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From April 30 until May 13,1990, the United Nations Development Programme
Mission on the development of Yingkou City and Yingkou New Economic Zone visited
Yingkou City, Liaoning Province, the People’s Republic of China with the ﬂg-thrspot
investigation for a period of two weeks. In August of the same year, the United Nations
Development Programme Mission submitted "Report on Economic Development of
Yingkou City and Yingkou New Economic Zone (YEZ)" of some 200,000 words to the
United Nations Development Programme and Chinese Government. These two volumes
of the Report are concerned with the economic development of Yingkou City. Volume |
assessed the development potential and specific investment opportunities of Yingkou
City and its surroundings; examines existing policies and organisational structures; and
spells out'é‘n action and financial plan. Volume [l covers the Conceptual Master Plans for
the setting up of Yingkou New Economic Zone and for Yingkou New Port and recom-
mendations on land pollcies:

Members of the United Nations Development Programme Mission are:

Leader of the Mission, Mr. Tang | Fang, former leader of Singapore Economic and
Industrial Development Zone, who assisted the countries and regions like India,
Thailand, Malaysia, Taiwan and Shenzhen, etc.,w ith their economic development zones;

International Trade and Food Industry Expert, Yeo Chee Yeow. Chairman of
Singapore International Trade Development Board and Chairman of the Board of direc-
tors of the transnational corporation, who led the Singapore Trade Development;

Investment Promotion and Industry Expert, Mr. Hwang Peng Yuan, Chairman of the
Board of directors of the International Trade Corporation and the petrochemical corpora-
tion concerned with Singapore Government, and Vice—Chairman of Singapore Govern-
ment Investment Corporation, who was in charge of the Singapore Economic Develop-
ment;

Regional and Port Development Expert, Mr. Wong Yui—Cheong, President of Engin-
eering Department of the Singapore Transnational Engineering Corporation:

Substantive Secretary to the Mission, Mr. Lu Keng, Manager of China Investment
Promotion Department of the Singapore Transnational Engineering Corporation.

In order to understand the strategic position and development potential of Yingkou
City and Yingkou New Economic Zone, we summarize the revelant chapters and sec-
tions and main Maps of the Report as follows.
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II.

YINGKOU’S STRATEGIC POSITION & DEVELOPMENT POTENTIAL:
A NEW LOOK

In the past three years, two major developments have dramatically highlighted Yingkou's strate-
gic importance in the economic growth of China’s Northeast region. Firstly, the completion of the
Shenyang/Yingkou/Dalian Expressway moved Yingkou more than 200km closer to the hinterland
than Dalian (currently China’s largest export port). Secondly, the construction of a new harbour at
Bayuquan provided Yingkou with an all-season modern port (unlike the old port which is silted
and frozen in winter). These new infrastructural facilities have restored Yingkou's strategic impor-
tance which can only from now on increase in usefulness to the region and the nation:

The Northeast Provinces [as shown in Map 1] are served by five major ports—Dalian,
Yingkou(Bayuquan)New Port, Yingkou Old Port, Dandong Port and Jinzhou Port. All of
these are located in Liaoning; two of them in Yingkou. In terms of future growth, Yingkou
New Port offers great potential. The Yingkou Old Port (within the city proper) and Yingkou
New Port at Bayuquan are only 53km apart on land and 35 nautical miles by sea [Map 2].

Presently, the port of Dalian is handling some 53 million tons (including coal and oil pro -
ducts)of cargo(export and import) per year. By channeling part of the throughput through
the new port at Yingkou (which is more than 200km nearer the hinterland), there will be
tremendous savings in transportation costs. It is estimated that by the year 2000, the annual
throughput (excluding oil products) at the two ports of Yingkou will reach 43 million tons,
nearly the same level projected for Dalian.

With Yingkou as an additional port of call, the traffic congestion at Dalian will be greatly re-
lieved. Also, Yingkou's proximity to all sea ports in Northern China will be beneficial
to the entire regional transportation system, especially the heavily utilised Harbin/Beijing
Railway, Clearing the congestion at Dalian Port and smoothening the operation of the trans-
portation networks in the hinterland will have considerable impact on the operational effi-
ciency of the national economy.

