 27 January 1980 when the repeal
of the Moneylenders Act 1927, mentioned on page 30, came largely
into force.

On a happier note, the Institute of Bankers celebrated its centenary
in 1979; and unless something drastic happens, the Bills of Exchange
Act should do likewise in two years’ time.

As with the two preceding editions I must express my appreciation
and thanks to Mr. R. McC. M. Adams, Resident Solicitor of the
National Westminster Bank Limited,:for his helpful comments on
current developments; to Butterworth’s editorial staff for their
general guidance and the revision of the index and of the tables of
statutes and cases; and to my one-time banking colleague in Leeds,
Mrs. Angela E. Powell, for her assistance in proof-reading.

January, 1980 T. G. REEDAY.
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Preface to the First Edition

‘A prudent man shuns hyaenas;
No bankerisimprudent.
No banker fails to shun hyaenas.”

Lewis Carroll

This syllogism, or flawed logic, first caught my attention long
before I commenced a career destined to fluctuate between banking
and the law. The falsity of the second line is shown by the number of
cases which have been decided adversely to banks, though they must
be set against many millions of banking transactions which are hap-
pily and successfully concluded. The justification for this book as a
new assortment of familiar topics is that it is designed to meet the
tri-composite syllabus of the Institute of Bankers in its subject, Law
Relating to Banking. It is hoped that the book will be of assistance to
present and future bankers, as well as perhaps to other students who
may be particularly interested in this aspect of the commercial scene.

The pattern of the book is based on the three Sections of the
Institute syllabus, starting with a resumé of the law of contract, the
bedrock of the whole subject, followed by chapters on Agency, Part-
nership, Companies and Bankruptcy to complete Section A. Then
come four chapters covering the securities most commonly taken by
banks—land, life policies, stocks and shares, and guarantees— which
comprise Section B. The last five chapters deal with Section C,
together with promissory notes which have been added for the sake of
completeness, and include the full text of the Bills of Exchange Act
1882 and the Cheques Act 1957.

For bibliography, readers seeking the larger air on individual
topics are recommended to turn to the following other Butterworth
publications: Stevens’ Mercantile Law; Cheshire and Fifoot’s Law of
Contract; Fridman’s Law of Agency; Underhill’s Law of Partnership;
Magnus and Estrin’s Companies: Law and Practice; Cheshire’s Modern
Real Property; and finally Paget’s Law of Banking, to which all students
of banking in the last resort are debtors.

I would like to thank Butterworth’s editorial staff for their valuable

ix



X Preface

help, particularly in providing the index and the tables of cases and
statutes.

T.G. REEDAY.
April, 1968
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