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833-Beacon Avenue
Los Angeles, California
FEderal 2087
Nov. 28, 1934
dr. Ce Jo Collins, PERSONAL
Investment Gounsel, and
Detroit, Mhch. CONFIDENTIAL

Dear Mr. Collins:-,

For some time I have been trying to formulate this letter, but unable
to find expressions that would convey the desired impression and still doubt that I can
do so. I am a stranger to you, but feel that I know you through the service letters
which I admire very much. On my recommsndation some friends have subscribed thereto.
I was one of the first subscribers to Mr. Rhea's book and service.

4bout six months ago I discovered 3 features in market action, and insofar as I
know they are novel. I do not believe that it is egotistical to allege that they are
a much needed complement to the Dow theory.

Naturally I wish to bensfit from these discoveries. TYou have a very extensive
following and it has ocourred to me that we might reach an arrangement mutually satis-
factory. In your letters I have occasionally seen reference to "other sources of
information" which prompted me to hope that you might become interested. ioreover
from your service letters I judge that you are not familiar with my discoveries.

Their adoption would in no wise necessitate any reference thereto in service
letters. For example when the Dow-Jones Industrials made a top of 107 last April I
could have forecasted the 85 bottom and the approximate date it would be reached but
your letters could have used the Dow theory ms a reason for sbandoning long positions.
I do not claim that this can always be done. Needless to say the prestige of your
service would have materially benefited thereby. Incidently permit me to forecast

t resent major bull ewing will be followed by a major bear collapse. This is
not an opinion but s y app tIovmr ot ruls.

These discoveries are much less mechanical than the Dow theory bu: add great
forecasting value which it lacks. One gives reversal signale almost invariably at
minor, intermediate and major terminals. Arother classifies waves of all movements
of which I find six. The other covers the time element which has been 83% correct
since the 1932 bottom. When divergence occurs the time element slipes out of gear
temporarily.

Unless you contermplate an early visit to the Coast, would you be willing to pay
the expense of a trip to Detroit and back 7 I know your agent here, lr. Osbourn,
and believe he would give me a "good character", but please note that neither he nor
any one else knows anything about my discoveries.

Yours very truly,

G
'\l{n. n.l Elliott s 334