With this enhanced strategic position, Yingkou is now able to exploit fully the development poten-
tials of the Northeast region. It has a pivotal role to play in national, regional and international eco-
nomic and trade development AS:

(1)

THE GATEWAY TO CHINA'S MAJOR INDUSTRIAL & AGRICULTURAL REGION
— THE NORTHEST PROVINCES

Yingkou will be one of the twin gateways (the other being Dalian) to China’s major indus-
trial and agricultural region—the three Northeast Provinces—and Inner Mongolia. The
Northeast Provinces account for 12% of the Chinese GNP, 11% of the total value of Chinese
exports, 16% of the production of the country’s heavy industries (steel, machinery, machine
tools, petrochemicals, aircraft, automobiles, etc.) and nearly 9% of the total national agricul-
tural output. Significantly, 16.4% (in terms of turnover in 1988) of the largest 500 enter-
prises in China are located in the Northeast Provinces with the majority in Liaoning. There-
fore, as the gateway [Map 3] to the region grows into a busy thoroughfare with the devel-
opment of the New Port and the Economic Zone [YEZ] at Yingkou, the economy of the
Northeast Provinces will be modernised accordingly, leading in turn to a significant impact
on the national economy of China as a whole. The effect is like the ever—widening ripples
when a stone is dropped into calm waters.



REPORT ON
ECONOMIC
DEVELOP-
MENT OF
YINGKOU
CITY AND
YINGKOU
NEW
ECONOMIC
ZONE (YEZ)
(SUMMARY)

(2)

A NATURAL NATIONAL BASE FOR RESOURCE—-ORIENTED & RELATED
ENGINEERING INDUSTRIES

One of the highest concentrations of minerals, oil, gas and other natural resources in China
are to be found in the Northeast Provinces. The region has also some of the richest agricul-
tural land in the world, thanks to centuries of loess deposit. With this abundance of natural
wealth, it is not surprising that Liaoning is a major base for steel, petrochemicals, machinery,
machine tools, shipbuilding, aircraft, automobiles and engineering industries as well as agro-

business in China.

In oil and gas, Yingkou is locategin the centre of three major oilfields—Liaohe, Bohai and
Shenbei, backed by China’s Ia?igést oilfield in the north—Daqing. The pipeline, which
presently conveys oil from Daqingand Liaohe oilfields to Dalian (some 200km further to the
south), passes by YEZ. Yingkou is therefore one of the best, if not the best, location in China
for an integrated refinery and petrochemical and heavy chemical complex.

The Bohai offshore oilfields have an estimated reserve of several billion tons of which the
Liaodong oilfields are within the proximity of YEZ. Yingkou is therefore also ideally suited to
serve as an offshore oil exploration/production supply base (just as Aberdeen is the base for
the North Sea oilfield in Scotland). The development of such a base will attract a wide range
of high value—added industries such as the construction of offshore drilling platforms, dril-
ling equipment, shipbuilding and repairing and other marine engineering activities.

AN ATTRACTIVE BASE FOR SKILL-ORIENTED INDUSTRIES

Because of a longer history of industrialisation and a higher concentration of engineering
and machinery industries, the Northeast Provinces have a large reservoir of skilled man -
power skilled operators,technicians,engineers and scientists.In the number of pecple engaged
in industries, Liaoning ranks first among all provinces in China with some 5 million people of
which 223,000 are employed in Yingkou. The province has also the most scientific and
technological research institutions.

Presently, most enterprises in China are over—staffed. With the rationalisation of these en-
terprises, the surplus staff can be readily re—deployed (with minimum re—orientation and
retraining) to the new industries to be set up in YEZ. This ready availability of skilled
manpower will reduce start—up time and training costs for the new industries—two factors
which are important to prospective investors especially in the skill—oriented industries such
as precision engineering and machinery, metal and plastics parts and components,
optics, electronics, medical instruments, industrial instruments, fine chemicals and
pharmaceutical products



(4) AN ENTREPOT TRADE CENTRE & TECHNOPOLIS OF NORTHEAST ASIA
REGION

The Northeast Asia region comprises the Northeast Provinces of China, the USSR Far East-
ern Provinces, the Korean peninsula and Japan. Economic and trade cooperation between
these countries are being stepped up because of the geographical proximity, adequate sea
and rail links and a considerable degree of complementarity in the respective economies
[Maps 4]. The Trans—Siberian Railway [TSR] has widened the scope of trade cooperation
beyond the Northeast Asia region by providing a cost—effective landbridge between Europe
and the Far East. By rail through Manzhouli in China and connecting with Chita in Siberia,
the distance from Yingkou to Hamburg is 8,400 km —38% of that by sea. It is thus very feas-
ible that in 10 to 15 years’ time, Yingkou can be a major internationa! port and distribution
centre for Northeast China, Central and Eastern USSR, Mongolia and China’s Inner
Mongolia. It is also likely to be one of the technopoleis of the Nertheast Asia region.
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Shenyang—Dalian Expressway ( Yingkou Section)
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Shenyang—Dalian Expressway (Yingkou Section) Airfield
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